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Trhe SPEAKER took the Chair at 4.30
i.ni., and rend prayers.

QUESTION-AOUIOULTURE,
Rural Relief, Anticipatory Advance.

Mr. DONEY as-ked the Premier: Having
regard to the fact that according to a letter
appearing in the "West Australian" of the
14th August, from the Prime Minister, thn'
Federal Government has declined to intro-
duce legislation to authorise an anticipatory
further payment to the States, will the State
Governmenit (on the security of the borne
consumption price collections) immediately
advance to Western Australian wheatgrow-
ers a substantial part of its estimated sharei
of the proceeds from the flour tax collec-
tions to the end of the year to enable those
growers to finance their operations?

The PREMIER replied: The amount of
the balance of the proceeds. of the flour
tax collections is uncertain, but assuming
that it equalled the amount distributed to
the 30th June last it would be impossible
for the Government to advance a substantial
part of it from the funds available. In an~y
ease, it is understood that many wheat-
growers have already obtained credit on the
security of the further distribution of the
proceeds of the flour tax.

ADDRESS-IN-REPLY.
Eleventh flay-Conclusion.

Debate resaumed from the 24th August.

MR. MeLARTY (Murray-Wellington)
[4.33)]: I should be glad if you, Sii-,
would add my name to the long list

of those who have congratulated you upoa
your elevation to the high position you flow-
hold. I also add my congratulations to the
new Ministers andl new inenihers. I have
not heard any member so far congratulat-
the Government upon its return to office for
a further period of three years.

Mr. Doiiey: You are not going- to do that,
are you?

Mr. -MeLARTY: I cannot quite undei-
standI this lack of enlthusiasm.

Mr. Withers: It is a mere matter of
course.

Mr. MeLARTY: I find it somewhat
difficult to know why the Government
should have been returned to office, X-i
doubt some of the reasons are that the Op-
position is divided, the promise made by
the Labour Party during the elections that
the financial emergency tax would be abol-
ished, and, of course, the comparison made
with depression years, an unfair compari-
son. In view of the very grave times
through which we are passing, I feel sure
that members on this side of the House are
desirous of doing all they can to help the
Government in facing this difficult period.
There is no doubt about it, wt; are, faeibm
one of the gravest times in the history o f
the Empire. So far as the international
position is concerned, I think we ought to
tell the world that we stand solidly with
Great Britain in this crisis.

Member: Hear, hear!
Mr, McLABTY: I amn certain that the

overwhelming majority of the people of
Australia arc prepared to make any sacri-
fice to help Great Bfritait. and the Empire-
should war ore or. The international que~-
tion is so involved that I feel I can hut
touch upon it briefly. It is outside tlit.
sphere of State Parliaments, it is a matter
for the Federal Parliament; but, notwith-
standing that the State Parliaments cannot
take an active Part in, dealing with it, any-
thingq we ran do to assist the Federal Gov-
ermnent T know we will do willingly.

Each member who has' spoken to the
Addreszs-in-reply has cxiire ;sed concern -it
the position of the wheat farmers-. I am
sorry to note from this morning's paper
that a decision has not been reached by the
Premier-;' Conference. Of course, the inter-
national situation overshiadows everything;
but nevertheless we cannot forget that the
wheat industry Ls an important part of mu'
national economy, and that something must
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he dlone to help the wheat farmers so that
they may he encouraged to remain on the
land. That is now more important than
ever, in view of the present crisis. I cannot
hut help feel sometimes that more should be
done to encourage local use of wheat. I
represent a constituency where no wheat is
gown, although the people use a great deal

of it. Despite the fact that it is returning
such a poor price to the grower, the local
users and consumers are still paying a big
price for it.

Hon. C. G. Latham: What do you call a
big price?

Mr. INULARTY: A big price in compari-
son with what the wheat farmer is getting.

Hon. C. G. Latham: Can you give us an
idea what the local consumers are paying?

Mlr. McLAR TV: I know that when wheat-
was quoted at is. a bushel, we in the coun-
try districts were paying 3s. a bushel. That
is a tremendous difference. I was wonder-
ing if some method could not be devised
whereby farmers in the South-West who use
large quantities of wheat could buy direct
from the grower.

M.Nr. Doney: Did you ever ask the growers
whether they would supply direct?

Mr, 'MeLARTY: There is no organ isa-
tion by which producers can buy direct
from the growers. It seems that all the
wheat they purchase must come through thc
middleman, a course entailing extra cost. I
can but again express the hope that sonic
satisfactory solution of the wheat problem
will be found. I wish to touch upon another
primary industry which affects Iny owi
district. I desire to refer hriefly to the
Position of the dairying industry. 'Member4
recently received a circular Pointing out the
dangers of margarine as a substitute for but-
ter. I hope members will give serious con-
sideration to that matter. We know the posi-
tion of wool and we know howv seriously syn-
thetic materials are affecting the sales of
wVool. Margarine will affect the sales of but-
ter similarly. Already Av are informed, the
manufacture of margarine is equal to the
production of 168,000 cows.

The Premier: The quantity of margarine
Used is only seven or eight per cent. of the
quantity of butter used.

Mr. 'MeLARTY: But the quantity has in-
Creased; even in the dairying districts the
stores are selling margarine. One of the diffi-
culties is that margarine too closely re-

sembles butter in colour, and purchasers
often believe they are buying butter.

The Premier. Oh, no!
Mr. 'MeLARTY: I assure the Premier

that is so. If margarine were put on his
toast in the morning, I doubt whether he
Could tell it from butter.

The Minister for Health: From some
butter, perhaps.

Mr. MeLARTY: That might be correct,
but margarine so closely resembles butter in
colour that many people cannot tell the dif-
ference. In fact, many people admit that
they cannot tell the difference. Margarine
should be coloured differently so that people
would know what they are getting.

Hon. C. G. Latham: What colour should
.it be?

Mr. McLARTY: To reach an agreement
onl that point would be difficult.

The M1inister for Health: Would you sug-
gest black?

Mr. MeLARTY: I would agree to black.
Hon, C, G. Latham: Far better to pro-

hibit margarine.
Mr. MeARTY:In the absence of pro-

hibition, margarine should he given a dis-
tinctive colouring.

Mr. Mlarshall: What about different col-

ours for various gradtts of butter'?
3Mr. MeL ARTY: The hon. member should

be able to distinguish them by the taste.
Hon. C. Gr. Lath am: That should apply to

margarine.
Mr. MeLARTY: I hope something will be

dlone. Dairying is an important industry
employing thousands of people and the fu-
ture of the South-West depends upon it.

The Premier: You know that the matter
has been seriously considered.

Mr. 'MeLARTY: Yea; only recently it
was considered by the council of Ministers
for Agriculture. I hope the Minister will
tell us how far he can go in the matter of
dealing with margarine. The Minister is
fully aware of the menace that margarine
presents to the dairying industry of this
State.

The Premier: How would 5 per cent. do?

M1r. AeLARTY: I read a proposal to al-
low six tons a week in Western Australia.
That would represent an equivalent hutter
production of mnany cows. I daresay the
manufacture Of Some margarine would be
permitted, but I should like to see the per-
centage kept as low as possible.
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The all-important question of marketing
i.. still before us and the difficulties arising
under Section 92 of the Commonwealth
Constitution should he removed. The mem-
her for West Perth (Mr. 'McDonald) re-
ferredl to that point. I noticed recently that
Mri. Justiee Starkec, of thle Hfigh Court of
Australia, asgerted that the effectiveness of
the guarantee contained in Section 92 of
thle Commonwealth Constitution that trade

tiiolronueree between the qtate.,, should be
absolutely free was heinz rapidl :y destroyed.
If anl alteration of the Constitution is nieces-
-thry to permit of the adoption of sound
marketing secee, I hope the alteration will
soon lie made. The Comimonwealthi Consti-
tution, like other things,, niust change with
thel times,, and the time has certainly arrived
when the Commonwealth Constitution should
lie overhauled.

Mr. Withers: It has taken a long time to
get a chlange.

Mr. MeLARTY: I wish tile M1inis~ter for
Industrial Development izuccess, in hlis efforts
to sevcure the establishment of secondary in-
dustries inl this State.

The Premier: Why not the Government?'
Mr. McLARTY: if it will lIease the Pre-

mnier, I will say the Government. When I
refer to thle work of any Minister. I refer
equally to thle Government. Tie Minister
appears to have obtained the services- of
some Lood men to ass-ist him, hut thle Gov.
emninent I sat behiiid when I lir4t entered
Parliaiment was. al.o keen to establish secon-
(hiry industries, and I believe that the then

Pemier did all lie lio.sihilv could to i'lnuir-
age the consumption of lca'al goolls an1d ill-
dure thle people to Support local enlierprice.
That (;ovei'nmnut wa spnil for the
(1.talblishlnlelit of thle Nestle mlilk factoryv at
flaromia, anl industry0 thait has grown tre-
im'ndoiv'Iv Last year it manun adured
abou~t (01.0110 Is, of condensed milk, a good
deal of which was, exported. This Year the
oitput will he still Iai'zei. T knlow what
thalt arreat iildustrv ha~z meant to the Wa-
roolia district .At tile -:line lime ai che-le
favtory was established at Serpe~ntine and
I know what thle factory has mcmlit to
that district. Reentlv i read that de-
p1artilital eXPerts; Of thel Couunioii'vealth)
1had( i repare-1d reports sngeetiiiz_ wrhat flew
industries niught llw profita 1dy conu'.'encedI
and bhad dra-iwn ilp- a list as n prelminary

iileto a 1ioliv Of' inductrial -elf-niP-
ieIiv. -No doubt the Minister is4 aware of

that list. and I hope that some Of tile fae-
tories will he started ill WesLtern Australia.

The member for Nedlands (H'on. -N. Kee-
nian) put forward a sound piropiosition for
assistingc secondary industries, Ile suggested
that the Government should as;sist theni fin-
ancially. Ways, and ilivns must be devised
to provide tile finance for such a scheme and
the assistance ganted would hare to be
based onl sound lines. Any firm or indivi-
dual contemplating the starting of a secon-
dary industry would necessarily have to find
a eondderable sum of money. 'I believe that
the means hy which the Agiricultural Bank
assists farmners could he extended to assist
thlose, people irho are prepared to establish
secondary' industries in this State. Unless
the Government is prepared to assist, the
difficulties. attending the starting of such in-
dustries will be great in view of the opposi-
tion from Eastern States firlms and the
dumping that is practised. To make finance
available would lie a sound policy for the
Government to adopt. I agree withi tile sug-
gestion that such industries shlould be exempt
from taxation for a period at least, and the
Minister should give an assurance to inves-
tors that the arbitration laws wuould he en-
forced. Taxation undoubtedly is a hugre item
in all business to-day, and investors are
looking for avenues of investment where
taxationl is lightest.

-Now I wish to sa Iy something about our
trolhic laws. It is high time that we dealt
more severelv with car thieves. Dluring
the last six mionthis nao fewer than 226 ears
were stolen in the metropolitan area.
That is a huge numiher. Throughout Aus-
tralia the car thief is a mecnace to both life
and limib. I fear that sonic of our flliagis
trates do not rvgard car stealing as. seni-
otuslY as they should (10. Comparing the
.Nentences imposed upon. thieves who steal
hor:,es or cows 'with the sentences imposed
for theft of motor cars-

ion. C. G. Latbam: But ill the latter
case the chiarge is not theft.

Mr. 'McI4ARTV: Then it -hould he. If
a ear, is stolen, surely that is theft, In

the mnain, ear-4 art- stolen bYyoung thieves,
who frequntl ' are ut terly irresponsible
Pel'sslls Ihand '1lrc not what damiage results
to tlIe car . As I have -aid, these person.,
arv a danger to life an~d limb. Elsewhere
lc'g-.latioli is blni~ nce to deal With
till-ni. A former miemiber for Perth
(ir. H. W. Mranni placed onl the statute-
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book ;in Act bearing onl the subject, but
the measure is not bleing availed of to any
extent. The menace of car theft is increas-
ing, and if it is to be checked the penal-
ties must be much more severe. In the
Eastern States legislation has recently
been enacted whereby the dealer in cams
must be licensed,' so that car thieving may
be put dIown. Reverting to traffic, I would
favour the compulsory dimiming of lights.
Undoubtedly, glaring headlights on black
bitumen roads arc a great danger. Fur-
ther, the overloaded lorry is much too pre-
valent.

Next I desire to refer to the position of
the relief worker in the South-West.
There has been an exceptionally wet sea-
son, and without question something
should be done to provide camps in the
South-West with flooring. That may be a
considerable undertaking, entailing a good
deal of expense: but on works which are
likely to last sonic time flooring could be
us~ed and, when the job was finished, could
be transferred to sonic other work. I know
that in the South-West women and child-
ren have lived in tents without any floor-
ing whatever. To say that the tents were
wet, or that the ground was wet, is to put
it mildly indeed. The Minister has seen
sonic of these cases, and I know he is
symp1 athetic; and therefore T hope that no
wvomen with children will be sent to the
South-West again to live in tents not pro-
vided with flooring.

MAr. Withers: That state of things is
not peculiar to this Government.

Mr. 'McLARTY: 'What Government it
may be peculiar to does not matter. It is
no t right.

Mr. Holman: The 'Minister said that the
cases he saw would be fixed up.

Mr. _McLARTY: Probably the difficulty
is not as easy to overcome as one would
like it to lie.

Mr. Styants: Weatherboard camps
should be provided-not tents.

_1r. MeLARTY: It seems that we shall
have to submit to further increases of tax-
ation this session. This is my tenth ses-
sion, and I do not think I have attended
a single one during which taxation of the
people has not been increased. Naturally,
the niore taxation is increased, the less
mioney there is available for employment
and the more people have to come on the
Government for relief. On all sides to-day

one hears complaints about the cost of
government and the burden of taxation.
Because of that wre find an increasing num-
ber of personIs advocating unification, and
I cannot but feel that we are drifting in
that direction. Undoubtedly, the more
taxation people have to bear and the
greater the cost of government the greater
will be the desire for unification, with, of
cou1rse, lower cost of government. I do
not know what unification will achieve. I
am not a unificationist. However, I tan-
not but believe that a strong feeling to-
wards unification exists. Even the Country
Party, at a recent conference in the East,
advocated unification. Some members of
the present Federal Ministry openly advo-
cate it. I think the bringing-about of
unification is, and always has been, the
policy of the Labour Party.

Mr. Needham: What is wrong with it?
Mr. MeLARTY: Probably the hon. niem-

ber interjecting would not find anything
wrong with it. He was a member of the
Federal Parliament so long, and enjoyed that
membership so much, that he would be quite
willing to go back again to Canberra after
unification had come about.

Mr. Styauts: Is not the cost of govern-
nient increasing everywhere?

Mr. MeLARTY: I believe the cost of gov-
ernment is increasing throughout Australia.
We are still faced with the great problem
of finding suitable work for our unem-
ployed. Unquestionably it is a most serious
problem, and it must cause Ministers much
concern. I amn aware that the Minister for
Works is always looking for jobs that will
emiploy men without too great at proportion
of' the expenditure being put into material.
To this cad, machinery is not used. That
policy, in my opinion, is not the right one.
T hold that where money can be saved by
the use of machines, it should be done. T
know perfectly well that humanmity' has to be
considered before machines, but nevertheles
in the case of a large work costing a con-
siderable suim af money' it is good policy to
lint ill machines if their use means a saving.
The mloney' so saved-and the Government
ia very, short of mioney-ould be usef ally'
employed in other directions. Any amount
of work is necessary in Western Australia.
For example, road boards could employ mien
profitably onl road work; that is, building
dev-elopmental roads. Men could also he
emplloyed on forestry. It is somnetime4 saidT



378 [ASSEMBLY.]

that forestry work gives a slow return.
It does, but nevertheless a sure return is re-
ceived in consequence, and the work is in the
interests of the State. There are other
directions in which money could be saved as
a result of the use of machinery on public
works, If a wise policy were adopted, I
think money could be saved by the utilisation
of machinery and expenditure incurred in
other suitable directions.

The Premier: If we bought two or three
machines, we would be involved in an ex-
lpenditure of thousands of pounds, so you see
the money goes very quickly that way.

Mir. MeLARTY: I remember that years
ago the Harvey River diversion was under-
taken in my electorate at a cost of something
like £250,000. Men were put on the job and
asked to do the work with spades and wheel-
barrows.

Mr-. Styants: What Government was in
power at that time?9

MAr. MeLARTY: I supported the Govern-
ient then in power, hut that phase makes

no difference, because a similar policy is
pursued to-day. As I said at the time, the
men who were put on the Harvey River
diversion could have been more profitably
employed in other directions and muachines
should have been used to do the work.

The Mfinister for Works: Machinery has
displaced so many thousands of men that
we do not know what to do with them.

Mr. MeILARTY: That is probably quite
correct.

Mr. McI~onald: Hut the use of machinery
has replaced thousands of men as well.

Mr. MeLARTY: That, too, is correct.
Mir. Doney: Nevertheless, the Government

willingly used machinery.
Mr. MeLARTY: This does not make any

difference to the ai-gument I advance. If
machinery is employed on public works,
while kn may thereby be displaced from
emnployment, there is still plenty of work
that remains for individuals to undertake.

The Premier: The point is that the Gov-
ernment has to buy the machines, and they
are expensive.

Mr. MetiARTY: We have quite a lot of
machinery on hand.

The Premier: We use what machinery
we have.

Mr. MeILARTY: That is what I am sug-
gesting, namely,' that we should use what
machinery we have.

Mr. Styants: MuIch of it could be manu-
factured in Western Australia.

M1r. MeLARTY: That is so. The last
thina I wish to do is to use machines if men
and women will be starved in consequence.
I do not think-in fact, I am sure on the
point-that would be the effect. There is
no necessity for anything of the sort. I
do not need to say more at the present junc-
ture. I have not touched on parochial mat-
ters, which I shall deal with later on in
the session. I hope money will be pro-
vided to construct further irrigation works
in my electorate. 'Undertakings of that
description are reproductive and provide
a sure return. I frankly confess I have no
cause to complain about the amount of
money that has been spent in my elec-
torate.

The Premier: No, that is right.
Mr. J. Hegney: You have been well

treated.
Mr-. McLARTY: I have had a pretty fair

crack of the whip.
Ministerial members: Hear, hear!
Mr. McLARTY: On the other hand, the

expenditure of so much money in a dis-
trict by various Governments, naturally re-
suits in fresh requirements cropping up,
and even more money is needed. I give
the Premier my assurance that I shall not
worry him unless necessary.

MR. DailEY (Willams-Narrogin)
[5.31 : Mr. Speaker

The Minister for Works: Here is another
member who is contented.

Mr. DONEY: The Minister will find me
quite properly responsive in that regard at
a later stage. My first wvords will be to
voice my sorrow that two of our valuable
members, Hon. P. D. Ferguson and Mr'.
Frank Welsh, the representatives respec-
tively until recently of the Irwvin-M.Noore and
Pilbara electorates, should have fallen by
the wvayside as the result of the recent gen-
eral election. I think I can say' by c0o1-
mon consent of this House, and wholly ir.
respective of party ties, those two mcli
were, and still are, regarded as individuals
of inherently decent character.

The Premier: Hear, hear!

Mr. DONEY: I do not think anyone
would at any time question their integrity' .
We can all agree that both rendered con-
spicuous service to their respective electors
and to the people of the State generally.
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That being so, to mue it seenms most amaz-
ing that men of that typo should have been
oho';en for defe-at. To understand it is dif-
ficult. I Jock upon the two ex-members as
calculated to lend lprestige to any Parlia-
ment, and I claim, as you, Mr. Speaker,
would probably also be prepared to agree,
that their places on the floor of the House
will be indeed difficult to fill. In saying
that, 1 do not f or one moment imply any-
thing 'derogatory to the ability of the men
who managed to displace them.

Hon. P. Collier: floes that apply to
Irwin-Moore, too?

Mr. DONEY: I am not prepared to
frame my remarks exactly to suit the re-
quirements of the member for Boulder.

Bon. P. Coflier: I have no requirements
about the matter, but T should imagine the
members of the Country Party have.

Mr. DONEY: That is all very fine. I
could quite easily say something highly
pertinent in retort to the member for
Boulder (Hon. P. Collier) but I shall not
do so. I certainly do say, to the
contrary, that the result would imply
that those persons wbo did displace my
two friends must have been pretty good men
to have defeated individuals of the calibre
of Eon. P. D. Ferguson and Mr. Welsh. I
desire to join in the welcome extended to
our new members. I hope they will enjoy
a period of usefulness.

Mr. J. Hegney: Long life and happiness
in this Chamber.

Mr, DONEY: I shall not go quite so far
as that, but I do trust their sojourn with
us will be useful. I certainly urge that they
shall, when dealing 'with big questions, give
evidence of a broad mind. Especially do I
refer to the consideration of the require-
ments of the wheat and wool industries. I
put it to the new members for Pilbara (Mr.
W. Hegney), Forrest (Mr. Holman) and
Mt. Magnet (Mr. Triat) that they, repre-
sent the primary industries concerned with
the production of gold, wool and timber. I
suggest to them that if they desire to con-
serve the best interests of the workers in
those industries, they can do so by joining
with members sitting on the Opposition
benches in concerning themselves with the
problems of marketing as much as with the
industrial phase.

Mr. J. Hegney: Are you referring to
orderly marketingi

Mr. DONEY: if those members give
their attention first to marketing problems,
the task of dealing with the industrial phase
will be that muchel easier. T desire to asso-
ciste myself with those who have compli-
mented you, Mr. Speaker, and the new
Chairman of Committees. upon the appoint-
ments you and he have received. Ta my
opinion those appointments were quite logi-
cal and certainly acceptable to the House.
If I may be permitted to say -so without
being misunderstood, I consider it a great
pity that the member for -Murchison (MNr.
Marshall) cannot, in his capacity as a pri-
vate member, be made subject to his own
control as Chairman of Committees. I re-
gard the hon. member, as a private member,
as the chief of the recalcitrants and a rebel
all the time against authority.

Mr. SPEAKER: Order! The hon. mnem-
her must not reflect upon another hon.
member.

Mr. DONEY: I do not wish my remark
to be construed as a reflection upon the
member for Murehison, but rather as a comn-
pliment. Certainly, if he is a rebel, lie is a
very genial and -likeable one.

Mr. Sampson: lie is warm-hearted to a
degree.

Mr. DONEY: 'MY statement will not
come as new to the House when I say that
we on the Opposition benches desire to con-
cern ourselves this session with ways and
means to improve the position and outlook
of the men engaged upon the production of
wheat. We want the present to be an
agricultural session.

Mr. Tonkin: What was the last sesiion?
Mr. DONEY: I shall come to the hon.

member directly. We -want every member
of the House thoroughly to understand the
wheat position, and we trust that the Gov-
ernment; and all1 political parties will rally
during this session to the aid of the wheat-
growers. To my mind it appears that all
too many people, particularly those resid-
ing in the eity, are really not very much
concerned about the troubles of the rural
areas. If wheat drops from 4s. a bushel,
which would be about its proper econ-
omic value, to Is. a bushel or less, the
man in the city just grieves for a moment
and then straightway forgets. As one me-
thod of bringing the position under the
notice of the House, may I suggest that;
if the profits of city factories were to slump
by, say, 75 per cent., the basic wage drop
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fromi £4 to £1, or city incomes generally
be depreciated iii a like proportion, then
the 4-ity folk and the Glovernment would be
s-tirrc-d to the v-ery- marrow. Although just
that very* pvsifion is being experienced by
the people in the marginal areas, the city
folk don not seem to be concerned one tiny
little bit. I a'k meiaibers; on the Govern-
ment s-ide of the House to study this grave
problem, which has such a powerful effect
u1pon the revenue of the Slate. Tt seriously
coiif-d'is the railways a ndl has certainly anl
important b~earing upon unemnployment. I
ns-,nre membhers opposite' that if the indus-
tr'y is to he saved, their co-operation with
Country PAY mnembers; is absolutely essen-
tial.

I do not -wish to be unduly critical of the
slierhes delivered by members onl the ov-
erment side of the House, but the attitude
andl expressions of those wvho have spoken
thus far on tht0 motion for the adoption
of the Address-in-reply have been rather
lacking- in friendliness towards the indus-
try to which I am referrig at the moment.
The inember for Mt. Mangnet (Mfr. Triat)
certainly oedupn .9 vrsympathetic
note and -we were accordingly grateful to
hini. His, lend, however, was not followed
except hy the rather dubious support
voiced by the member for Perth Ohi.
Needhain). Others, I notic fromt a Peru-
sal of "Hansard,'' omitted to mention the
matter at all, and some who did dealt withi
the question in a decidedly unfriendly way.
The ineniher for NXorthl-East Fremiantle
Mrc. Tonk-in) interjieted a little while ago.

Cenerally speaking, T follow his remarks
with congiderable appreciation, but on this
oceasion T wa-4 dis-appointed in what he
had to -ay.

Thep Mfinister. for \[ines: le dis-

Mr.- DONE: le spoke very lovingly
indeed of liussia hut his remIArk-s in reinh-
tern to the farmers of Western Australia
;ecrv hry no means plai~ to hear. Hre
eol'-idered the farmers; had uinderpaid
their workers and], in general, spoke rather
di.niraginp:y of the men on the land. He
itimanted that the time had now arrived
when they were having a taste of their
owrn medicine, and let it go at that.

'Mr. Tonkin: I aid not s.ay anything of
-the -mrt.

Mr. Withers: The member for William,.
Nnrr''rin should have said ''in effet.''

Air. DO-NEY: I have checked upi on what
I have said by a reference to the hion.
mneniber's speech in "Hansard"

Mr. Tonkin: Despite what you assert, 1
did not say anything of the sort.

M1r. POKNEY: Probably the hion. member
will not agree with me when I suggest no
other implication can be placed upon the
tone and( wording of his speech than that
I have mentioned. Probably he will not
agree with mie when I s.ay that his senti-
inents were of no use whatever to Western
Aristialia at this juncture. He probably
forgets that had it not been for the wheat
industr *y, }'remantlc would to-day be a very
sninall place. Probably there would be no
South 14renmontle or 'North-East Fremantle,
and consefluently no member for -North-
East Fremantle in this Chamber.

The Minister for Labour: Frenmantle
would not ble as small as Narrog-in, would
it'?

'Mr. DI)OEr: Well, it might be some
where about that size, I suppos;e, but I
question whether it would hle much bigger.
Incidentally, had there, heen no wheat in-
dustry, that string of fine towns in the
wheathelt-I refer to places like Onowan-
gerup, take (,race, Kuhin, Koudinin, ('or-
rigin, Bruce Rock, Wickepin and others to
the north-would not have been in exis,
ence, and if the present wheat depress-ior
shouldi continue- thay might easily pass ot
of existence.

The member for Canning (Mr. Cross.,) was-
just about as sympathetic as we expected
him to he. which is the same as saving
that lie had no sympathy whatever tol
spilre for the manl Onl the land.

Mr. Cross: Do not hie unfair.
Mr. DONEY: I dto think the hion. mem-

ber gave hlis speech some thought and with
certain of his references to the Pig in-
du-.ry I found myself in agreement. But
his remarks exhibited a strange lack of
balanco. He considers that the wheat in-
dustry should not be in receipt of any
special treatment at all.

Mr. Cross: You yourself have nio svm-
pathyi with the man on the land.

Mr. SPEAKER: Order!
Mr. DONEY: He considered the farmr'

shnldl bie guaranteed hlis food and that
oulght to Ile sufficient, lparticularly since
there was easy salvation for him if only
hie would grow pigs.
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)jr. Cross: If hep were a real farmer-
Ntr. 1)ONEY: I ant in agreement with

the hon. mnember that there is more in this
pig question than mieets the eye.

The M1inister for Mines: Or the nose.
Mr. BONNEY: 1 am IMr denying that the

growing of pigs may be a remedy, hut it
i& tong-distance remedy, end the hon.

memnber should know sufficient about the
present situation to realise that what is
required in immediate relief. We eannot
walt for relief from pig-raising.

Mr. Cross: There is one man at Cunder-
dlin who has made a success of pig-raising.

Mr. BONEY: One man?
Mr. Cross: Yes.
Mr. SPEAKER: Order!
Mr. (hONEY: I would agree with the hon.

member that man 'y more men might be Just
-is siwces~ful, but we should remember that
pig-raising would be en equally obvious wvay
out of their difficulties for the people of the
Argentine and Canada and of the United
States.

Mr. Cross: They haven't a market avail-
able to them; we have.

Mr. POKEY: The hon. member is
right there, too. The hon. mnember was
cjuite ri2:ht when he said that the
Ottawa Agreement has heen superseded
in favour of the bacon marketing scheme,
and that under that scheme this State, or
the whole of Australia, as a matter of fact,
certainly secures a better deal inasmuch as
it has a higher quota than previously. But
we arc subject to the quota system, neverthe-
less, although I agree that there is still room
for improvement within the quota. Even in
that connection wtt have to remember that
such additions as we make to our export of
Pig-whether as pork or as, bacon and ham
-must be made at the expense of such mut-
ton and beef as we at present export.

The "Minister for Lands and Agriculture-
is, of course, the gentleman responsible for
the administration of the departments con-
cerned with the amelioration of the condi-
tions of the man on the land. I believe that
Mfinister fully understands the complete sig-
nificance of the calamity that has befallen
the wheat areas. I do not think I can say
the same for all the Ministers of the present
Government. As a matter of fact, I am sure
I cannot. Appearances point to the con-
trary. Tf the Tieut.-Governor's Speech re-
fleets Cabinet opinion-that is to -sat if it
inclieites; the hopes- and fears and intentions

[15]

of the Cabinet in regard to the future-then
I am certain that the members of the Calb-
mnet have not yet been fully, informed of
what is really meant by the overseas offer
of is. a bushel for ou'r wheat: -,or by thip
ridiculously low prices quoted for wool; or
the restriction of credit-or, Ave might al-
most say, and one should say in many in-
stances, the total extinction of credit; or by
the bankruptcies of, and abandonment
of land by, settlers: or by the tribu-
lations of country storekeepers; or-and
this is the worst of all-the swift
shrinkagye of our population through
the countryside. With all this in one's
mind one reads with amazement the
statement in the Lieu t.- Governor's Speech
that this State has demonstrated a remark-
able capacity for withstandingr the effect of
low prices for our wheat and wool. I was
astounded when I read that. It is certainly
not correct. The statement is a deceptive
sunng up of the position as ire know it
to exist in Western Australia to-day. I take
it that wthat the Premier meant when givingr
effect to that view was that the people of
the ametrolpolitan area, and the people of the
goldfields, too, I suppose, as, 'tell as those
of the coastal areas-all of whom had a
faily profitable ycai-have shown a re-
markable capacity for remaining calm in the
face of other people's-which means the
wheaitz-rowers-ci-trouibles. I cannot under-
stand why there should hep fill this pretence
and disregard of the position of our primanry
industries. I cannot see the reason for this
covering up of facts. The Premier would
be well advised to tell the people of the
districts I have enumerated the real truth
about the itheat industryv.

The Premier: Hate we not donev that?
Mr. BONEY: I do not think time Premier

has. I have been endeavouringr to indicate
that I consider they should he told that the
farmiers arc now receiving the lowest price
for wheat that has obtained for three cen-
turies, and unless our expenditure is s;o or-
dered as to give the first claim to the task
of rehabilitating the wheat industry, there
will certainly ensue a catastrolphe that will
involve every section of people in the State
and every part of Western Australia. To
me there can be no doubt on that point.
Of course I admit it is difficult to
compare prices and to assert definitely
that we are now receiving lower prices
than have prevailed for three cen-
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tunies; it is9 difficult on account of the con-
stant variation that has taken place in the
purchas;ing power of money. Putting all
that onl one side, the question now is as to
just exactly how the Government re-acts to
the very difficult task confronting it. I amn
wondering whether members of the Cabinet
will just shrug their shoulders as seems to be
their habit and contend that the problem is
one only of passing gravity, or whether they
will earnestly tackle it. Mr. Menzies has
said that the granting of relief is a task to
be undertaken on a fifty-fifty basis. The
Premier however holds th opinion that the
assistance of wheatgrowers, is not the State
Government's job at all, but that it is purely
a liability to be undertaken by Mr. Menzies.
The point is, if Mr. Menzies declines to
accept the second fifty it becomes ours ana
there is an end to it. I suggest to the
Premier that quite apart from any help we
may obtain front Federal source;, there is
much that the State Government can do for
the wheat industry. I might remind the Pre-
mier that there are many penalties and ex-
tra charges that the farmers have been called
upon to bear during the last six or seven
years, additional to what other members of
the community have had to face. I consider
that this is a suitable time for an overhaul
of those impositions. There is, for instance,
the 9d. per ton that should never have been
charged on bulk wheat. As the Minister for
Railways is in this House, I would direct his
attention to that matter. The present is the
psychological time to consider the waiving
of that extra charge that should never have
been imposed. There are also certain addi-
tional port charges on bulk wheat. I hope
the 'Minlister will make a mental note of
those two charges.. Further, there are cer-
kain transport restrictions that could be ad-
justed to suit the times. If an adjustment
is to be made at all this is surely the period
when the greatest benefit would result from
a change.

I also draw attention to the fact that the
present is an excellent time to -remove the
penalties associated with overdue interest on
Agricultural Bank loans and overdue rents.
Then the Government might also speed up
the revaluation of Agricultural Bank pro-
perties. If the Government will do that, it
wvill bestow a great benefit on farmers
throughout the State. At present Mr. War-
deli, the bank's chief valuer and itsasit
ant manager, is doing the whole of this

work. That is a tremen dous task for one
man and I suggest that since the Govern-
ment has two or three other officers, if Mr.
Wardell considers them competent to do thle
work, they should be appointed to assist
him. I consider that the Government should
abstain from the harsher phases of Clause
51, and should indicate, too, the extent to
which it is prepared to assist farmers to
finance the necessary tranisfer of their
holdings, especially fromn the marginal areas.
A plan is, of course, in operation now, but
of so nebulous a char-acter as to be 4iMf-
cult to comprehend. The Premier could
help the farmers considerably by giving to
Mr. Wise one important portfolio only,
with perhaps a minor portfolio in addition,
instead of expeeting him to hold the two
major portfolios of lands and agriculture.
The fact that thle Premier has loaded those
two offices on to one man suggests that he
regards neither as of their former import-
ance.

The Premier: Oh, no!
Mr. DONEY: NT that is so-and I can-

not see how it can be otherwise--it is an
amazing conclusion.

The Premier: The two problems of land
and agriculture are intermingled and each
has a bearing on the other at interstate con-
ferences. It is therefore more satisfactory
that one man should attend to both depart-
ments.

Mr. DONEY: Previously these two port-
folios demanded the full time of two Minis-
tens. Most people would think that with
so much more at stake for the wheat in-
dustry a still greater demand would he made
upon the talents and time of the Minister.
Even in normal times 'Mr. Troy was a veryv
busy man as Minister for Lands.

IT1. Warner: He had no troubles, to face
unless he looked for them.

Mr, DONEY: That may be so. hut it is
not that aspect of his work with which I
amt now dealing-. He had a five-minute job
nn immigration, hut that made no demnands
upon his time. When the storm breaks, and
it is a question of all hands to the pump,
the Premier loads a comparatively inex-
perienced man-tnt so far only as "hands'
are concerned-with twvice the work he gave
to his very experienced predecessor. It is
plain to us all that in the circumstances the
present Minister ?or Lands, although be
will work his hardest, cannot possibly give
of his best in his conduct of two such im-
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portent departments, especially at a time
like this. He can give fair play to neither
department, and he certainly cannot give
fair play to the farmers. I suikig~st that
the Premier should take steps to minimise
one section of the duties devolving -upon
the Minister.

The Government could give the farmers
assistance through its relief work funds. The
Premier knows that in order to maintain a
farm on a reasonably sound productive
basis hired labour is essential. A farmer,
however, cannot afford to pay for such
labour at the existing rates. I hope the
Premier will look into this matter with the
object of treating the farmers as the pre-
vious Government treated them in 1930-33,
by subsidising the wages they were able to
pay. The Government is giving 15s. a week
to single men who are seeking a livelihood
on the goldfields.

The Minister for Mines: Not i15s. a week,
but £1.

Mr. DONEY: It is a fine scheme and will
always stand to the credit of the late Mr.
Seaddan. If it is proper to provide sub-
sidised work on the goldfields to the extent
of £C1 a week, a similar concession should
be given to young men who seek a living
in the farming areas. There is no essen-
tial difference between the £wo propositions.

The Minister for _Mines - There is a dif-
ference in the prospects of the two sec-
tions.

Mr. DONEY: I admit that. Still, tht
Minister will agree that all the single men
seeking work on the fields eaninot to-day be
absorbed there. The surplus mcen, there-
fore, might be enabled to link uip wit-b
farming by subsidising the wages the far-
mer can afford to pay. I may perhaps be
going to repeat something that has already
been said from this side of the House when
T declare it is no answer for the Govern-
ment to say that huge sums of money, run-
ning into millions, hare been written off
debts owing by farmers. Last year
£600,000, we are told, was paid out in this
direction. We say that is not so; that this
money was not paid out. Except in isolated
cases, the farmers have not benefited.

The Premlier: I should like someone to
,-ay. my debts.

Mr. DONEY: Just so. The Premier
knows that most of the huge writing-down
that has been referred to had written itself
off long before the Government touched it.

The Premier: The interest still has to be
paid.

M1r. DONEY: That is quite a proper
operation in accountancy, but to refer to
bad debts that have been written off as
gifts of money is absurd. The Premier will
agree that probably not one penny of this
money would have been written off had the
Government the slightest chance of evr col-
lecting it.

The Minister for Works: Has not the
Debts Adjustment Board done a lot of
goodI

Mr. DONEY: The Rural Relief Board
has done a vast amount of work. That re-
lief came from Federal revenue, and not
from State revenue,

The Premier: Oh', no!
Mr. DONEY: The Government can take

no credit for that. Except for certain sums-
expended in administration, etc., the State
has made no contribution towards the fund.

The Premier :'You do not know the facts.
No adjustment is made on debts owing to
the Government.

Mr. DONEY: The Premier is harking
back to the Agricultural Bank having as-
sisted in the writing down.

The Premier: What has the Water
Supply Department done?

'Mr. DONEY:. The debts would not have
been written down in those instances had
there been any chance of the money being
paid]. It is merely an accountancy Op era-
tion to write off bad debts.

The Premier: What about land rents?
Did we cut off the farmers' water as has
been done in the ease of people in the city?

Mr. DONEY: The department sometimes
cuts off the water.

The Premier: And gives a. lot away.
The Minister for Works:- Perhaps you

are referring to instances where the water
Was nlearly cut Off.

Mr. DONEY: I know of one instance
which occurred last wrek and in which it
was cutf off. When a debt is written off as
bad, it is absurd to refer to it as, a gift
to someone.

The Premier: It is a gift, whether yea
say so or not. It is money that has been
given to someone.

The Minister for Works: We are. already
£C170,000 behind. That is what it has cn)t
US.

Mr. DONEY: The occasion has arisen to
write off certain bad debts. If the facts
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were stated in that fashion, one could not
argue against them. The Government, how-
ever, reiterates that the huge sum of
£600,00 a year represents, in some strange
fashion, a gift to the farming industry. The
Premier cannot have it that way.

The Minister for Works: The farmers art
carrying on, and what could be better timn
that 0

3L% DOKEY: Sonme henefit ensues in cer-
tain instances, but a large proportion of
the debts was written down and credited
to the so-called gift fund after farm-
ers had abandoned their holdings. This
was Of no0 assistance to such men. Had
the, debts been written down whilst the far-
mers were still on their holdings and had
they been permitted to remain there, a dis-
tinct benefit would have accrued to them.

The Premier: Thousands are still on their
farms.

Mr. PO-NEY: Many of them are.
The Premier: Change your tune, and

give us a little credit for once.
Mr. DONEY: When I have to deal with

matters in which the Minister for Works
is interested I may have a bouquet to
throw. At the moment I am dealing with
the wheat industry. Unfortunately there
iP little promise of anl improvement in the
outlook. According to reports from
Canada, the Argentine, the United States
.ad Europe, there is alternate weakening
and Airming in the price, but still no sign
of a general improvement canl be seen. We
have been pinning faith upon the expecta-
tion that there might be anl increase in the
per capita consumption of wheat, but our
hopes have been dlashed to the ground.
From a survey of the position it has been
discovered that during the last 50 years
there has been no appreciable variation in
the per capita consumption of wheat.

lon. C. Gr. Latham: It has gone down.
Mr. PONEY: I think not.
The Premier; The per capita consump-

tion has gone down.
Mr. DOKEY: I carefullyv eL'iminedl One

table which showedl that the annual con-
sunipation rose during, that 50 years by only
1.01i. anl amount that iq hardly calculable.
Dudia that Perio~d there has been no
appreciab~le difference in the per capita
eon~umJption of wheat.

The Premier, The per capita con~iinap-
tion do(lwn 390 per cent.

Mr. DONEY: f would be interested to
see the return that enables the Premier to
make that statement. M-\any attempts have
been made to increase thle consumption
of wheat.

Hon. C. G. Latham: About £30,000 a
year has been spent in England with the
idea of having more wheat consumed.

Mr. DONEY: Experiments were made
with a view to embodying more vitamins
in bread, but it was thought that the cost
of the resultant bread would probably wipe
out any increase in sales.

The Minister for Works: You seem a
little rusty on the wheat question.

Mr. PONEY: It may be merely that I
differ from the Minister.

The Minister for Works; You sol
bring yourself up to date.

Hon. C. G-. Latham: He is uip to date
in most things, hut cannot be perfect in
everything.

Mr. SPEAKER: Order!
Mr. POKTEY: The self-contained policy

that has been followed by European coun-
tries during the last ten years has assisted
in bringing about the disastrous position
in which we find ourselves. During that
period the acreage sown to wheat ill
Europe has not increased; but, unfortun-
ately for us, the methods employed by
European farmers have improved out of
all knowledge, with the result that there
has been anl increase in output represent-
ing four Ibushels to the acre. Thai might
not mean a great deal to some people, but
it certainly means that the annual output
has increased by 350,000,000 bushels.
When we consider that the amount we an-
nually export is something like 110,000,000
bushels, we can understand the murderous
effect on our revenues and our credit in
Loadon by the increased European pro-
duction.

The Premier: It all points to the fact
that we will not be able to sell so much.

Mr. DOKEY: That is the principal rea-
son for the falling-oft.

The Premier: And so we cannot keep on
producing so much.

Mr. POKE\Y: It indicates that it is es-
sential1 for this State to agree, and to agree
quickly, to a reduction in Output.

Thme Premier: Or at least to control it.
Mr. DONEY : Yes; so vontrol it it, to

reduce output to t he level of' world
demand. That munch is plin. Neit her is
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there anything comfrorting in the extremely
independient and offhiand miaimer in) which
the Argentine is dealing with the ques-
tion. That country can afford to bonus
exports to the extent of £C10,000,000, and
continue to do that and so put Australia,
and also Canada, for that matter, right
out of thle wheat export business. We can-
not regard that prospect with equanimity,
raitieularly when we know that the Argen-
tinle can grow wheat at considerably less
ecst than, as a general rule, we can in
Australia, remembering, at the same time,
that the Argentine is so much nearer to
the manrkets than -we are. All this means
that the outlook is just about as dark as
it canl possibly be. In those circumstances,
therefore, it is absolutely essential that
the Government should adopt a far mnore
helpful attitude than it has done in the
past. The Premier and the 'Minister for
Lands patted themselves on the back for
the work they did at the conference, and
whtilst the speceh. delivered in this House
b 'y the Minister for Lands was extremely
initerestingr to uis and is worth preserving
for futuire reference, it seemed to indicate
that the efforts of both gentlemen at the
conference represented the utmost in effort
and achievement. We do not agree with
that at all.

The Premier: Of course, seven millions is
nothing!

Mr. DOINEY: I do not say that at aill.
I pointed out to the 'Minister for L~ands that
lie must not for 011c momen101t consider thaft
his job is (lone. Members on these benches
gave whole-hearted support to the Premier
-when he wvent to the conference for the piir-
pose0 of stabilising wheat, but the hon. gen-
Ileman did not stabilise it. I admit that in
thlt circumstances it could not be done to
the extent of more than' a few shillings.

The Thivmier inlterjeCted.
Mr. P)ONEY: T aggree that the require-

nient-, of war financve interfered very tuateri-
ally iiidved with the succesci that the Premnier
might otherwise have achieved, hut I remem-
ber- also that discussions took place on the
supposition that there would be no wrar, and
T (Io not want the Premier to run away with
thle idea that whaqt lie ha3 dlone is all that
could have been done.

The Preniier: 'What could I hare done
with 'Mr, Dunstan?

Mr. DONEY: The Premier of Victoria
mnight have followed the sanme line, but he

did not do so, although at the outset the
stand lie took (lid not appeal very strongly.
Neverthele ., it may conceivably lead, and is
likely to lead-andl again it mnight not-to
a z better result. 1 amn ]ot deceiving myself
about what happened at the conferTence. It
appears tlit the voice was thle voice of ALr. 1
Dunstan, the Preier of Vicrnria. but tho
hand, xva% the hand of the Leader of the-
Opposition in the Victoriain Parliament. It
i-S essential that not only the nmembhers of
Cabinet but also members on the opposite
side of the House -will recast their attitude
towards this great problem.

The _Mni~tcr for Laboulr: You did not
answer the Premnier's question.

Mr. DONEY: I did not hear it; what was

Mr. SPEAER: Order! 'Never mind what
the Premier asked.

1Mr. DONET: I mayv be doing the Gov-
ernmnt an injLustiee, but I always feel that
in the matter of farm relief measures, it
never seems, to go further than it is pushed.
Mfy complaint against the Governmennt is
that it never seems to initiate anything in
the way of rehabilitating the ftirmeit At
the samie tinte-and I consider I aim en-
titled to speak my mind onl this matter-
the Government muerely' passes legislation
that is necessary to give effect to relief mea-
sures that have been put in hland at Can-
herra.

The Premier: WeP forced the Federal GOV-
ernment into imposing a flour tax.

Mir. DONEY: The Premier has not yet
taken public credit for that.

The Premier: 31r. Troy told the people
of the State what we did. Mloreover, wve do
not liragy, and nteither do we wrant to be sub-
jeted to criticism.

MrIt. SPEAKER: Order!
Mr. DONEY: I dTo not take oeeption to

what the Prentier says. I have stated mny
view in the htope that in fniture the Gov-
emninent wvill be evens more helpful than it
has been in the past.

The Premier: And a little more helpful
than Mr. Dunstan.

'Mr. DONEY: Yes, I amn put ting the Pre-
inier onl a higher level. Anyway' , at the
pie.,ent niontent the Minister for Lands, with
iepro;eittatives from the other States, is
aittendinz the conference to further discuss
the position. He certainly must not ulti-
iatelr reject any offer madle by the Feder,-l
Government: any offer will b~e something,-
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but he should first press for more. That
may sound a very trite statement, but I
submit that instead of saying, "That was
all we could get," it would have been better
if the Premier and his Minister had pointed
out that the farmers' production costs were
so much a bushel of wheat, and that fair
play demanded that that amount at least
be returned to them. By and large we can
take the figure at 2s. 9d. a bushel, and I
-eonsiddr that when the discussion is re-
opened that should he the amount the Min-
ister for Lands should aim at obtaining.
When the Minister was addressing this
House last week, he said that anything over
2s. 3d. was a fantastic figure. I desire to
please the Premier by saying that that was
not the Minister's meaning at all. What he
meant was, that in the circumstances, and
having regard to war requirements and so
forth, it would be futile to press for any
amount beyond that figure. Hc also said,
and this has been the subject of a lot of
misunderstanding, that if we are correctly
to interpret the requirements of the present
position, 50 per cent. of the farmers
would need to go out of production.
In fairness to the Minister I point
out that he did not recommend that course.
As a matter of fact, his view is that that
certainly should not be done. My personal
view is definitely that we have not too many
farmers. I hope that my view will take
root, because an idea seems to prevail in
the House that half our farms should go
out of production.

The Premier: We are producing too much
wheat.

Air. DONEY: But the point is that wye
want our farmers. We want them for wool
and we still want them for wheat, hut with
restrictions on output, of course. This State
wants its farmers, because it is far better
that they should be rearing families in the
healthy conditions prevailing in the out-
back districts, thani that they should be
rearing- families in the towns. I put this
aspect of the question to membnlers, too: Dur-
ing the past 10 vars farmers have man-
aged to withstandi many mental and finan-
cial shocks. If they are capable of success-
fully surviving so long a period, under those
conditions, they must be specially good men.
If the policy of restriction of output is
adopted, or if there should be a major war,
such as we are threatened with now, or if
there should he a drought, then conceiv-

ably in a couple of years we may cut the
carry-over in half, and wheat will again
rise to 4s. per bushel. So far as concerns
the future of the industry, there is no doubt
that men must consume wheat and the pro-
ducts of wheat. Men also must wear wool
in some form or other. Of the indus-
tries of Australia that are at present threat-
ened it follows therefore that those surest
of survival are the wool and wheat indus-
tries. I have no fears whatever about the
future of farming.

I return for a moment to the question
whether any more can he done for the
farmers of our State. All we have done
so far is to increase the price of bread by
one-halfpenny a loaf. The assistance to
come from this State to buttress the pro-
posed Federal-States scheme will just be
about sufficient to represent one-halfpenny
a loaf. I put it to the Premier that one
penny a loaf is surely not the limit of as-
sistance that the State can afford. The
flour tax, unfortunately, falls heaviest upon
those who cnn least afford it; for the ob-
vious reason that the poorer the family, the
more bread it will consume because of the
relative cheapness of bread. Consequently,
per family, the poorer families will make
a greater contribution to the flour tax.

Hon. C. G. Latham: Are you advocating
putting up the price of bread by a half-
penny?

Mr. DONEY: No. I am leaving the re-
iponsihility of that to the Premier.

Hon. C. G. Latham: Because that would
bring in another four millions.

Mr. SPEAKER: Order[I
Mr. DONEY: I aim suggesting to hon.

members that one penny a loaf ought not
to be too much. I desire members opposite
to realise that what the Government has
done should not represent the most that
can possibly be dlone. It should be possible,
by some means or other, to inc~rease the as-
sistanee proposed for the wheat industry.

During the goursc of this debate, an bon.
membeir referred to the superannuation
fund. If I remember rightly, he considered
that municipal and road board employees
should lie brought under the scheme. I sup-
port that view. Presumably, the councils
and boards would contribute to the fund.
The question of providing- for their em-
ployees as they retire at 65 years of age is
one that has been exercising the minds of
local governing bodies throughout the
State for a1 lon1g time. I know it has
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been a question of importance -with the
Narrogin 'Municipal Council for the past
three or four years. I think members will
appreciate that many men at 65 years have
comnparatively young families and that
many such men arc strong enough and
anxious to carry on with their manual
labour, hut for the reason I have stated-
their forcible retirement-they are pre-
vented from doing so. This happens to
them at an age when it is well nigh impos-
-silile for thern to secure other employment.
Those men, their wives and families, repre-
sent lust as big, a tragedy as do the jobless
young mn from 15 to 25 years of age. The
problem is one to which the Government
should certainly devote its attention. I
would -like the Premier to give an under-
taking that the fund will be examined to
ascertain whether the employees to whom 1
have referred, and any others who may he
on a somewhat similar footing, might not he
aceommnodated within the scheme.

T had intended dealing with the very
-urgent question of a high school for Narro-
gin. I had also intended to deal with an-
other very important qnestion-soil erosion.

Mr. J. Hegney: That is a very impor-
tint question for Western Australia.
IMr. DONEY: I shall take the oppor-

tnnitv of dealing with those matters on the
Estimantes. T was saying at the outset that
I wvould have something pleasant to say to
the M1inister for Works. I am glad, Mr.
%wvaker, in concluding my remarks, to say
a few words of well-deserved congratulation
to ihe 'Minister for Works.

Non. C. G. TLatham: What has he done?
Mr. DONEY: I have a very friendly feel-

ingZ towards the Minister. I compliment
'him. MNr. Tindale and Mr. Crimp.

Hon. C. G. Latham: Another railway
into Narrogin?

Mr. SPEAKER: Order!
Mr. DONEY: I shall not run any risk

,of another railway. I am anxious to con-
gratulate those gentlemen whom I have
named and the officers of the Country
Water Supply Department for the splendidl
job they carried through on the Narrogin
resertvoir catchnment.

Haon. C. G. Latham interjected.
Mr. DONEY: My leader's interjections,

for the moment, are not particularly help-
ful. For two years I was pressing for the
hitumninising of portion of this eatchment
:as an aid to its shedding capabilities. Ron.
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mnembers. will recall what I said on a number
of occasions, that the Narrogin eatchment is
probably the most porous of all catchments
in the State. However, the Minister was
responsive to persuasion. The job has beei.
done, and it has been done especially well!'
Certainly, as the years pass, maintenance
costs will be incurred, but present indica-
tions are that such costs will he forced down
to a minimum.

Hon. C. G. Latham: Did you say drain-
age costs ?

Mr. DONEIT : No, maintenance costs.
Shall I continue and say that a great
number of visitors, both from outside and
within the State, including many of
our local railway engineers, have visited
the catchment and commented favourably
on the work done. Some 50 acres has
been put down at a cost of between
£12,000 and £13,000. I think it right to in-
clude in my complimentary remarks Mr.
Allen, the supervisor of the job, and the
large number of relief men who worked
under him throughout the duration of the
job.

The -Minister for Works: You have not
mentioned the main man, the Treasurer.

Mr. DONEY: I attribute his assistance
to the particular form of persuasion exer-
vised upon him by the Minister for Works.
All the men to whom I have referred were3
especially anxious to do a good job, for
the TcnOn that they knew it was a pioneer-
ingr job. They knew the engineers of the
State" and elsewheire bed their eyes upon the
Job, and consequently were anxious not to
let the department down. I think it is the
only work of its kind in Australia; as a
matter of fact, I am confident that that is
so. It may he that it is the only work of
its kind in the world. Whether that he so
or not, I would like to commend a similar
course to other centres which may have
water trouble comparable with ours in Nar-
rogi n.

MR. HUGHES (East Perth) [6.141: 1
wish to add my congratulations to those
that have already been tendered to you, Sir,
and repeated so often. I think we ought,
at the present time, to take a rather bigger
view of affairs generally. We are speaking
in the shadow of a war. it is difficult
for me to understand how any nation
can afford a war. For many years past
we hare been told that money cannot be



[ASSEMBLY.]

found for this or for that; but now, with
the war talk, apparently there is no sugges-
tion that money will not be found for war.

I think our friends of the Country Party
are tackling the wheat problem from the
wrong angle. In my opinion, the trouble to
r large- extent is internal, and I consider we
can rctify it, to a large extent, it we so
desire. We in Australia can almost snap
our fingers at the rest of the world. We can
have a hig& standard of living without get-
ting very much from outside of Australia,
except such goods as other countries are pre-
pared to give in exchange for ours.

Sitting suspended from 6.15 to 7.30 p.

Mr. HUGHES: There is no reason why
we in Australia should not progressively
raise the people to a standard of living that
would not only abolish poverty hut would
also give the poor a standard much above
that o2 the present middle-class. I do not
agree with the conteation that we cannot
do this because someone in a f ar distant land
does something else. We have the problem
in our own hands, and whenever we like
we can solve it. The reason we do not do
this is because it is to the interests of cer-
tain people to hav-e widespread poverty.
Wherever extremtes of poverty exist, we find
extremes of riches. 1. aia prepared to say
it wouid be better to have no one above the
basic wvage than anyonle below it. In these
day, s when there is continual interference
with the rights of the individual, and -when
people frying to earn a living are restricted
by regulation;, monopolies and quasi-mnono.
polics, there has been default on the part
of the controlling authorities to take the re-
slionsibility of seeing that .the individual
gets a proper standard of living. At one
time we could do niany things to earn a liv-
ing, lint to-day a license is required from
someone or other, and so we are extending
iato inonopolie4, and quasi-monopolies.

That the problem has become very pro-
nounced has been shown in. this House in
the last few days. The M1inister for Lands
made an able and constructive speech from
One Point Of view, but all he told us was
the effect of certain things. There wera
two other chapters that he might have dealt
with, first the cause, and second the remnedy.
We know that the farmers are unable to
sell their wheat, hut I should he very sorry
to say that we should take fright and tell
thein to stop producing. If 5,000 farmers

ceased producing wheat in Western Austra-
lia, what would they do? They would merely
come to the city where there is a superabun-
dance of people without the necessities of
life. 1 would prefer to see them continue
the growing of wheat and store it, hoping
that something would turn up. If they
row wheat and it is thrown away, we as a

community are no worse off than we would
be if they stopped growing wheat, but events
mig-ht happen in other parts of the world
that would make wheat a valuable com-
modity. I have a statement that sums up
the position of Australia and indeed of the
world. What we in Australia are suffering
from is set out in this statement. The state-
wnt is by a man whomn I have repeatedly
been told is a sort of lunatic, or one devoid
of brains. He said-

When I heard Gottfried Feder's firs~t lec-
ture on '"The Abolition of Interest Servi-
tude,"' I understood immediately that here
was a truth. of trnscwendental importance for
time future of the German people. The abso-
lute separation of stock exchange capital
fromn the economic life of the nation would
make it possible to oppose the process of
internatienalisation in German business with-
out at the same time attacking capital as
such, for to do this would jeopardise time
foundations of our national independence. I
clearly saw what "'as developing in Gernimny
and I realised then- that the stiffest fight wre
would~ hare to wage would not be agains9t in-
ternational capital. In Feder 's speech I found
an effective rallying-ery for cur eonilin
struggle.

Here again later events proved how correct
was the impression we then badl. The fools
amnong our 1)ourgeois politicians do not mock
at as on this point any more, for- even tihose
politicians now see-if they would speak the
truth-that international stork exchzange
capital was miot only the chief instigatingr
factor in bringing on the wvar hut thnt onw

when the war is over it turns the peace, into
a hell.

That might well be said of Australia. I
hope to show the House that we, too, suffer
from the type of capital that Hitler referred
to as turning the peace into a hell. Hitler
is not regarded as such a fool as he was
thought to he in bygone years.

We are now possibly on the verge of a
war. There is no question of not having a
war on the ground that the French Govern-
ment, the British Government or the Aus-
tralin Government cannot alfford a war.
I venture to say-and there is no great
prophecy in the staftement-that if war
Lroka out to-morrow Australia would find
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£:400,000,000 iii the next three years with
which to wage it. Yet, in past years, When
our people have been without the necessi-
ties of life, all we have been told is, "You
cannot do that because there is no money."P
If a war occurred, the whole of the re-
sources of the nation would be organised
in .,ueh a way as to provide the essentials
of war, but we never canl organise to pre-
pare essentials and give people necessities
in timles of peace. The reason is that i
timies of war fear shocks the people out
of their complacency, and they are pre-
parod to do things they would not do in
times of peace.

In 1914 the Commonwealth Government
had no national war debt, and owed only
£19,000,000. Akt the end of 1919, after
four years of war, the Commonwealth Gor-
erment had a war debt of E281,000,000,
and an ordinary debt of £44,000,000. Thus
the Common weal thI Goveranent during
those four years borrowed and created a
war debt of £281,000,000. Let me say
in passing, that although we incurred
£231 .ooo0oo of war debt during that
Period, we have already paid £330,000,000
interest on it, and we still have the
£2S1,000,000 debt intact after 25 years.

31r. M1arshall: I thought Glermnany would
Iave had to account for that payment.

mi-. HUGHES: Yes. At the end of the
war the representatives of the nations
assembled and 'Mr. Lloyd George had an
election at which his cry was, "'Make Ger-
ninny payv." Tn 1932 he wrote a book on
"Reparations and War Debts," in which be
pointed out that nobody but a fool would
believe that Germany could nay. Af ter
the wvar conferences were held, and the
most extraordinary demands were made by
France. In fact, F rance demanded by WaY
of reparations for one devastated area, a
suni greater than the value of all the house
property in France. Finally, after a lot
of discussion, the German -war debt was
fixed at £6,600,000,000. Immediately it
bet-a re apparent that once the gold was
drained from Germany she -would be able
to pay only if the other countries accepted
imports; of German goods. This, of course,
they could not do without throwing their
ow tn men out of work.

Mr.- Sampson: And closing down their
factories.

Mr. HUGHES: That is so. The German
worker was comnpelled to toil 12 hours a

dlay to supply the goods with which to pay
the war debt, and consequpntly the fac-
tories in other countries could not make
their operations pay, And so-

Mr. Sampson: The dole became estab-
lished.

M1r. HUGHES: The war debt and repar-
ations of Germany led to a series of whit-
tling down. There were various plans, and
the final adjustment was that Germany
,was to pay £150,000,000, or a little more
than the present public debt of Western
Australia. The chairman stated that Ger-
many could not pay more, and be was
thanked for his frankut-as, and that was
the end of the war debts and reparations.
As a result of the lifting of that load of
interest the German nation was r'elieved of
a burden that has been crushing certain
other nations. There is hardly one nation
that has paid its wvar debts. As soon as, it-
beecame appalrent that Germany could not
pay, France did not pay, Italy did not
pay, and various other countries did not'
pay.

Hon. C. r. Lathanm: England did not
pay.

Mr. HUGHES: England dlid not pay for
long.

Mr. Needham: Australia did not pay
England, either.

Mr. HUGHES: After the wvar Italy was
heavily indebted to the 'United States of
Aierica -

Ti, November, 1N23, the principal of the
debt amiounted to 2,042,000,000 dollairs. No
interest was charged for the first five years.,
Interest then begins in 19830 at our-eighth of
onle per cent., and gradually rises to two per
cent, in 1980. The payments run for 62 years
and ceatse in 1987. Their present valuie is
58.9,000,000 dollars, and the effective reduc-
tion of the principal of the debt is 74 per
cent, of the total. it was of this agreement
that L udwell Denny said:-

Mfussolini was granted by the Washing-
tont Governmnent a cancellation of the
bulk of Italy's debt, and was then given
a -New York loan as a reward for accept-
ing the cancellation or so-called friendly
agreement-

Now as to France-
In, accordance with the 'Mellon-Berenger

agreement, signed April 29, 1926, the prin-
cipaql of the debt was funded at 4,025,f)01O000
dollaqrs. Interest is not charged for the first
five years. Interest then begins at one per
cent, and rises to 314_ per cent, in and after
1966. The payments run for 62 years and
i-ease inl 198S7,
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That is an error because France ceased pay-
ing much sooner. The present cash value of
the piayment is 2,003,0100,000 dollars, and the
effective reduction in cash is 50 per cent.
And so on. All those European countries
had their war debts wiped out, for the simple
reason that they could not meet their obli-
gations. There was no possibility of that.
The injury to the countries that did not re-
ceive payment, namely Britain and the
United States of America, was that the
British and American Governments had bor-
rowed money from their own nationals to
lend to foreign comitries, and that when
those foreign countries defaulted the British
and American Governments were not able to
default on their own nationals. Thus when
the British and American Governments re-
lieved the French and Italians of their debts,
they simply relieved the French and Italian
peoples from paying taxes to meet their war
debts, and p~assed the burden on to British
and American citizens. The cancellations
would have been all right if the Governments
that gave them could then have said to the
persons from whom they had borrowed the
money, "'Our debtors have not been able to
pay us what they owe us, and therefore we
in our turn cannot pay you." But the result
of the post-war cancellation of debts in
Britain and America is that the burden has
been shifted from the German, French.
Italian and Turkish peoples to the shoulders
of the British and American peoples. We
in Australia have been suffering from an
interest servitude which other nations of the
world knew they could not bear and mnade no
effort to carry.

A very curious thing shout wars is, this:
The two most valuable forms of wealthi to
possess are firstly Government bonds, and
s;econdly first mortgages on real estate. Any
financial adviser will say that the two safest
forms of invcstment are Government bonds
and real estate. Now, although Australia
had four years of war during which there
'was nothing hut destruction and devastation,
yet at the end of those four years there was
in Australia C281,000,000 more wealth
than before the war. We smashed up
everything for four years, and finished
up wealthier by £C281,060,000;. because at
the close of the four years there were
£281,000,000 worth of war bonds in Au-
tralia-a first-class security, the best form
of investment. It simply meant that dur-
ing the war period, when everything was

heing destroyed, some Australian citizens
were obtaining a wonderful form of wealth
entitling them to levy toll on the rest of the
community for all time. When war broke
out in 1914, the British public debt wvas
£045,000,000, £-600,000,000 of which was
owing from the Napoleonic wars of some
hundred years before. In 'March, 1919,
the British public deb t stood at
£7,435,000,000. Thus there was approxi-
mnately £6,790,000,000 more value in Britain
after the war than there had been. before it;
for there were in Britain people holding
nearly £7,000,000,000 worth of the best
form of wealth known. Ever since then the
British people have been struggling to pay
off that enormous debt.

We Australians have an external prob-
lem. External debt is the most oppressive
form of debt. In the case of an internal
debt one can by reference to one's own legis-
lative power distribute the burden amongst
the People. But one cannot distribute the
burden of an external debt. The only way
to pay an external debt is that lenders shall
be prepared to accept the commodities
debtors are prepared to send them in pay-
inent of the debts. At the end of the wvar
Australia had a Common wealth public debt
of £320,000,000. To-day there is a Com-
monwealth debt of £386,000,000, of which
amiount £C273,000,000 is regarded as war
debt. Through the Commnonwealth Govern-
ment Australian-, have paid on account of
the trar £800,000,000. That amount has;
been paid for war services since the war.
Strangely enough, the bulk of the amount
has gone in payment of interest. Over
£330,000,000 has been paid for interest
service oii Commonwealth war loans. If
warP were not such a tragic business, it
would be an interesting expeCrimen~ft to see
what would happen if we had another
four years of War and31 added another,
£C300,000,000 or £E400,000,000 to the Com-
monwealth debt, and another £7,000,000,000
were added to the British debt. I have not
the slightest doubt that those who control the
financial system would discover an expedient
for carrying on and still levying the inter-
est required. Altogether Australia has a
public debt of £1,200,000,000. The figures
I ant quoting are a year old, but in a mat-
ter of this kind a hundred millions is neither
here nor, there, is mnerely infinitesimal.

Mr. Mfarshaill: You are only £72,000,000
out.
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31r. HUGHES: In these figures
£72,000,000 does not mnatter, Unfortunately
Lor u;, half of that debt is owing oversee.
When that money was borrowed oversaa it
was borrowed on a specific contract, upon
the basis of certain things. The basis was
that the Australian States which were bor-
rowing that money oversen were producers
of raw materials; and everybody knew that.
the only chance Australia would have of
paying the oversca debt was that the over-
sea world should take Australia's primary
produts-its four main exports being wool,
wheat, meat and gold. That was the whole
basis of the liability. As Lloyd George
points out-if I had more time I would
weary the House by reading the whole ex-
tensive quotation-

There was a complete understanding that
these countries which were borrowing the
money were relying on their exports to re-
pay it.

As a result of post-war economy, European
countries are not taking Australian exports.
Therefore the whole basis upon which the
debt structure was built up has been des-
troyed. As regards the oversea debt,' the
Australian Governments did not tackle the
problem like European countries tackled it.
The German Government was able to tell
Germany's creditors, "If you will not take
German goods, how are we to pay you?
You demand enormous sums by way of
reparations, and you will not accept the
goods to pay them. Then how are we to
pay you 9" If the people to whom we owe
debts will not take the commodities we have
to offer, we cannot pay. Why should the
Australian Government keep on pressing
the Australian people and holding them in
poverty and misery by trying to make
them stand uip to an obligation on a basis
that no longer exists? Why should not
the Australian people have the same relief
as the Freach, Italian, German, Belgian and
Turkish people have received? Why should
the Australian people forever stand up to
this obligation? Ultimately a day will come
when our people will not be able to pay. A
day will come when the United States of
America, owing to their extremely heavy in-
ternal borrowings, will not he able to meet
their obligations. The Australian people are
suffering just as the German people suf-
fered, from a debt servitude that means per-
msanent poverty.

Now as regards the Australian internal
debt. Every European couintry had an
internal debt after the war. To pay that
debt in full would mean that the people
would be kept in intense poverty. There-
fore the Governments of European coun-
tries got rid of their internal debts. They
did not repudiate those debts. No resp ons-
ible or respectable statesman will either in-
flate currency or repudiate a public debt
openly. What was; done in Italy? There,
the course adopted was not to repudiate
the public debt but to devalue the lira. The
result of devaluing the lire was to reduce
the public debt,, beecause that debt was re-
paid in debased currency. When that ceased
to work, Italian statesmen had another de-
valuation. And so on. In France, within
the last 12 months, the Government
devalued th-e gold franc and made
170,000,000,000 francs overnight. In other
words, it cancelled that proportion of debt.
All those European countries have relieved
their nationals of debt by the respectable
process of paying off the debt in devalued
currency. Lloyd George's book on war
debts and reparations at page 92 says--

It becomes less surprising that Geormany
has in practice found it impossible to pay _
larger proportion of her total liability across
her froutier when we remember that France,
Belgium and Italy, to say nothing of Gar-
many, Austria and Russia, have failed to pay
even their own nationals for moneys ad-
vanced by them tu meet the cost of the war.
The French franc has been stabilised at
ab~out Oite-fifth of its pre-war value, thus
wviping out four-fifths of Prance's internal
debt.' The Belgian franc has been stabilised
at one-seventhj Wiping out aix-sevenths of
the Belgian debt, while in Italy, with the lira
now stabilised at slightly over a fourth of
its pce-war value, nearly three-quarters of
the debt has been obliterated. Yet the de-
mand is still made in quarters that have been
driv~en to default in their payments to their
own nationals, that Germany could be ex-
pected to pay twenty shillings in the pound
across her frontier.

On the other hand, American, English, and
Australian taxpayers are called upon to pay
twenty shillings in the pound of the external
debt, and of the internal debt as well.
The time has arrived when we should give
attention to this matter.

Mr. Abbott: The Australian currency has
been inflated.

Mr. HUGHES: Yes, by 25 per cent.
Mr. Abbott: Not only was there 25 per

cent, inflation, but the exchange on the Eng-
lish pound as well.
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Mr. HU7GHES: It has not been inflated
seven tunes,.

lion. C. G. Latham: It has been inflated
more than 50 per cent, on the gold standard.

Mr. HUGHES: The British Government
has C400,000,00 worth of fiduciary notes in
circulation. That course was forced upon
the Government. I will advance a ,ugsew-
tion regarding what ought to be done with
our national debt. G overnment bond., ie-
present the best securit ' in the world. They
are the best first-class securities. If members
peruse the balance bheet of the Comnmon-
wealth Bank and consider the position of
the note issue department, they will find
that against the notes in circulation a very
small percentage of gold is held, the balance
being covered by debentures. For 25 years
the advancing, of notes on debentures has
been regarded as a sound policy and has
caused inconveniencee to none. 'This is wvhat
I suggest we should do, even if wve have to
take the initiative as a State Parliament and
submit the proposition to the Federal autho-
rities. I would prohibit the sole of existing
bonds from one person to another, and
whenever a person who held a Government
bond wished to cash it, lie should be com-
pelled to go to the note issue department of
the Conmmonwealth Bank and secureCoa
monwcalth notes to the face value of IIs
bond. Australia would then hold the se-
curity for the issue of the notes. and tile
notes so issue(] would he backed by the best
security available within the Commonwealth.
The result would be that the note is sue de-
partment wvould collect the interest pafyable
on the bond. There would be no xepudia-
lion of the bond, which would still ber in
existence, the only difference being that the
note issue department of the bank would
collect interest on the bond instead of the
individual who formerly held it. By such
methods, we would gradually bring about a
reduction in the number of bonds in exis-
tence. InI the second place, people who own
bonds are constantly dying. In those cir-
cumstances the necessity arises for the bond14
to be turned into cash. If there were a pro-
hibition on the solle of bonds, in the event
of a person dying and his estate including
Government bonds, the natural course would
be for the executors to go to the Treas~ury
and secure cash for them.

The Premier: You would never float a
loan if the honds were not transferable.

Mir. HUGHES: Does not the Premier
think it would be wonderful for Australia
if the moneylenders cut off credit and stop-
ped the lending of looney ? They could say
to Australia, "Feed and clothe yourselves1,
there will he no more loans." Such a
.step as I prop~ose would not put a period to
loan flotations, because people who prefer
that type of security would continue to in-
vest in Government bonds, for they
would be sure of getting hold of fresh bond,
.so long as they' lived, and they would secure
from those bonds an income during their
lifetime. As most of the wealth is owned
by, elderly peopile, if bonds were cashed at
death they would pass into the hands of the
note issue department of the Commonwealth
Banik laid lie held as security against the
notes issued. One stumbling block would
be the fact that insurance companies hold
a proportion of the bonds, and those insti-
tutions should be compelled, wvhen pla ving
out onl a policy at miaturity' or death, to
place the bonds with the Treasury' in return
for Commonwealth notes. Thtus, by a gra-
dual process, the hurden of the national debt
would he removed from the people of Alis,-
tral ia. Naturallyv one effect would be that
anl abundance of cheap money w~oumld be pro-
vided at low rates of interest.

At one stage Iv.' lieu rd that :39 experts had
plaits for the solution of the world's
economiic dillikulties. A per usal of these
different pilan- shows that they all boil down
to this, that the world's reijuiremenis, are
suimmed up in the need for plenty* of cheap
money. Particularly does that apply in a
country like Australia where the lack
of a plentiful supply of cheap) moiney
preveiits p~eople fromn securing het-
ter homes and industries from beinc!
fully, developed. InI an expanding court.
try, if plenty of cheap capital is not
av~ailabir, pro'gress is hampered. I never
could appreciate the difference between a
hondl valued at £10 and a £10 note. The
se~urit ,v behind each is the capacity and
willingne~s of the people to honour the
obligation, apart, of conurse, from the fact

h-vit ini one( imnstliev then securityv bears in-
terest. -Is is piroved in 41 ernanlY, when
a vountry has aI 'apital indebtedness such as
I haue indicated, the interest burden be-
comnes too -,real, and the position of the
coitmmunity hecome, hopehesq. To my mind
that is what Hitler meant when he said he
realised the difference t)etween ''stock ex-
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change capital" and "'real capital.'' In
reality, there was not a whit more real
wealth ini Australia after the Great War
than, there "as before tile outbreak of
hostilities, because the real wealth of a
nation comprises its land, machinery and
scientific knowledge. 'There was no more
of any one of those factors in Australia
after the war than before it. By means
of the creation of fictitious wealth, the
peop~le of Australia were confronted with
dillicufies.

M1r. Marshall: The -wealth you refer to
is actually a debt.

Mr. 1IU(JIIS: If the hon. member had
200 GJovernament bonds, I do not think he
Mould regard his holding as an indebted-
niess.

Mr. Marshall: They would represent a
([dbt against the nation.

Mr. HUGHES: Yes, but nevertheless
The wealth is fictitious. I suggest that we
in Australia should seriously consider the
position. I wonder if manay farmers have
ever sat down and wvorked out how much
they have paid in interest. during the last
25 years. I refer to interest paid on the
public debt, on their farms and on loans
,and advances. I u.gest that nearly all
the accumulated indebtedness of farmers
in Western Australia to-day is the equiva-
lent of the interest they have paid. On one
occasion I was prompted to segregate care-
fully a farmer's indebtedness to find out
how his debt had been created, how much
was due to compound interest, and how
much was for real service. I found that
the hulk of the indebtedness was for in-
terest. and even compound interest. I
submit that A-e as a State are suffering
from interest servitude. The farmevu
would be well advised to tackle the prob.
lens fromn that angle. The interest burden
is great. In every direction the people
are paying interest. Should we experi-
ence all era of prosperity, the invariable
guide is the building trade. If that trade
is brisk in the metropolitan area, business
in every direction is buoyant. As soon as
the building trade slackens off, there is a
falling away of business and even the
printers complain of having nothing to do.

Mfr. Sampson: Business not only slack-
ens ; it stops.

Mr. HUGHES: The building trade de-
pends largely on the capacity of the people
to secure decent and improved homes for

themselves. I believe that if a man desires
a home, lie should pay for it, but the sys-
tern is wrong that compels a man who de-
sires to fulfil that requirement to pay for
two honmes. If a man pays for one, that
should be sufficient. Let members con-
sider the different forms by which the pro-
vision of homes for the people is made
possible. We have the war service homes,
the Workers' Homes Board, the Perth
Building Society and so on, all the same in
principle. In order to secure a home
valued at £750, a man can go to the Work-
crs' Homes Board and secure an advance
to the extent needed, with 35 years within
which to pay off the indebtedness. He is
required to pay £4 5s. 6d. a month for 35
years, and then the home becomes his own.
If members work out the monthly pay-
mnents. they will find that the man has to
pay t£51 Gs. a year-, which means that by
the end of 35) Years he will have paid
£1,795 10s. Thus for a £750 home he pays
£1,705 10s. In other words, he pays £750
for bricks and mortar and £1,043 for
interest. That means to say that for every
£1 he pays for his home, lie pays 30s. in-
terest. Thus the worker who buys one of
these homes and pays it off in 35 years,
pays not for one home but for 31 homes
tor the privilege of using one. If he
'imould secure a wooden home, he has to
nay off the advance in 25 years at the rate
of £4 16s. 7d. per month, which means
£57 l9s. a year, and that works out at a
total expenditure of £1,398 i~s. In that
instance, the worker pf'ys for his 97506
hiomec no less than £048 as interest. That
means that for the privilege of securing
one home, he has to pay for an extra home.

Mr. Sampson: But he has to pay main-.
tenance, which makes a big difference.

Mr. HUGHES: In both instances the
worker has to pay insurance, rates, main-
tAnanc and other charges. The point I am
making is that iii order to secure a home
under the financial arrangements that ob-
tain, the worker must pay twice or 2& times
the value of the premises that he desires to
occupy. If a man were to go to the Perth
Building Society, hie would find that for
every £100 that is borrowed, the society
charges 3s. 4d. per week, and he pays the
principal and inter-est back in 20 years. That
means that if £750 is borrowed from the
Perth Building Society, the borrower pays
£65 a year for 20 years, which is £1,300.
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Thus even by paying the extra money in a
shortened period, the advance of £760 costs
the individual £550 in interest. In such
circumstances, it is impossible for people to
secure improved homes or for the building
trade to flourish, in view of the enormous
burden of interest that has to be shouldered.

Mr. F. C. L. Smith: What about the
man who rents a home for 25 years?

Mr. HUGHES: I doubt very much if he
is any worse off than the man who enters
upon one of these long term contracts.

Mr. F. C. L. Smith: He is better off.
Mr. HUGHES: Yes, because when he

rents a home, should he encounter misfor-
tune, he can move to a less expensive house.
If he is paying off a home, he cannot do
that.

Mr. F. C. L. Smith: It means he is rent-
ing money instead of a home.

Mr. HUGHES: At any rate, he is no
worse off. But that is no answer to tho
problem. The fact that the man who rents
a home for a long term does not in the end
own his house does not furnish any justifi-
cation for saying that in order that he may
secure one, he must pay for 2Y/2 homes. I
know that when we start interfering with
the existing system, we tend to cut off a
profitable avenue for investment by those
who have money to lend. I know that the
avenue of profitable investment of money
at 51/2 per cent, on first mortgage will bb
taken from the member for Browuhill-Ivan.
hoe if we start to interfere with this sacred
right of private investment. That is re-
garded as the ne@ct best form of invest-
went of private means. 1 am sure that
when the bon. member reaches-if he has
not already reached-that happy state of
looking for investments, war bonds will first
claim his attention and, secondly, he will
turn to real estate. He will not be putting
his money into factories, or that sort of
thing. The advice that will be given to
him will be that if he wants a first-class
investment, he had better subscribe to war
bonds first and to first mortgage on real
estate second. Then some worker will have
the privilege of paying for one house for
himself and one for the hon. member in the
process.

The one circumstance that has always
cramped the building trade in the metro-
politan area has been the lack of money to
finance building operations. Every home
-whether it be a worker's home or one fin-
anced privately-is generally erected on

the basis that two-thirds of the money is
obtained on first mortgage and the balance
is paid off over a period, the balance con-
taining the builder's profits. Then the
equity is sold for two-thirds of its value,
so that right away there is a loading of that
mnjy and wheniever a poor person who can-
not pay cash tries to get a home, he has to
undertake anl enormous burden of interest.
As this first mortgage security is the bes't
security or the second-best security in the
community, I do not perceive why monec Iy
could not be advanced straight out from a
note issue, taking real estate as security.
The financial institutions and the banks
wgould say, "You cannot xdo that," but it
is a good enough security for them. A%
soon as anyone requires an overdraft from
the bank, the first thing the bank wishes
to know is whether that person has any real
estate, because the bank is aware that
whatever happens real estate will be there
all the time. Wars may occur but the real
estate remains.

I-Ion. C. G4. Lathanm: Of course they - a'i
tax it.

Mr. HUGHES: Who cant
Hon. C. 0. Latham: The Government.
Mr. HUGHES: They do not.
Hon. C. Cr. Latham: Yes, they do.
Mr. HUGHES: Of course, the Govern-

ment can tax it in thcory. The Government
could resume land from every private citi-
zen of the Commonwealth. What Govern-
ments should do if war breaks out is to
compel everybody to make a return of his
wealth, and at the 00(1 Of the war he should
he compelled to make a further return of
his wealth, and any increase should be takent
front him for the State.

Mr. 'McDonald: Hear, hear!
Mr. HUGHES: In that way we would

ensure that, in the event of a war, no per-
son in the community would be better oft
at the end of it than at the beginning.

Mr. Rodoreda: Would you allow for in-
flation and a difference in values?

Mr. Raphael: There would be more wars,
if you did that.

'Mr. HUGHES: inflation is a dangerous:
word to play with. I had the privilege of
studying economics at the University of
Western Australia. I do nor know whether
I was any more enlightened when I finished
the course. If I was not, the fault was not
that of the professor, who tried hard enough.
He obtained a job after the war, advising-
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financial institutions, and he preached defla-
tion. The last time I met him before he died,
he was going to the University and I said,
"Well, you have deflated the currency and
put everybody out of work. Now you will
have to inflate the currency to put them
back." He said, "No, not inflate it; but
inflate it." Of course, a good dose of infla-
tion would not hurt Australia, though, like
all things, we should not go to extremes.
But, as I said before, no respect-
able or responsible statesman in an Anglo-
Saxon country would inflate the currency.
I cannot see why, if real estate is a good
security for the bank-s and financial insti-
tutions--if it is regarded by those who
know as the soundest of all investments--
I do not see why it would not be a good
investment for the Commonwealth Govern-
ment. Why is it that what is good enough
for them is bad for the nation as a whole?9
Why is it that we cannot do what they do?
I suggest that if we want to give our people
a better standard of living, if we want to
give them better houses and to organise
labour, we can take from the banks and
financial institutions the monopoly of lend-
ing on this particular security, and
that would be a sound proposition.
If a man has £900 worth of real estate and
desires to build a home, he should be able
to go to the Commonwealth Treasury and
on the security of his real estate obtain
£600 in Commonwealth note;, just the same
as he would if he went to at bank with his
security. If this were done, we could supply
a worker with a home at a reasonable cost.
If a worker wanted a home valued at £750,
he could get the first £500 from the note
issue at one per cent., mostly to cover losses
and interest charges. If be could secure
£500 at one per cent, he could borrow the
remaining £250 at 6 per cent. He could
repay the £250 in six or seven years and
could then concentrate on paying off the
second mortgage. Every pound he paid off
the second mortgage would be increasing the
value of the security against the notes
issued. In ten years, at the rate of £1 a
wr-ek, he could repay the £500 plus interest
and at the end of 17 years he would have
paid off the whole £750 owing and a total
Interest bill of .£100. The result would be
that we should have what the experts all
agree we ought to have--cheap money and
plenty of it. Further, a person who wished
to invest his money would not buy wnr

bonds and would not be able to undertake
first mortgages. The result of the first wnor-
goge being secured in that way would be
that the second mortgage would be as good ats
the first mortgage to-day. Thus we would
have cheap money which is what is wanted
in Australia at the present time.

Some people say, "You must have war
debts." There are people walking about
saying what John Huskin's father said, "If
there were no war debts, where would you
invest your savings 9" If we could get ad-
v'ances of currency against realty, what a
boon that would be to the farmers of this
country. Consider farmers who have been
paying interest over the last 30 years. If
they could have secured two-thirds of the
money from the Government at a nominal
repaymnt, they would not be in the plight
they are in to-day. Many of their pro-
perties would have been cleared. I know
of a farmer who bought a farm for £10,000
from an insurance company. It was a hank-
rapt estate. He struggled through the de-
pression and paid £14,000 to the company.
After that he still owed £8,000, so all that
was paid off the principal was £2,000.
Wherever we turn we find people in Aus-
tralia burdened with interest charges. I
have indicated the manner in which the
problem should he. tackled. We should be
prepared to get away from the old ideas
and to say that if real estate is good enough
for financial experts and institutions to in-
vest in, it is good enough for the Federal
authorities, Of course certain people would
complain, mainly those with a, few hundred
pounds to invest. The very last words of
Lloyd George 's little book are as follows:

Democracies are not nearly as timid as
their lenders. The statesmen responsible i.
eaclh country must boldly make up their
minds as3 to the course of action necessary to
deal with the situation and abandon or brush
aside al] attempts to quibble, to temporise or
to abstruct the prompt carrying out of sound,
ronstnuet ive measures.
After all, this is a changed world; but we
in Australia have not changed with the other
nations. We are trying to conduct this
country on pre-war economic lines, and we
are one of the few countries in the world
doing it. We are still standing up to the
full burden of the war debt. Although the
war cost only £300,000,000, we have
p~aid £800,000,000 so far. We have paid
£180,000,000 in pensions, and £380,000,000
for interest. We have paid nearly twice as
much in interest as we have for pensions.
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Mr. Lsmhert:- The national dqbt went
from X260,000,000 to over £C1,200,000,000.

Mr. HUGHES: When?
Mr, Lambert interjected.
Mr. SPEAKER: Order!
Mr. HUGHES: We in Western Austra-

lis are not too badly off. Nobody can point
a finger at us, in the miatter of the creation
of debt. We bave never looked behind. The
accumulated debts of the States in 1931
was f807,00,000 and in 1937 £875,000,000,
or £68,000,000 additional debt in four years.
This is a post-war period. How are we
going to pay interest in ten years' time if
the debt increases at the same, rate? In
Western Australia from 1933 to 1937 the
debt increased from £83,000,000 to
(92,000,000 in the four years. Of course
this will go on and on. I suggest it is time
that the people of Australia looked at
our public economy from this angle.
That is keepinig our people poor and op-
pwessed. I think the dawn of hope is ap-
preadhing. We were all gratified to hear the
memiber for West Perth (Mr. _McDonald)
express some very sound and advanced views
on the subject of land ownership.

31r, McDonald: I have been advocating
hose principles. for 25 years.

Mr. HUG lI1ES: I was pleased when I re-
-eivvd niv invitation fromt the Henry George
Leag-ue to flild that the ineeting was to be
at the Ka11rakatta Club, and that the hion.
nicinber -would be the chief speaker. Al-
thoughl he ks convinced hie is on sound ground
I sugwxest it would be better for the people
if time ow-nership of land never left the
Crown. and if the stupid freehold tenure
systemi were abjolished in favour of the lease-
holdI syvstvin. That would do good for gen-
orations to comae. The lion. memiber might
do -wonderful 'ervice to future generations
in this Rtate were lie to bring down a Bill to
provide thant at any timie in the future either
the State or Federal Parliament could re-
'luio for any purpose whatever any land
that was unimproved or partially improved
aqt the value placed upon it by the owuer at
the end of 2938. Tn the years to come when
the Governmnt wished to settle imnmigrnntF,
to g-ive people land for factories, or upon
which to b~uild homeq, it could go upon any
-vacant landl and resume it at the valule
placed npon it in 1038.

Mr. Lainibrt: That can. he done under the
Public Works Act.

-Iir. IllIS:Nut at all. Legilation
such as i sugge st wol d prievent all sl)Ct'-
lation in idle land. No one would find any
use for idle land if at any time the Govern-
memit could resume it under such con-
ditions. Land would have appreciatrl
in value very considerably since 1938,
but it wrould not pay anyone to hold
it for the unearnedi increment that
would accrue beyond 1938. Such an
Act ou the statute-book would confer a
wonderful boon upon the people of Austra-
lia. The subject is one for which I have a
weakness, but I do not propose to weary the
House further, as I have to make another
speech elsewhere. Roads and bridges do lnt
constitute the problem of to-day,. neither
does the percolation of waoter from the -Nar-
rogim swamlp to 8011le other place. The real
trouble lies in the fact that we are trying
to run this Country in 1 po0st-wakr period Un-
der a system of pre-war economny. We are
carrying the burden of a hunge war debt, and
people are steeped in poverty because or
the servitude that those who are the
leaders of the people have not the courage
to tackle and abolish.

MR. J. HEGNEY (Mfiddle Swan) Frs3.31:
1 congratulate you, Sir, upon your election
to the high office of Speaker, and also con-
gratulate the new members on both sides
of the House upon their election as repre-
sentatives of the people. I have listened
to the various speeches of members, some
of whomn hare endeavoured to Salve the
wheat problem, while others have tackled
the question of usury and interest, war
debts, and so forth. I amn reminded of the
words of Hamlet when he said-

The time is out of joint; 0 cursed spiite !
That ever I was born to set it right.

That is the position confronting us in the
endeavour to solve sonic of our eeonomie
problem-.

Mr. Sampson: Do you think -we can put
them right?

'Mr. J. HEGNET: I hope so. The member
for East Perth (Mr. Hughes) has; Liven us
some useful information concerning the
payment of interest on war debts, etc.
Many of our difficulties. are duc. to the pre-

set ystem of capitalism. The Speech
points out that the State's4 revenue last
year amounted to CIO-949.f660. Before we
cani do anythingr for our people we have
tit ev 41 p"er ent, of our revenue to
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the payment of interest and exchange and
sinking, fund contributions. It that con-
tinues, very soon .30 per cent, of the rev-
enue will be absorbed in that direction.
MAany services are elamiouring for atten-
tion, but, because the Treasurer is not
pos."essed of sufficient funds, very little can
lie dlone to improve the situation. We have
hardly any say in this Chamnber in the
raising of loans.

Mr. Sampson: And not much on the
Estimates,

Mr. J. HEG-NEY: The Premier and Trea-
surer represents the Government at Loan
Council meetings, and takes with him. the
works programme for the year. He meets
tile representatives from the other States
and from the Federal Government. The
council comes to a decision as to the ex-
tent of the works required, and the pro-
posals are then submitted to the Common-
wealth Bank Board. After examination
the experts invariably tell the chairman of
the Loan Council to reserutinise the pro-
gramme and see what amounts can be
,;truck off. The Loan Council then meets
again, reconsiders the position, and the
intermediary between the Commonwealth
Rank Boardi and thc council tells the rep-
resentatives; that they will be advised as
to what amount can 'be raised. In this
House we have no say on the question of
raising loans, A~s I have indicated, nearly
40 per cent. of our revenue goes to the
.servicing of our debts, so that we have
only a say -with respect to 60 per cent, of
it.

Hon, C. O. Latham: Most of that was
.accumulated whilst we had control.

'Mr. J. HEO-NEY: Those are the facts,
The only time when we can discuss the
loan problem is when the Premier submits
his schedule of loan works. We may then
say yea or nay to his programme. It is
little -wonder State Parliaments have been
criticised. Although the Labour Party
has been criticised as a unification ist
party. we find that the Country Party in
the Eastern States is complaining bittely.
about the ineffectiveness of State Govern-
ients. It is urginir the abolition of State
Parliaments and the granting of greater
powers to the central authorities. State
Parliaments have been shorn of much of
their powers, and we cannot -wonder that
people should complain of their ineffective-
ness in many ways. Members. are elected

to this Chamber, and others are elected ta
another place. The latter often nullify the.
legislation that is passed in this Chamber,,
or defeat the objects in view.

Hon. C. G. Latham: Another place can-
not repeal any legislation without our,
au thority.

'Nr. J. HEGNEY. Legislation that wte
pass is very often rendered ineffective in an-
other place. That sort of thing causes.
people to complain of the cost of Govern-
meut. 'No doubt some improvement in the
position could be brought about.

'Mr. Sampson: You should not blame an
other place; it has often helped your side.

'Mr. J. HEGNEY: The M1inister for La-
bour has, since his new appointment, beeni
endeavouring to develop existing local indus-
tries and induce others to establish them-
selves in the State. He has been criticised
in many (luarters. Great emphasis has
been laid on the statement that in Western
Australia o-ur standards must be reduced
to the level of those found in other
States before wue can hope that local
industries will prosper or that new
ones will come to us. Not long ago.
we were told that the standard of living in
this State was certainly equal to that in the
other States, if it was not better. At first
that statement -was denied, but., when it
suited the critics of the Government to take
the contrary' view, they did so. In the Press
recently a controversy was carried on be-
tween a member of another place and the
Minister for Labour. The member in ques-
tion set out to prove that the Workers'
Compensation Act in this State gave the
workers in some directions greater con-
sideration than did similar legislation in the
Eastern States, and that that was one rea-
son whvy it would be difficult to establish
new industries in Western Australia.

Honi. C. G. Latham: Although wages may
be higher here the workers may still be
worue off than they are in the other States,

MrT. J. HEGNEY: The member of an-
other place spoke of the standard of living.
That standard is equal to, if not better-
thami, the standard in the Eastern States.
IndeeLd, this applies also to Queensland,
where a Labour Government is in office. A
great deal has already been done to pro-
mote the welfare of secondary industries itt
this State. The Government also has in
mind the matter of improving conditions for
the youth of the country. That problem is
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crying out for solution. Opportunities
must he afforded to place them in industry.
Mlany are capable young men, possessing
education and plenty of ability. All they
require is to be given a chance to get on in
life. Because of the economic conditions
diffivulty is found in absorbing them into
industry.

Mr. Sampson: We do not produce our
own requirements yet, and our boys are
untrained.

Mr. J1. lIE ONEY: I "'as an apprentice,
and worked in industrial establishments in
various parts of Australia. I know that
criticism is levelled at the apprenticeship
system, and that people say an insufficient
number of boys is being apprenticed. In
most of our Western Australian industries
the trade unions are quite fair and reason,
able, and do their utmost to see that boy-i
arc trained. Further, the proportion of
apprentices to journeymen is fair and rea-
sonaIble, having regard to all the circuin-
stances. The engineering industry, in which
I have worked, trained in our workshops
hundreds of boys who either have gone else-
-where to work at their trade or are engaged
in other industries in Western Australia.
With the spasmodic buoyancy of industry,
there is at times a greater demand for cer-
tain journeymen; but generally speaking,
there are sufficient journeymen-tradesmen
for the work available. At present the
building industry, which had been buoyant
for a number of years, is slack; and many
of the men and boys formerly engaged in it
are now walking the streets looking for
work. The engineering industry 6s perhaps
more buoyant, b~ut many of the men in that
industry, such as fitters, turners and cop-
persmiths, are at present unemployed. This
refers particularly to men trained at the
Midland Junction Workshops. Unfortun-
ately the Western Australian engineering
industry has not the scope to give them em-
ployment. In connection with the manufac-
ture of foods and similar commodities the
position may be different. However, the
question of finding employment for the
youths of this country is'of the utmost im-
portsance. It is closely linked with the prob-
lem of finding employment for our adults.
There has been a trend in industry for pri-
vate employers, where possible, to dismiss
adults; and in their stead employ youths.
Fur~ther, there has been a trend to dismiss
y-ouths upon their attaining the age of 18

or 19 years, and to replace them by young
boys. Employers have a heavy responsi-
bility from that aspect. Although the Gov-
eranment is criticised, it must be borne in
inind that wve hare no subsidised industries.
Thus the Governient is called upon to ac-
cept the full responsibility. However, there
is a trend towards retiring youths of 18 and
19 years, whereupon they drift into any
kind of avocation and their future becomes
indeed hopeless.

Mr. Sampson: That does not apjply in the
various trades.

Mr. J. HEGNEY: It may not apply to
apprentices. If an apprentice is indentured,
hie goes on until he has completed his five
years; and then he passes out into the world.
If he can get employment at the trade in
which he is skilled, so much the better; but
in many instances he fails to do that.

Mr. Sampson: I understand there is a
shortage of mechanical engineers in Western
Australia.

'Mr. J. HEGNEY: I doubt whether that
is so, hut possibly there may be, owing to
the fact that war is considered imminent and
that there is a demand for that type of
tradesman in connection with munition work,
and also for the repair of ships in Eastern
Australia. It is not the case in Western
Australia, to my knowledge. Our workshops
are not too active at present. For example,
they have not the necessary facilities for
repairing locomotives. Youth employment
is a highly important problem. It is
utseless to criticise here and bewail the
fact that industries have not been de-
veloped in Western Australia. The
samie problem confronts the people of
those two large cities Melbourne and Syd-
ney, where all kinds of industries operate.
The problem confronts the Governments as
well as the workers. It represents part of
the system. I am not optimistic enough to
believe that the Minister for Industrial De-
velopnient will he able to solve the problem
completely. If he even half-solves it, the
establishment of his department will be fully
justified. The Government has done and is
doing its best to provide work for those
dependent upon it. I remind the Minister,
however, that the wvinler months are the
most difficult months for unemployed work-
ers. This State is passing through a severe
winter, and many of our People have had
extreme difficulty in providing the needs of
their families, especially in the way of cloth-
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ing, home requirements, and food. A fur-
ther fact is that during the last three months
sickness has been much more prevalent than
in former winters on account of the sever-
ity of this season. The Government cannot
relax its efforts, because there is urgent need
for providingr work on behalf of those who
would otherwise he employed. 'Many work-
ers have been put out of industry, the build-
ing trade particularly, and have fallen back
on the Government. It is incumbent on
Ministers to use their utmost endeavours to
provide as much work as possible for these
men. I have been brought in contact with
many of them, They have come to me for
aid in their search for employment. I know
their homes, and I know their difficulties.
Certainly it is a hard struggle for them to
make ends meet. Therefore, I emphasise,
the Government cannot relax at all in this
respect No matter what Ministry may be
in power, we shall have a permanent army
of men dependent on the Works Depart-
ment for employment, failing which they
will be in need of sustenance.

In the same aspect there is the difficulty
of men with large families. Such men ex-
perience extreme difficulty in paying their
way. Years ag-o the Federal statute-book
should have contained a law to provide for
child endowment. Such a scheme obtains in
New South Wales; but it should be operat-
ing throughout Australia, to help families
where the children number more than two.
The basic wag&e provides for a man, his wife,
and two children; but in my electorate there
are numerous families with six, seven, and
up to 10 children. Since the basic wage
allows for only two children, a family's stan-
dard of living is reduced by each third and
suhsequent child. -Urgent need exists for
the application of child endowment to Wes-
tern Australia. When Mr. Bruce was Prime
Minister, dluring the regime of the Bruce-
Page Government, he appealed to the coun-
try for support on the question of child en-
dowment. He succeeded, and appointed a
Royal Commission to investigate the prob-
1cm. That body sat for two years andi nc-
cumulated a mass of evidence. Finally,
majority aind minority reports were pre-
sented. Mr. JIohn Curtin, M.H.R., and Mrs.
Muscio, in their minority report, recom-
mended a payment of 5s. per child as an
endowment.

Hon. C. G. Latham: That was per week.

'Mr. J. HEGNEY: Yes, for each child.
Effect was not given to that proposal. The
Government won the election on the issue
and received a mandate from the people.
Much money was spent on the investigation
by the Royal Commission, but nothing has
been done. The same position exists with
regard to unemployment insurance. The
question of national insurance assumed im-
portant proportions through out Australia,
and again a National- Country Party Govern-
inent was elected on the issue. Everyone
realised the urgent need for unemployment
insurance. The Government received appro-
val and could have introduced a partial-
scheme, if a cornplete scheme was beyond its
reach. Experts were brought out from Eng-
land to advise the Government. We know
the whole sorry story. The Govern ment
passed the necessary legislation and pro-
claimed the Act, but subsequently failed to
give effect to the scheme. Again the people
were deceived.

Hon. C. 0. Latham. What was done hy
your own party?

Mr. J. HEGNEY: The Government failed
to give effect to its own legislation.

Hon. C. G. Latham.- What about the
Labour Party?

Mr. McDonald: Ye*; your own Labour
Party-

M r. J. HFGN_\EY: The Federal Govern-
ment, if it could not have given effect to a
scheme to deal with medical and health bene-
fits, could at least have introduced one to
deal with unemployment insurance. Here
again much money was spent on a Royal
Commission, hut nothing was done.

Hon. C. G. Lathamn: I think the Federal
Government dropped it to satisfy the
Leader of the Opposition in the House of
Represen ta tires.

Mr. J. HEGNEY: That was not the real
reason; the legislation was dropped be-
cause of internal dissension between the
Nationalists and the Country Party mem-
hers. Then there -was the question of
monetary reform. For years, particuilarly
during the depression, there were agita-
tions to secure reform. Many people of
varying political opinions expressed their
views on the intricate problem. We re-
member the sustained agitation by those in
favour of the Douglas credit system. The
member for Claremont (Mr. North) is
fully aware of that agitation. Others ex-
pressed differing views. Again the Gov-
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erment discussed the problem. The
Lyons-Page Government received a man-
date to deal with it and appointed a Royal
Commission. That Commission was duly
gazetted on the 13th 'November, 1935, and
the first public session was held on the
15th January, 1036. The Royal Commis-
sion held 105 sittings and examined over
200 witnesses. As a result of the investi-
gation a valuable report was, presented.
Those comprising- the Commission were
not rabid monetary reformers, but they
urged the necessity for somec important
alterations in the monetary and banking
systems of Australia. What happened'?
Again, the people of Australia were hood-
winked. The Federal Government dilly-
dallied writh the question and did nothing.
The whole problem has been shelved. The
Commonwealth Government is in a posi-
tion to do something to assist the people,
but hias failed to act.

Another mnatter of importance to the
country relates to the wheat position. A
Royal Commission reported on the wheat
industry and advanced substantial propo-
sals for effecting improvements. The Coun-
try Party held the balance of power in the
Commonwealth Covernment and by virtue
of that power plus its majority in the
Senate, could have implemented the Royal
Commission',; proposals. Again, nothing
was done. The farmers and the people
generally have been hoodwinked. Contrast
that szuccession of failures with the experi-
ence of the Lahour Government under Mr.
Fisher. That Government passed the Com-
monwealth HBank Act, and the Australian
'Notes Act. 'We know the profits that have
been derived from the operations, of the
Conmmonwealth Bank, the Commonwealth
Savings Batik and the Australian note
issue. Part of those profits is devoted to
the liquidation of the national debt and
the rest is paid into Consolidated Rev-
enue. That Government built the Trans-
Australian railway and when completed it
was handed over to the Commonwealth
Commissioner of Railways free from debt.
In those days there wras no Commonwealth
debt at all. The Fisher Grovernment orgma-
nised the Australian navy and developed a1
defence scheme, which has served its pur-
pose ever since.

Hon. C. G. Lathamn: Did You say there
-was no national debt in 1017?

Mr. J. ILE(4XEY: When the Trans-
Australian railway- was built, there was
no national debt. Australia's national
debt was largely created by the Great War
and the ieuflber for East Perth (Mr .
Hlughes I has referred to that this evening.'
The Royal Commissions that I have men-
riuttel co.A the taxpayers of Australia an
enOrmmfus amlounit of money, but the Fed-
eral (loverument fgl~d kto do anything
arisin- out of the reports submitted and
has talleri down onl its job, The diffieul-
tics of the wheatgrowcrs have been dis-
cussed in this Parliament almost ad nus-
efail. The farmers hare had their Coun-
try Party' friends in power ill thle National
Parliament, but thosL- friends failed to
imiplement measures that would have
assisted the wheatgrowcrs in their diffi-
cult ics. The Royal Coimmiss~ion that in-
quired into the wheat industry- submitted
important proposals, but the Governajem
failed to give effect to them.

H[on. C. G. Latham: Do you say the Gev.
erment did not put into operationt dny
of tho recommendations?7

Mr. J. HEONMY: Practically nione.
Bon. C, 0. Latham: I shall have to tell

y'ou somnething-.

Mr. J. LIE(CINEFY: The lion, member cat)s
try to inlo so.

Hon. C. G. Latham: What about the.
el 2, 0110O?

Mr. J. IGNEY: As to the problem,-
eonfronting- the farmers to-day, the Fed-
eral Government has done little to improve
the position.

lin. C. G. Latham: What about the
012,000.00fl to -which reference hias been
miade?

mr. J. HEGNEY: 'We know what a posi-
tion arose wvith Sir Earle, Pag-eand that
the present PrimeIL Minister is- regarded as
suspect. At a reciit Country Party con-
ference in 'New South Wales, Mr. H1. K.
Noek, M1.H.R., was reported as hav'iniz
said-

Sir Earle Paige and his colleagues have had
fouir years ad a half iii the Cabiniet with Mr.
Meazies1e-quite longt enIough to lear, whether
it was pass-ibh' to get dour1_ wvith himn.

He certainly stavid with him as- long as he
could. Mr. Mors4e said-

Mr. Dunstmn is the onld- inmi staniding fr,
his gunls.
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lRegarding the agitation for wheat market-
ing we hear so much about, the Country
Party-

Hon. C, G. Latham. You know that the
Federal Country Party cannot introduce
leg-islation.

Mr. 3, HEGNEY: Why Are we now look-
ig- to the Commnonwealth to save the indus-
try fromt the morass into which it has
falIln?

Holt. C. G. Lathamn: Simply' because the
Federal Country Party has not power to
introduce legislation.

Mr. .1. HrEGNEY: Mr. Dlunstan is a
mnember of the Country Party.

HOn]. C. 0. TLatham interjected.
Mr, SPEAKER: Order! The Leader of

the Opposition has already spoken in this
debate,

Mr. J1. nIEOSEY: T do not pose as an
expert oil the wheat industry, but in my
opinion the Commonwealth Government
shouldt find the mnoney necessary to save the
indnastr% .As at matter of fact, thle Leader
of the Federal Labour Party (M.Curti,
told the Wheatgrowers* Union conferenice
the other day that if hie got into power he
would find £15,000,000 for this purpose.

Ron. C. 0. Latham: And y our Ministei
says-

Mr. J. IIEGNEY: I dio not know what
the Prime MNinister says.

Hon. C. 0. Latham.: Your Minister.

MrIt. J. HtCGNEY: The Conimonwealth
Government is the authority that should find
thle money to assist thle wheatgrowers. Our
Governmnent has not the necessary fundF.
The mnember for East Perth (Mr. Hughes!
said this evening that when war was imm~ii-
eat fundls could be found to tarry it M1.
Accordingu to Senator Collett, in this morn-
ing is paper, the Commonwealth Gover-i-
ment has established a reserve of £900,000
for the puirpose of training men for Ax
months. in thie year. Yet the Commonwealth
Governmient says it has not funds available
to assist the wheat industry. The cry always
is that funds; are not available. Funds are
not available to meet the essential need& of
people in time of stress: but immeiiately
war is mooted, mlone-y becomes available.

Mr. Doncy: Ts not war anl essential need?
M1r. 3. HE'N EY: It may be. Never-

theless, before the war clouds had gathered.
money to assist 10,000 wheatgrowers in this
State, and thonsands of other wheatg-rowers

throughout Australia who were in dliffieul-
ties, could not be found. Now that war
threatenls, men are being withidrawnt from
production and trainel for military duties.
Money can Ibe found for that purpose, N.)
help can he given, however, to farmers oni-
gaged in an industry producioig wealth. Th2
State Government is faced with many diffi-
ettlties becaluse of its lack of financial re-
soiilruc'. Take, for instance, the question of
educavtion. Improvement of school grounds is
ur-genltly n eeded, as is better accommodation
in the schlools. New schools are required
throughout thle State. rfhe Government no,
doubt would like to increase the Education
Vote, hut the Treasurer cannot find nioney
for the purpose. Each mombher in tur-A
pleads, for thle imiprovemlent of the school
gfrounids in his; electorate. It is a fact that
in the metropolitan area schools have heen
built on Iou-lying g-round in the worst areas,

ecau-e, land Coan1lies ill tile past sold their
xvamte land for' -ehiool jiurpo. ;s. TIe con-

seuecei tt schlool rOunds& are generalfly
wvaterlogge -d awl wholly unsuitable, yet thet
chiilrent int st use thetal. Wve hart' heard
eiIiL'blti of st-hittl desks piovided for chl
dren. It ha14 lieen sgaid that dlesks are sent
trounth[le utroj~olitan area to the country.
Schools; are certainly ill-emqui ppetd in 1111111

wars. If the Trealsurer had enough money
for edueation puirpjoses, he could spend it to
advantage.

There is n10 doubt that in connection with
inmane' liuch) hinge upo thle question ot
ulonetar-y reform. Not so miany years ago-
not mnore than 50 rears-interest wvas termed
usuiry, and denounced ns immnoral. To-day,
interest is quite a proper charge to make for
the Ale of nmoney, and thus niany lpcollt'
grow rich anid obtain wealth from industr,
and front the nation.

Rlegarding the criticismn that the standard
of living- in Western Australia was so high
that our manufacturers could not compete
with those in eastern Australia, I have been
stuoldying the balance sheets of various com-
panies .that have been published in the
"West Australian" newspaper. Even during
the past fortnight I have found that many
of the cotupanies are doing very well in
Western Australia.

'Mr. Withers: Western Australia in par-
ticlar.

Mr. J. HIEONEY: I noticed that the
West Australian Newspapers, Ltd., which
has. at virtual monopoly of the news-
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paper business-at all events as far as the
morning newspaper is concerned-has re-
enttly paid an interim dividend of 9.6d. per
,,hare, making 19.2d. per share in all. In
addition, the company also paid a bonus of
3d, per share. The total dividend amounts
to 20.7d. per share, which is a very substan-
tial return for such an investment. I am
sorry I have not at few shares in the comn-
paily.

lion. C. (G. Iathanni: But that dividend
was paid on the face value of the shares.
That rate would not apply to the price at
which the sharesi are being sold to-day.

Mr. J. HEGNEY: The net profit of the
company for the year 1937-38 was £74,439,
and for the year 1938-39, £72,320, so the
company is established on a sound profit-
making basis. There is no doubt the com-
pany's shares are a sound investment. If
my friend, the Leader of the Opposition,
has no shares in the company-he might
have a few-

Hon. C. G. Latham: The members on
the other side hold, the shares, not the miem-
hers on this side.

Mr. J. HEGNEY: Hadficlds' (W.A.) Ltd.
showed a profit of X£ll.139, and paid a divi-
dend of 10 per cent.

Member: Did you say Litchifields'?

Mir. 3. HEGNEY: No, Hadfields' Ltd.
Litchfields' profits were very high recently!

Several members interjected.
Mr. SPEAKER: Order!
Air. J. HEGNEY: Wimble and Co. made

a profit of £30,020. The company manufac-
tur-es printers' requirements. It evidently
is having a successful time in Western Aus-
tralia. It paid 15 per cent. on ordinary
stock and 8 per cent, on preference stock.

Mr. Sampson: They are merchants' sup-
pliers.

Mr. J. HEGNEY: -Motor Finance Ltd.
paid a dividend of 71/2 per cent. A few
other instances arc worth quoting. Peters
Ice Cream paid a dividend of 9 per cent.
Wigmore'4 Ltd. paid a preference dividend
of 6 per cent., 0. J. Coles and Co., Ltd.,
which carries on business in other States
of the Commonwealth as well as in thi3i
State, paid a dividend of 1811 per cent.
The Broken Hill Proprietary made an
enormous profit, well over £1,000,000. That
company operates throughout the whole
of Australia. The people of Australia help
to build up its profits.

Hon. C. G. Lathamn: What is the capital
of the Broken Hill Proprietaryl

Mr. J. HEGNEY: It is enormous. I
cannot say exactly how much. According
to the report appearing in the "West Aus-
tralian" newspaper, Mr. Darling said that
for the 12 months ended the 31st 'May, the
company made a record profit of £1L,431,530,
af ter allowing £850,669 for depreciation and
£7,948 for debenture interest. The figure
for Elder Smith and Huddart Parker is
14 per cent. Coming nearer home we find
that the Swan Cement Company made a
profit of 12 / per cent. I would point out
that the biggest buyer of cement from that
company ia the Government. The State
Government buys most of the cement pro-
duced by the firm.

Mr. Sampson:- Arc you sural

Mr. J. HEGNEY: Yet it shows a profit
of 12% per cent. Recently Brisbane and
Company amalgamated with Wunderlich
Ltd. and the amalgamation has improved the
position of the company considerably. Last
year it made a net profit of £17,629. These
figures indicate that many of the local comn-
panies are doing at least reasonably well,
and the suggestion that if an inducement
we're offered other secondary industries to
become established in this State they would
not make a success, is unfounded. One
thing is important; we must maintain the
standard of the workers. God knows that
the basic wage for a man, his wife and two
children is not very high, and in many homes
there are more than two children. In my
electorate are industries in their initial
stages. One is engaged in the processing of
turtle soup and the canning of tongues.
Turtle soup canned in this establishment
has been marketed as far away as Cairns
in Queensland. Last year I happened to be
in a place called Mosman, which is out from
Cairns, and the chairman of the local road
hoard mentioned the fact that tomato sauce
produced in Western Australia was being
marketed in that town, which is in far
North Queensland. This fact indicates that
we are able to manufacture such goods in
Western Australia and export them to the
other end of the continent.

3Mr. Doney: We are very glad to hear
that.

Mr. J. HEflNEY: Some members seem
to be opposed to the establishment of in-
dustries in this State. They criticise con-
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ditions imposed by labour as being a bug-
bear to the development of new industries.

Mr. floney: You have not heard any
criticism from this side of the House.

Mr. J. HEGNEY: I have heard a good
(Thai of criticism, and the hon. member
knows it.

Mr. floney: Of course you have not.
Mr. J. HEGNEY: We do not know whe-

ther a war wvill occur in Europe or not. I
hope it will be averted. Nevertheless,
the Government Would be wise to give
consideration to the introduction of an anti-
profiteering Act in this State. I think the
Swan Brewery made a profit of from 1.5 to
20 per cent. lost year. Why should corn-
panics exploit the people of Western Aus-
tralia? If war occurs there will be further
,exploitation of the consuming public, and
it is incumbent upon the Government to in-
troduce an anti-profiteering Bill.

Mr. Doncy: I hope it will bring down a
mecasure of that description.

"Mr. J. HEGNEY: I hope the hon. mem-
ber will support the Government if it does
do so.

Mir. Sampson: 0Of course, prices will be
increased.

Mr. J1. HEGNEY: I regret the fact that
last year a Bill dealing with the disposal of
certain -reserves was defeated in another
place. Had it been carried the Government
would have been able to put in hand the
eretion of necessar~y public buildings'

Mr. North: Will the Government try to
have the Bill accepted this year?

Mr. J. HEGNEY: I hope it will. Before
suchi a Bill is introduced, I hope the Govern-
ment will dissociate from its provisions the
reserves the suggested disposal of which
militated against the acceptance of the mea-
sure last year. I should like to see the pro-
gramme of new buildings proceeded with.
Such an undertaking would provide employ-
ment for tradesmen who are out of work.
Another project the Government might well
undertake is the completion of Parliament
House. The time is long overdue for that
work to be put in hand. If it were under-
taken, employment would be provided for
those engaged in the timber industry, in saw-
mills and, in briekyards ana similar places.
There is no doubt that the accommodation
provided for members is absolutely inade-
quate.

Mr. Doney: Hear, heartI

Mr. J. ITEGNEY: M~embers have to meet
callers, in the corridor, which is cold and
draughty. Visitors desire to discuss pri-
vate business, but when they do so, anybody
nearby is able to hear what is being said.
The timec is opportune for the provision of
rooms for Country Party, National Party
and Labour Party members. NLo great ex-
pense would be entailed in the provision of
such accommodation, I should also like to
have the seating in this Chamber altered.
To get in and out of these benches is most
difficult, particularly as some of the meni-
hers are a little on the heavy side. I am in
the centre of three hiefty individuals, and I
have to fall all over them to get in and out
of my seat. If the centre seat were removed
it would be easier for us to move about.

Mr. Sampson: There would not be much
profit in that for the Government.

'Mr. J. HEGNEY: Another matter to
which I wish to refer is the Bayswater
school ground. Ever since I came to this
Parliament I have tried to have an improve.
meat made to that school ground. From the
time that the member for Nedlands was Min-
ister for Education uip to now I have been
endeavouring to have this work put in hand,
and I have dealt with every Minister for
Education. However, I have pleaded in
vain, and I am almost weary of pressing the
Matter.

The Minister for Mines: I think the mem-
ber for INedlands must have been the Jonah,
because I started with him and never got
anywhere.

Mr. J. HEGNEY: Be that as it may, I
have brought the matter under notice time
after time without result. There arc 500
children at the school,' and the playing area
is quite inadequate. In earlier days the
school was built on a hill, and there was a
very restricted playground. The Govern-
ment provided funds to level down the hill,
but the space for recreation is still insuiffi-
cient. The supports of the ramps leading
to the schoolrooms are only temporary and
should be replaced by more substantial
material. Further, the walls are showing
signs of dampness and the schoolgronnds
require to be gravelled or bituminised.
I hope that the Minister representing the
Minister for Education will take steps to
ensure that the improvements are effected
without further delay. I thank members for
their attentive ben-ring and trust that the
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session will prove beneficial to all the people
of the State.

Question put and passed; the Address
adopted.

BILLS (13)-FIRST READING,

1. C'ontraceptives.
Introduced lItv the 2linister for Hlealth.

2. Reserves (NO. 1).
fIntrmluved by the Premier (for the

2[irister for Lands,).
:3, 'Metropolitani Milk Act Amendment.
4, Plo it Diseases Act Amendment.
5, -Noxious Weeds Act Amendment.

Iniroduced by the Minister for Works
(t the Minister for Agriculture).

6, Life Assurance Companies Act Amend-
inlent.

Introduced by the Minister for Labour.
7, Eighits in Water and Irrigation Act

Amendment.
Inotroduced by the Minister for Works.

8, Qualification of Electors (Legislative
Council).

Introduced by the Minister for Justice.
9, Railway' Level Crossing.-S

_L). Traomwavs Purchase Act Amendment.
Introduced by the Minister for Rail-

ways.
11, Inspection of Machinery Act Amend-

mient.
Itroduced byv the Minister for -Mines.

12. Workers' Compensation Act Amend-
luent.

I atrtduieed by the M1inister for Labour.
13, Swan River Improvement Act Amrned.

nmeet.
Cotroduced by the Minister for Works.

House adjourned at 9.35 p.m.

Wfednesday, 30th August, 1939.

No~r
Motion: Metropolitan Milk Act, to disallow reguk-

lions .... ... .. ... .. .... 404Address.in-reply, tenth day3 .. ... .. .... 406

The PRESIDEN\T took the Chair at 1.30
pnm., and read prayers.

MOTION-METROPOLITAN MILK ACT.

To Disallowr Rtgulations.
Deba te resumed from the previous (lay

oni tile following motion by Hont. C. F.
Baxter (East) :-

That Regulations 102, 103, 104, and 105,
iand new Sixth Schedule made under the
Metropolitan 'Milk Act, 1932-1936, as pubh-
lialieci in the "SGovernment Gazette'' on the
9th June, 1939, and laid onl the Table of the
House onl the 8th August, 1939, be and are
hereby disallowed.

HON. W. J. MANN (South-West)
r4.35] ,It is not my intention to allow this
motion to be dealt with before I have made
a few comments concerning it. Ever since
the Metropolitan Milk Act was placed on
the statute-book I haove been keenly inter-
ecteil in it . Members who knewv of the
acute conditions appertaining to the whole
milk industry prior to the paissing of that
legislation will agree that it has brought
-reat beniefit to those concerned. If we cast
our minds back to 1933 we will recall that
muany of the il k ]producers were in a pre-
various po~ition. Milk was being purchased
-it prie.~ below the cost of production. For
a great man1 fy peoplie, particularly those liv-
ing in, the vicinity of the Peel Estate, the
outlook was very poor. The passing of the
Act removed nmns of the disabilities from
which the producers were suffering. The
industry has beeni stabilised, and the pro-
ducer is getting a livelihood, but perhaps
not as great as should be expected when wve
take into account the retail price. Too big
a gap between the price paid to the pro-
ducer and that which the consumer is callea
upon to pay seems to exist. Apparently
that is brought about by high overhead
chavrges. If these regulations do anything
thev should effect a reduction in such charges
andi make for at cheaper supply, to the great
lnasses of the pl~e who hove to pulrchase
mil1k every day.


