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The SPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTION—AGRICULTURE,
Rural Relief, Anticipatory Advance.

Mr. DONEY asked the Premier: Having
regard to the faef that according te a letter
appearing in the “West Australian” of the
J+th August, from ihe Prime Minister, the
Federal Government has declined to intro-
duce legislation to authorise an anticipatory
further payment to the States, will the State
Government (on the security of the home
consumption priece colleetions) immediately
advanee to Western Australian wheatgrow-
ors a substantial part of its estimated share
of the proeeeds from the flour tax collee-
tions to the end of the year to enable those
growers to finanee their operations?

The PREMIER replied: The amount of
the bhalance of the proceeds of the flonr
tax collections is uncertain, but assuming
that it equalled the amount distributed to
the 30th June last it would be impossible
for the Government to advance a substantial
part of it from the funds available. In any
case, it is understood that many wheat-
arowers have already obtained eredit on the
security of the further distribution of the
proceeds of the flour tax.

ADDRESS-IN-REPLY,
Eleventh Day—~C onclusion.
Debate resumed from the 24th Angnst.

MR. McLABTY (Murray-Wellington)
[4.33]: I should be glad if youw, Sir,
would add my name to the long Iist
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of those who have congratulated you upoa
vour elevation to the high position you now
hold. I also add my congratulations to tke
new Ministers and new members. T have
not heard any member so far congratulat-
the Government upon its return to office for
a further period of three years.

Mr, Doney: You are not poing to do that,
are you?

Mr. MeLARTY: I cannot quite under-
stand this lack of enthusiasm.

Mr. Withers: It is a mere matter of
course,

Mr. McLARTY: I find it somewhat
difficult to know why the Government
should have been returned to office. X
doubt some of the reasons are that the Op-
position is divided, the promise made by
the Labour Party during the elections that
the financial emergency tax would be abol.
ished, and, of course, the comparison made
with depression years, an unfair compari-
son. In view of the very grave times
through which we arc passing, I feel sure
that members on this side of the House are
desirous of doing all they ecan to help the
Government in faeing this diffieult period.
There is no doubt about it, we are facing
one of the gravest times in the history of
the Empire. So far as the international
position is eoncerned, I think we ought to
tell the world that we stand solidly with
Great Britain in this crisis.

Member: IHear, hear!

Mr. McLARTY: I am certain that the
overvhelming majority of the people ot
Australia are prepared to make any sacri-
fice to help Great Britain and the Empire
should war occur. The international ques-
tion is so involved that I feel T can bhut
tonch upon it briefly. It is outside the
sphore of State Parliaments: it is a matter
for the Federal Parliament; but, notwith-
standing that the State Parliaments cannot
take an active part in dealing with it, any-
thine we ean do te assist the Federal Gov-
ernment T know we will do willingly.

Fach member who bas spoken to the
Address-in-veply has expressed concern at
the position of the wheat farmers. I am
sorty to note from this morning’s paper
that a decision has not heen reached by the
Premiers’ Conference. Of course, the inter-
national situation overshadows everything:
bnt nevertheless we cannot forget that the
whent industry is an important part of ounr
national ceonomy, and that something must
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be done to help the wheat farmers so that
they may be encouraged to remain on the
land. That is now more important than
ever, in view of the present erisis. I cannot
but help feel sometimes that more should be
done to encourage local use of wheat. I
represent a constituency where no wheat is
grown, although the people use a great deal
of it. Despite the fact that it is returning
such a poor priee to the grower, the local
nsers and consumers are still paying a big
price for it.

Hon. C. G. Latham: What do you call a
hig price?

AMr. McLARTY: A big price in compari-
son with what the wheat farmer is getting.

Hon. C. G. Latham: Can you give us an
idea what the local consumers are paying?

Mr. MecLARTY : T know that when wheat
was quoted at 1s. a bushel, we in the coun-
try districts were paying 3s. a bushel. That
is a tremendous difference. I was wonder-
ing if some method counld not be devised
whereby farmers in the South-West who nse
large quantities of wheat could buy direct
from the grower.

Mr. Dongy: Did you ever ask the growers
whether they would supply direct?

Mr, McLARTY: There is no organisa-
tion by which producers can buy direct
from the growers. It seems that all the
wheat they purchase must come through the
middleman, a course entailing extra cost. I
can but aguin express the hope that some
satisfactory solution of the wheat problem
will be found. I wish to touch upon another
primary industry which affeets my ow»
district. I desire to refer hriefly to the
position of the dairying industry. Member«
recently received a cireular pointing ont the
dangers of margarine as a substitute for but-
ter. T hope members will give serious con-
sideration to that matter. We know the posi-
tion of wool and we know how serionsly syn-
thetic materials are nffeeting the sales of
wool., Margarine will affect the sales of hat-
ter similarly. Already we are informed, the
manufacture of margarine is equal to the
produetion of 168,000 cows.

The Premier: The quantity of margarine
used is only seven or eight per cent. of the
gqnantity of butter used.

Mr. McLARTY : But the quantity has in-
creased; even in the dairying districts the
stores ure selling margarine. One of the diffi-
culties is that margarine too eclosely re-
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sembles butter in colour, and purchasers
often believe they are buying butter.

The Premier. Oh, no!

Mr. MeLARTY: I assare the Premier
that is so. If margarine were put on his
toast in the morning, 1 doubt whether he
could tell it from butter.

The Minister for Health: From some
butter, perhaps.

Mr. MeLARTY: That might be correet,
but margarine so closely resembles butter in
colour that many people cannot tell the dif-
ference. In fact, many people admit that
they cannot tell the difference. Margarine
should be eoloured differently so that people
would know what they are getting.

Hon. C. G, Latham: What colour should
it be?

Mr. McLARTY: To reach an agreement
on that point would be difficult.

The Minister for Health: Would you sug-
gest black?

Mr. McLARTY: I would agree to black.

Hon, C. G. Latham: Far better to pro-
kibit margarine.

My, MeLARTY: In the absence of pro-
hibition, margavine should be given a dis-
tinctive colouring.

Mr. Marshall: What about different col-
ours for various grades of butter?

Mr. MeLARTY : The hon. member should
be able to distinguish them by the taste.

Hon. C. G. Latham: That should apply to
maurgarine,

Mr. McLARTY: T hope something will be
done. Dairying is an important induostry
employing thousands of pcople and the fu-
ture of the South-West depends upon it.

The Premier: You know that the matter
has been seriously considered.

Mr. McLARTY: Yes; only reecently it
was considered by the couneil of Ministers
for Agriculture. I hope the Minister will
tell us how far he can go in the matter of
dealing with marvgarine. The Minister is
fully aware of the menace that margarine
presents to the dairying industry of this
State.’ '

The Premier: How would 5 per cent. do?

Mr. McLARTY : I read a proposal to al-
low six toms & weck in Western Anstralia.
That would represent an equivalent butter
production of many cows. I daresay the
manufacture of some margarine would be
permitted, but I should like to see the per-
eentage kept as low as possible.
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The all-important question of marketing
i< still hefore us and the difiienlties arising
under Section 92 of the Comrmorwealth
Constitution shonld he vremoved. The mem-
ber for West Perth (Mr. MeDonald) re-
ferred to that point. T noticed recently that
Mr. Justice Starke, of the High Court of
Australia, asserted that the effectivencss of
the guarantee contained in Section 92 of
the Commonwealth Constitution that trade
and rommerce hetween the States, <hould be
ahszolutely free was beine rapidly destroyed.
If an alteration of the Constitution is neces-
=ary fo permit of the adoption of =ound
marketing schemes, I hope the alteration will
soon be made, The Commonwenith Consti-
tution, like other things, must change with
the times, and the time has eertainly arrived
when the Commonwealth Constitution should
he overbauled,

Mr. Withers: It has taken a long time to
wet a change.

Mr, MeLARTY: T wish the Minister for
Tndnstrial Development suceess in his efforts
to scemve the establishment of sececondary in-
dustries in this State,

The Premier: Why not the Government?

Mr, MeLARTY : If it will please the Pre-
mier, T will say the Government. When I
refer to the work of any Minister, T vefer
equally to the Government. The Jinister
appears to have obtained the serviees of
=ome wood men to assist him, but the Gov-
ernment T sat behind when T first entered
Parliament was also keen to establish secon-
dary induostries, and I helieve that the then
Premier did all he possibly could to eneour-
ame the consumption of loval goods and in-
duee the people to support local enterprisze.
That {Government was responsible for the
e<fablishment of the Nestle milk factory at
Wareona, an industry that hax zvrown tre-
mendonsly.  Tast  vear it manutactured
about 900,000 s, of condensed milk, a zood
deal of which wa- exported. This vear the
ontput will he still lareey. T know what
that gveat industry has meant to the Wa-
roona distriet, At the -ame time a cheese
factory was established at Rerpeniine and
T know what the factory has meant fo
that district. . Roeeently T rvead that de-
partmental expert of the Commonwealth
had wrepared reports sugeestine what new
industries might he profitably  commenced
and had drawn np a2 list as o prelminary
enbde fo a poliey of industrial  ~elf-snffi-
vieney.  No doubt the Minister is awave of
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that list. and T hope that some of the fae-
tories will he started in Western Australia.

The member for Nedlands (Hon. N. Kve-
nan) put forward a sound proposition for
agsisting secondary industries, He snggested
that the Government should assist them fin-
ancially.  Ways and means must be devised
to provide the finanee for such g scheme and
the aseistance granted would lave to be
hased on sound lines, Any firm or indivi-
dual contemplating the starting of a secon-
dary industry would necessarily have to find
& considerable sum of money. I believe that
the means by which the Agricultural Bank
assists farmers could be extended to assist
those people who are prepared to establish
secondary industries in this State. Unless
the Government is prepared to assist, the
difficulties attending the starting of such in-
dustries will be great in view of the opposi-
tion from Eastern States firms and the
dumping that is practised. To make finance
available would he a sound poliey for the
Government to adopt. I agree with the sug-
westion that such industries should he exempt
from taxation for a peried at least, and the
Minister shonld give an assuranee to inves-
tors that the arbitration laws would be en-
forced. Taxation undoubtedly is a huge item
in all business to-day, and investors are
looking for avenues of investment where
taxation is lightesl,

Now I wish to say something about our
traftic laws. It is high time that we dealt
more severely with ear thieves. Taring
the last six months no fewer than 226 cars
were stolen in the metropolitan area.
That is 2 huge number, Throughout Aus-
tralia the car thief is 2 menace to both life
and limb, I fear that some of our magis-
trates do not regard car stealing as seri-
vusly as they should do, Comparing the
sentences imposed upon thieves who steal
hor-es or eows with the sentences imposed
for theft of motor cars

HWon, ¢. . Latham: But in the latter
case the charge iz not theft.

My, MeLLARTY : Then it =honld be. If
n ear 1= stolen, surely that is theft. Tun
the main, ears ave stolen by voung thieves,
who tregnently are ufterly  irresponsible
persons and eare not what damage results
tn the ears. As T have -aid, these persons
are a danger te lite and limb,  Eisewhere
leer-lation ix heine enacted to deal with
them, A former mnmember for Dorth
(Mr, H, W. Mann' placed on the statute-
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hook an Act bearing on the subject, but
the mensure is not being availed of to any
exteat. The menace of car theft is inereas-
ing, and if it is to be checked the penal-
ties must he much more severe. In the
Eastern States legislation has recently
been enacted whereby the dealer in ears
must be licensed, so that ear fhieving may
be put down, Reverting to traffie, I would
favour the compulsory dimming of lights,
Undounbtedly, glaring headlights on black
hitumen roads arc a great danger. Fur-
ther, the overloaded lorry is much too pre-
valent.

Next I desire to refer to the position of

the relief worker in the South-West.
There has been an exceptionally wet sea-
son, and  without gnestion something

should be done to provide camps in the
South-West with flooring, That may be a
vonsiderable undertaking, entailing a good
deal of expense: but on works which are
likely to last some time flooring could be
nzed and, when the job was finished, could
be transferred to some other work, I know
that in the South-West women and child-
ren have lived in tents without any floor-
ing whatever. To say that the tents were
wet, or that the ground was wet, is to put
it mildly indeed. The Minister has seen
some of these cases, and I know he is
sympathetic; and therefore T hope that no
women with children will be sent to the
South-West again to live in tents not pro-
vided with flooring.

Alr, Withers: That state of things is
not peeuliar to this Government.

AMr. MeLARTY: What Government it
may be peculiar to does not matter. It is
not right.

Mr, Holman: The Minister said that the
cases he saw would be fixed up.

Ay, MeLARTY: Probably the difficulty
is not as easy to overcome as one would
like it to be,

My, Styvants: Weatherboard
should be provided—not tents.

My, MeLARTY: It seems that we shall
have to submit to further inereases of tax-
ation this session. This is my tenth ses-
sion, and I do not think I have attended
a single one during whieh taxation of the
people has not been inereased. Naturally,
the more taxation is inereased, the less
money there is available for employment
and the mole people have to come on the
Government for relief. On all sides to-day

eamps

37T

one hears complaints about the cost of
government and the burden of taxation.
Because of that we find an increasing num-
ber of persons advoecating unification, and
I cannot but feel that we are drifting in
that direction. TUndoubtedly, the more
taxation people have to bear and the
greater the ecost of government the greater
will be the desire for unification, with, of
course, lower cost of government. I do
not know what unification will achieve. I
am not a unificationist. However, I ¢an-
not but believe that a strong feeling to-
wards unification exists. Even the Country
Party, at a recent conference in the East,
advoeated unification. Some members of
the present Federal Ministry openly advo-
cate it. I think the bringing-about of
unification is, and always has been, the
policy of the Labour Party.
My, Needham: What is wrong with it?

Mr. MeLARTY : Probably the hon. mem-
ber interjecting wonld not find anything
wrong with it. He was & member of the
Federal Parliament so long, and enjoved that
membership so much, that he would he quite
willing to go back again to Canberra after
unification had eome about.

Mr. Styanis: Is not the cost of govern-
ment increasing everywhere?

Mz, McLARTY : I helieve the cost of gov-
ernment is inereasing throughout Australia.
We are still faced with the great problem
of finding suitable work for our unem-
ploved. Unquestionably it is a most serious
problem, and it must cause Ministers much
concern. I am aware that the Minister for
Works is always looking for jobs that will
employ men without too great a proportion
of the expenditure heing put into material,
To this end, machinery is not used. That
poliey, in my opinion, is not the right one.
T hold that where money can he saved by
the use of machines, it should be done. T
know perfretly well that humanity has to he
considered before machines, but nevertheless
in the case of a large work costing a con-
siderable sum of moncy it is good policy to
put in machines if their use means a saving.
The money so saved—and the Government
is very short of money—could be usefully
employed in other dircetions. Any amount
of work is necessary in Western Australia.
For example, road boards could employ men
profitably on road work; that is, building
developmental roads. Alen could also he
employed on forestry. Tt is sometimes said
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that forestry work gives a slow return.
It Qoes, but nevertheless a sure return is re-
ceived in consequence, and the work is in the
interests of the State. There are other
directions in which money eould be saved as
a result of the use of machinery on publie
works. If a wise poliey were adopted, I
think money could be saved hy the utilisation
of machinery and expenditure tneurred in
other suitable directions.

The Premier: If we bought two or three
machines, we would be invelved in an ex-
penditure of thousands of pounds, so you see
the money goes very quickly that way.

Mr, McLARTY: I remember that years
ago the Harvey River diversion was under-
taken in my electorate at a eost of something
like £250,000. Men were put on the job and
asked to do the work with spades and wheel-
barrows.

Mr. Styants: What Government was in
power at that time?

Mr. McLARTY : T supported the Govern-
ment then in power, hut that phase makes
no difference, becanse a similar poliey is
parsued to-day. As I said at the time, the
men who were put on the Harvey River
diversion eould have been more profitably
employed in other directions and machines
should have been used to do the work.

The Minister for Works: Machinery has
displaced so many thousands of men that
we do not know what to de with them.

Mr. McLARTY: That is probably quite
correct.

Mr, McDonald: But the nse of machinery
bas replaced thousands of men as well.

AMr, MecLARTY : That, too, is correct.

Mr, Doney: Nevertheless, the Government
willingly uwsed machinery.

Mr. McLARTY: This docs not make any
diffcrence to the argument I advanee. If
machinery is emploved on public works,
while men may thereby be displaced from
cmployment, there is still plenty of work
that remains for individuals to undertake.

The Premier: The point is that the Gov-
ernment has to buy the machines, and they
are expensive.

Mr. MeLARTY: We have quite a lot of
machinery on hand.

The Premier: We use what machinery
we have.

Mr. MeLARTY : That is what I am sug-
gesting, namely, that we should use what
machinery we have.
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AMr. Styants: Much of it could be manu-
factured in Western Australia.

Mr. MeLARTY: That is so. The last
thing I wish to do is to use machines if men
and women will be starved in eonsequence.
I do not think—in faet, I am sure on the
point—that would be the effect. There is
no necessity for anything of the sort. I
do not need to say more at the present june-
ture. I have not touched on parochial mat-
ters, which I shall deal with later on in
the session. I hope money will be pro-
vided to construct further irrigation works
in my electorate. Undertakings of that
deseription are reproductive and provide
a sure return. I frankly eonfess I have no
cause to complain about the amount of
money that has been spent in my elec
torate.

The Premier: No, that is right.

Mr. J. Hegney: You have heen well
treated.

Mr. McLARTY: I have had a pretty fair
crack of the whip.

Ministerial members: Hear, hear!

Mr. McLARTY: On the other hand, the
expenditure of so much money in a dis-
trict by various Governments, naturally re-
suits in fresh requiremeants cropping up,
and even more money is needed. I give
the Premier my assurance that T shall not
worry him unless necessary.

MR. DONEY
[5.3]: Mr. Speaker

The Minister for Works: Here is another
member who is contented.

My. DONEY: The Minister will find me
quite properly responsive in that regard at
a later stage. My first words will be to
voice my sorrow that two of our valuable
members, Hon. P. ). Ferguson and Mr.
Frank Welsh, the representatives respec-
tively until recenily of the Irwin-Moore and
Pilbara electorates, shonld have fallen by
the wayside as the result of the recent gen-
eral clection. T think I ean say by com-
mon consent of this House, and wholly ir.
respective of party ties, those two men
were, and still are, regarded as individuals
of inherently decent character.

The Premier: Hear, hear!

Mr. DONEY: I do not think anyone
would at any time question their integrity.
We can all agree that both rendered econ-
spicuous serviece to their respective electors
and to the people of the State generally.

(Williams-Narrogin)
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That being so, to me it seems most amaz-
tng that men of that type should have heen
chosen for defeat. To understand it is dif-
fienlt. I look upon the two ex-members as
caleulated to lend prestige to any Parlia-
ment, and I elaim, as youn, Mr. Speaker,
would probably also be prepared to agree,
that their places on the floor of the House
will he indeed difficult to fill. TIn saying
that, I do not for one moment imply any-
thing derogatory to the ability of the men
who maneaged to displace them.

Hon. P. Collier: Does that apply to
Irwin-Moore, too?

Mr. DONEY: I am not prepared 1o
frame my remarks exactly to suit the re-
quirements of the member for Boulder.

Hon. P. Collier: I have no requirements
about the matter, but T should imagine the
members of the Couniry Party have.

Mr. DONEY: That is all very fine. I
eould quite easily say something highly
pertinent in retort to the member for
Boulder (Hon. P. Collier} bui I shall not
do so. I «certainly do say, to the
contrary, that the result would imply
that those persons who did displace my
two friends must have been pretty good men
to have defented individuals of the calibre
of Hon. P. D. Ferguson and Mr. Welsh. I
desire to join in the welcome extended o
our new members. I hope they will enjoy
s period of usefulness.

Mr. J. Hegney: Long life and happiness
in this Chamber.

Mr. DONEY : I shall not go quite so far
as that, but I do trust their sojourn with
us will be nseful. I certainly urge that they
shall, when dealing with big questions, give
avidence of a broad mind. Especially do I
refer to the consideration of the require-
ments of the wheat and wool industries. I
put it to the new members for Pilbara (Mr.
W. Hegney), Forrest (Mr. Holman) and
Mt. Magnet (Mr. Triat) that they repre-
sent the primary industries eoncerned with
the production of gold, wool and fimber. I
suggest to them that if they desire to con-
serve the best interests of the workers in
those industries, they ean do so by joining
with members sitting on the Opposition
benches in concerning themselves with the
problems of marketing as much as with the
industrial phase.

Mr. J. Hegney: Are you referring to
orderly marketing?
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Mr. DONXEY: If those members give
their attention first to marketing problems,
the task of dealing with the industrial phase
will be that much easter. T desire to asso-
ciate myself with those who have compli-
mented you, Mr. Speaker, and the new
Chairman of Committees npon the appoint-
ments you and he have received. Tn my
opimon those appointments were quite logi-
eal and ecertainly aceeptable to the Honse.
If 1 may he permitted to say so withonf
being misunderstood, I consider it a great
pity that the member for Murchison (M.
Marshall) cannot, in his capaeity as a pri-
vate member, be made subject to his own
control as Chairman of Committees. I re-
gard the hon. member, as a private member,
as the chief of the recaleitrants and a rebel
all the time against anthorify.

Mr. SPEAKER: Order! The hon. mem-
her must not refleet upon another hon.
member.

Mr. DONEY: T do not wish my remark
to be constrned as a reflection upon the
member for Murchison, but rather as a com-
pliment. Certainly, if he iz a rebel, he is a
very genhinl and likeable one.

Mr. Sampson: He is warm-hearted to a
degree.

Mr. DONEY: My statement will not
come as new to the House when I say that
we on the Opposition benches desire to con-
cern ourselves this session with ways and
means to improve the position and outlook
of the men engaged upon the production of
wheat. We want the present to be an
agrienttural session.

Mr. Tonkin: What was the last session?

Mr. DONEY: I shall come to the hon.
member directly. We want every member
of the Hounse thoronghly to understand the
wheat position, and we trust that the Gov-
ernment and all political parties will rally
during this session to the aid of the wheat-
growers. To my mind it appears that alt
too many people, particularly those resid-
ing in the city, are really not very muen
concerned about the troubles of the rural
areas. If wheat drops from 4s. a bushel,
which would he about its proper econ-
omic value, to 1s. a bushel or less, the
man in the city just grieves for a moment
and then straightway forgets. As one me-
thod of bringing the position under the
notice of the House, may I snggest that
if the profits of city factories were to slump
by, say, 756 per cent.,, the basic wage drop
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from €1 to €1, or citv incomes generally
be depreciated in a like proportion, then
the ity folk and the Government would be
stirredd to the very marrow. Although just
that very position is being experienced by
the people in the marginal areas, the ecity
folk do not seem to he concerned one tiny
little bit. T axk members op the Govern-
ment side of the Hou<e to study this grave
problem, whichk has ruch a powerful effect
upon the revenue of the Siate, Tt seriously
coicerns the Tailways and has certainly an
important bearing upon nnemployment. 1
as<are members oppasite that if the indus-
try is to he saved, their co-operation with
Country Party memhers is ahsolutely essen-
tial.

T do not wish to be undunly eritical of the
specches delivered by members on the Gov-
ernment side of the House, but the attitnde
and expressions of those who have spoken
thas far on the motion for the adoption
of the Addressin-reply have been rather
lacking in friendliness towards the indus-
try to which I am referring at the moment.
The member for Mt. Magnet (Mr. Triat)
certainly opened npon a very sympathetic
note and we were accordingly grateful to
him. His lead. however, was not followed
except by the rather dubions support
voiced hy the member for Perth iy
Needham), Others, T notice from a peru-
sal of ‘‘Hansard,”’ omitted to mention the
matter at all, and some whe did dealt with
the inestion in a decidedly unfriendiy way.
The member for North-Fast Fremantle
{Mr. Tonkin) interjected a little while ago.
Gienerally speaking, T follow hizs remarks
with eonsiderable appreciation, but on this
oeeasion T was disappointed in what he
had te «ay.

The Minister
apreinted himseld,

Mr. DOXEY: Tle spoke very lovingly
indeed of Pussia bnt hiz remarks in rela-
tirn to the farmers of Western Amstralin
were by no means pleazine to hear. He
eoncidered the farmers had underpaid
their workers and, in peneral, spoke rather
dismaraeingly of the men on the land. He
intimiated that the time had now arrived
when thevy were having a taste of their
awn nedicine, and let it zo at that.

Mr. Tonkin: I did not say anvthing of
the <ort.

Mr. Withers: The memher for Williams-
Narreain should have said ““in effect.’’

for  Qlines: Ie dis-
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Mr. DONEY : I have checked up on what
[ have said by a reference to the hon.
member’s speech in ‘*Hansard.™

Mr. Tonkin: Despite what you assert, 1
did not say anything of the sort.

Mr. DOXEY : Probably the hon. member
will not agree with me when I suggest no
other implication ean be placed upon the
tone and wording of his speech than that
I have mentioned. Prebably he will not
amree with me when I =ay that his senti-
ments weve of no use whatever to Western
Australia at this juneture. He prohably
forgets that had it not been for the wheat
industry, Fremantle would to-day be a very
small place. Probably there would be no
Sonth Fremantle or North-East Fremantle,
and consequently no member for XNorth-
Fast Fremantle in fhis Chamber,

The Minister for Labour: Fremantle
would not be as small as Narrogin, would
it?

Mr. DOXEY: Well, it might be some
where about that size, I sappose, but 1
question whether it would he much bigger.
Incidentally, had there heen no wheat in-
dustry, that string of fine towns in the
wheatbelt—I refer to places like Gnowan-
gerup, Lake Graee, Kulin, Kondinin, Cor-
rigin, Bruece Rock, Wickepin and others to
the north—wonld not have been in exi
cnee, and if the present wheat depressior
should eontinue thay mighl easily pass owi
of existenee.

The member for Canning (Mr. Cross) was
just about as sympathetic as we expected
him to be, which is the same as saying
that he had no sympathy whatever to
spare for the man on the land.

Mr., (ross: Do not he unfair.

Mr. DONEY: T do think the hon. mem-
her gave his speech some thought and with
certain of his references to the pig in-
dustry T found myself in agreement. But
his remarks exhibited a strange lack of
balanee. He considers that the wheat in-
dustry should not be in receipt of any
special treatment at all

Ar. Cross: Yon yourself have ne sym-
pathy with the man on the land,

Mr. SPEAKER: Order!

Mr. DONEY: He eonsidered the farme:
shonlid he guaramteed his food and that
ought to be sufficient, particularly sinee
there was ensy salvation for him if only
he wounld grow pigs.
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dr, Cross: If he were a real farmer—

My, DOXEY: I am in agreement with
the hon. member that there is more in this
pig question than meets the eye.

The Minister for Mines: Or the nose.

Mr. DOXEY: 1 am uot denying that the
growing of pigs may be a remedy, but it
ts & long-distance remedy, and the hon.
member should know suflicient about the
present sitnation to realise that what is
requived 15 immediate relief. We cannot
wait for relief from pig-raising.

Mr. Cross: There is one man at Cunder-
din whe has made a suceess of pig-raising.

Mr. DOXEY: One man?

Mr, Cross: Yes.

Mr. SPEAKER: Order!

Myr. DOXEY : I would agree with the hon.
member that many more men might be just
as successful, but we should remember that
pig-raising would be an equally obvious way
out of their difficulties for the people of the
Argentine and Canada and of the United
States,

Mr. Cross: They haven't a market avail-
able to them; we have.

My. DOXEY: The hon. member is
right there, too. The hon. member was
quite richt when he said that the
Ottawa  Agreement has heen superseded

in favour of the bacon marketing scheme,
and fhat under that scheme this State, or
the whole of Australia, as a matfer of faet,
certainly secures a better deal inasmuch as
it has a higher quota than previously. But
we are suhjeet to the quota system, neverthe-
tess, although T agree that there is still room
for improvement within the quota, FEven in
that conneetion we have to remember that
such additions as we make to our export of
pigs—whether as pork or as hacon and ham
—must be made at the expense of such mut-
ton and beef as we af present export.

The Minister for Lands and Agrieulture
is, of course, the gentleman responsible for
the administration of the departments con-
cerned with the amelioration of the condi-
tions of the man on the land. I believe that
Minister fully understands the complete sig-
nificance of the calamiiy that has befallen
the wheat areas. 1 do not think I can say
the same for all the Ministers of the present
Government. As a matter of faet, I am sure
I cannot. Appearances point to the con-
trary. Tf the Lieut.-Governor's Speech re-
flects Cabinet opinion—that is to sav if it
indicates the hopes and fears and intentions
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of the Cabinet in regard to the fufure—then
I am certain that the members of the Cah-
inet have not vet been fully informed of
what is really meant by the overseas offer
of 1s. a bushel for our wheat: or by the
ridiculonsly low prices quoted for wool; or
the restrietion of credit-—-or, we might ai-
most say, and one should say in many in.
stances, the total extinetion of credit; or hv
the bankruptcies of, and abandonment
of land by, settlers: or by the tribu-
lations of country storekeepers; or—and
this is the worst of all—the swift
shrinkage of our population through
the comntryside. "With all this in one's
mind one reads with amazement the
statement in the Lieut.-Governor’s Speech
that this State has demonstrated a remark-
able eapacity for withstanding the effect of
low prices for our wheat and wool. I was
astonnded when I read that. It is certainly
not correcl. The statement is a deceptive
summing up of the pesition as we know it
to exist in Western Australia to-day. T take
it that what the Premier meant when giving
effect to that view was that the people of
the metropeolitan area, and the people of the
poldfields, too, I suppose, as well as those
of the coastal aveas—all of whom had a
fairly profitable vear—have shown a re-
markable eapacity for remaining calm in the
face of other people’s—which means the
wheatgrowers'—troubles. I ecannot under-
stand why there should he all this pretence
and disregard of the position of our primary
industries. I cannot see the renson for this
covering up of faets. The Premier would
be well advised to tell the people of the
districts I have enumerated the real fruth
about the wheat industry.

The Premier: Have we not done that?

Mr, DONEY: T do not think the Premier
has. T have been endeavouring to indicate
that I consider they should he told that the
farmers are now receiving the lowest priee
for wheat that has obtained for three een-
turies, and unless our expenditure is so or-
dered as fo give the first claim to the task
of rehabilitating the wheat industry. there
will certainly ensue a catastrophe that will
involve every section of people in the State
and every part of Western Awustralia. To
me there ean be no doubt on that point.
Of course I admit it is diffieult to
eompare prices and o nssert definifely
that we are now receiving lower prices
than have prevailed for three cen-
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turies; it is diMieult on aceount of the con-
stant variation that has taken place in the
purchasing power of money, Putting all
that on one side, the question now is as to
just exactly how the Government re-acts to
the very difficult task confronting it. I am
wondering whether members of the Cabinet
will just shrug their shoulders as seems to he
their habit and contend that the problem is
one only of passing gravity, or whether they
will earnestly tackle it. Mr. Menzies has
said that the granting of relief is a task to
he undertaken on a fifty-fifty basis. The
Premier however holds the opinion that the
assistance of wheatgrowers is not the State
Government’s job at all, but that it is purely
a liability to be undertaken by Mr. Menzies.
The point is, if Mr. Menzies declines to
accept the second fifty it becomes ours ana
there is an end to it. I suggest to the
Premier that quite apart from any help we
may obtain from Federal sources, there is
much that the State Government can do for
the wheat industry. I might remind the Pre-
mier that there are many penalties and ex-
tra charges that the farmers have heen called
upon to bear during the last six or seven
years, additional 1o what other members of
the community have had to face. I consider
that this is a suitable time for an overhaul
of those impositions. There is, for instance,
the 94. per ton that shounld never have been
charged on bulk wheat. As the Minister for
Railways is in this House, I would direet his
attention to that matter. The present is the
psychological time to consider the waiving
of that exira charge that shounld never have
been imposed. There are also certain addi-
tional port charges on bulk wheat. I hope
the Minister will make a mental note of
those two charges.. Further, there are cer-
{ain transport restrictions that could be ad-
justed to suit the times. If an adjustment
is to he made at all this is surely the period
when the greatest henefit wounld result from
a change.

I also draw attention fo the fact that the
present is an excellent time to remove the
penalties associated with overdue interest on
Agrienltoral Bank loans and overdue rents.
Then the Government might also speed up
the revaluation of Agricultural Bank pro-
perties, If the Government will do that, it
will hestow a pgreat benefit on farmers
throughout the State. At present Mr. War-
dell, the bank’s chief valuer and its assist-
ant manager, is doing the whole of this
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work. That is a tremendons task for ovne
man and I suggest that since the Govern-
ment has two or three other officers, if Mr.
Wardell eonsiders them competent to de the
work, they should he appointed to assist
him. I consider that the Government shonld
abstain from the harsher phases of Clause
31, and should indicate, too, the extent to
which it is prepared to assist farmers to
finance the ndcessary transfer of their
holdings, especially from the marginal areas.
A plan is, of eourse, in operation now, but
of so nebulous a character as to he ifi-
eult to comprehend. The Premicr counld
help the farmers considcrably by giving to
Mr. Wise onc important portfolio only,
with perhaps a minor portfolie in addition,
instead of cxpecting him to hold the two
major portfolios of lands and agriculture.
The fact that the Premier has loaded those
two offices on to one man suggests that he
regards neither as of their former import-
ance.

The Premier: Ob, no!

Mr. DONEY: ¥ that is so—and I can-
not see how it can be otherwise—it is an
amazing conclusion.

The Premier: The two problems of land
and agriculture sare intermingled and each
has a bearing on the other at interstate con-
ferences. It is therefore more satisfactory
that one man should attend to both depart-
ments,

Mr. DONEY : Previously these two port-
folios demanded the full time of two Minis-
ters. Most people would think that with
so much more at stnke for the wheat in-
dustry a still greater demand would be made
upon the talents and time of the Minister.
Fven in normal times Mr. Troy was a very
bosy man as Minister for Lands.

Mr. Warner: He had no troubles to face
unless he looked for them.

Myr. DONEY: Thai may be so, hut it is
not that aspeet of his work with which I
am now dealing. He had a flve-minute joh
~mn immigration, but that made ne demands
npon his time. When the storm breaks and
it is 2 question of all hands te the pump,
the Premier loads a ecomparatively inex-
perienced man--but se far only as “hands?
are concerned—with twice the work he pave
to his very experienced predecessor. Tt is
plain to us all that in the eireumstances the
present Minister for Lands, although he
will work his hardest, cannot possibly give
of his best in his conduct of two such im-
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portant departments, especially at a time
like this. He can give fair play to neither
department, and he certainly cannot give
fair play to the farmers. I suggest that
the Premier should take steps to minimise
one section of the duties devolving upon
the Minister.

The Governmeni could give the farmers
assistance through its relief work funds. The
Premier knows that in order to maintain a
farm on a reasonsbly sound productive
basis hired labour is essential. A farmer,
however, cannot afford to pay for such
labour at the existing rates. I hope the
Premier will look inte this matter with the
object of ireating the farmers as the pre-
vious Government treated them in 1930-33,

Ly subsidising the wages they were able to -

pay. The Government is giving 15s. a week
to single men who are seeking a livelihood
on the goldfields.

The Minister for Mines: Not 15s. a week,
but £1.

Mr. DONEY: It is a fine scheme and will
always stand to the eredit of the late Mr.
Scaddan. If it is proper to provide sub-
sidised work on the goldficlds to the extent
of £1 a week, a similar concession should
be given to young men who seek a living
in the farming areas. There is no essen-
tial difference between the fwo propositions.

The Minister for Mines: There is a dif-
ference in the prospects of the two sec-
tions.

Myr. DONEY: I admit that. Still, the
Minister will agree that all the single men
seeking work on the fields cannot to-day be
absorbed there. The surplus men, there-
fore, might be enabled to link wp with
farming by subsidising the wnges the far-
ner can afford to pay. I may perbaps be
going to repeat something that has already
been said from this side of the House when
T declare it is no answer for the Govern-
ment to say that hnge sums of money, rnn-
ning into millions, have heen written off
debts owing by farmers. Last year
£600,000, we are told, was paid ount in this
direction. We say that is not so; that this
money was not paid out. Except in isolated
cases, the farmers have not henefited.

The Premier: I shonld like someone to
pay my debts.

Mr. DONEY: Just so. The Premier
knows that most of the huge writing-down
that has been referred to had written itself
off long before the Government touched if.
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The Premier; The intevest still has to be
paid.

Mr. DONEY: That is guite a proper
operation in acecountaney, but to refer to
bad debts that have been written off as
gifts of money is absurd. The Premier will
agree that probably not one penny of this
money would have heen written off had the
Government the stightest chance of ever eol-
lecting it.

The Minister for Works: Has not the
Debts Adjustment Board done a lot of
good ?

Mr. DONEY: The Rural Relief Board
has done a vast amount of work., That re-
liet came from Federal revenne, and not
from State vevenue,

The Premier: Oh, no!

My, DONEY: The Government can take
no credit for that. Exeept for certain sums
expended in administration, ete., the Stae
has made no eontribution towards the fund.

The Premier: You do net know the facts.
No adjustment is made on debts owing to
the Government.

Mr. DONEY: The Premier is harking
back to the Agricultural Bank having as.
sisted in the writing down.

The Premier: What has
Supply Department done?

Ir. DONEY: The debts would not have
been written down in those instances had
there heen any chance of the money being
paid. Tt is mercly an accountaney opera-
tion to write off bad debts.

The Premier: What about land rents?
Nid we cut off the farmers’ water as has
been done in the case of people in the eity?

Mzr. DONEY: The department sometimes
euts off the water.

The Premier: And gives a lot away.

The Minister for Works: Perhaps you
are referring to instances where the water
was nearly cut off.

Mr. DONEY: I know of one instance
which oceurred last week and in which it
war cat off. When a debt is written off as
bad, it is absurd to refer to it as a gift
to someone.

The Premier: It is a gift, whether you
say so or not. It is mouey that has been
given to someone.

The Minister for Works: We are already
£170,000 behind. That is what it has eost
us.
Mr. DONEY: The occasion has arisen to
write off certain bad debts. Tf the faets

the Water
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were stated in that fashion, one eould not
argue against them. The Government, how-
ever, reiterates that the huge sam of
£600,00) a vear represenis, in some strange
fashion, a pift to the farming industry. The
Premier cannpot have it that way.

The Minister for Works: The farmers arve
carrving on, and what could he better thaon
that ?

M.. DOXEY: Some benefit ensues in cer-
tain instanees, but a large proportion of
the debts wns written down and credited
to the so-called gift fund after farm-
ers had abandoned their holdings. This
was of no assistance to sweh men. Had
the debts been written down whilst the far-

mers were still on their holdings and had

they been permitted to remain there, a dis-
tinet henefit would have acerned to them.

The Premier: Thousands are still on their
farms,

Mr. DOXEY: Many of them are.

The Premier: Change your tune, and
give us a little eredit for once.

Mr, DOXEY: When I have to deal with
matters in which the Minister for Works
is interested I may have a bouquet to
throw. At the moment I am dealing with
the wheat industry. Unfortunately there
is little promise of an improvement in the
outlook. According to reports from
Canada, the Argentine, the United States
and Europe, there is alternate weakening
and firming in the price, but still no sign
of a general improvement ean he seen, We
have heen pinning faith upon the expecta-
tion thal there might be an inervease in the
per capita eonsamption of wheat, but our
hopes have been dashed to the ground.
From a survey of the position it has been
discovered that during the last 30 vears
there has been no appreciable variation in
the per eapita consumption of wheat.

Hon, C. ¢+, Latham: It has gone down.

Mr. DOXEY: T think not.

The Premier: The per capita consump-
tion has rone down.

Mr, DOXEY: I carefully examined one
table which showed that the annual eon-
sumption rose daring that 5% vears by only
1.4, an amonnt that is hardly ealeulahle.
Duaring that period theve has heen no
appreciable difference in the per ecapita
con~<umption of wheat.

The Premier: The per capita consnmp-
tion i= down 30 per eent.
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Mr. DONEY: [ would be interested to
see the refurn that enables the Premier to
make that statement. MMany attempts have
been made to inerease the eonsumption
of wheat.

Hon. €. &. Latham: About £30,000 a
year has been spent in England with the
idea of having more wheat consumed.

Mr. DONEY: Experiments were made
with a view to embodying more vitamins
in bread, bhut it was thought that the cost
of the resultant Lread would probably wipe
out any inerease in sales.

The Minister for Works: You seem a
little rusty on the wheat question.

Mr. DOXNEY: It may be merely that I
differ from the Minister.

The Minister for Works:
bring yourself up to date.

Hon. C. G. Latham: He is np to date
in most things, but cannot be perfect in
everything.

Mr. SPEAKER: Order!

Mr. DONEY: The sclf-contained poliey
that has been followed by European ecoun-
tries during the last ten years has assisted
in bringing about the dissstrous position
in which we find ourselves, During that
peried the aecreage sown te wheat in
Europe has not inerensed: but, unfortun-
ately for us, the methods employed by
European farmers have improved out of
all knowledge, with the result that there
has been an increase in ontput represent-
ing four bushels to the acre. Thal might
nol mean a great deal to some people, but
it certainly means that the annual output
has inereased by 330,000,000 Dbushels.
When we consider that the amount we an-
nually export is something like 110,000,000
bushels, we can understand the murderous
effect on our revenues and our eredit in
London by the increased FEuropean pro-
duction.

The Premier: It all points to the faet
that we will not be able to sell so much.

My, DOXEY: That is the prineipal rea-
son for the falling-oft.

The Tremier: And se we cannot keep on
producing so much.

Mr. DONEY: Tt indicates that it is es-
sential for {his State to agree, and to agree
quickly, to a reduetion in output.

The Premier: Or al least to control it

Mr. DOXNEY: Yes: s e¢onfrol it as to
reduce output to the Jevel of world
demand. That muoch is plain.  Neither is

You should
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there anvthing eomforting in the extremely
independent and offhand manner in which
the Argentine is dealing with the ques-
tion. That coomntry ean afford to bonus
exports to the extent of £10,000,000, and
eontinne te do that and so put Australia,
and also Canada, for that matter, right
out of the wheat export business. We ean-
not regard that prospect with equanimity,
ratticolarly when we know that the Argen-
tine ean grow wheat at considerably less
cost tham, as a general rule, we can in
Anstralia, remembering, at the same time,
that {he Argentine is so mmch nearer to
the markets than we are. All this means
that the ontlook is just about as dark as
it ean possibly be. In those circumstances,
thorefore, it is absolutely essential that
the Government should adopt a far meore
helpful attitude than it has done in the
past. The Premier and the Minister for
Lands patted themselves on the back for
the work they did at the econference, and
whilst the specch delivered in this House
by the AMimister for Lands was extremely
intevesting to uws and is weorth preserving
for future reference, it seemed to indicate
that the efforts of both gentlemen at the
conferenee represented the utmost in effort
and achievement. We do net agree with
that at all.

The Prewmier: Of course, seven millions is
nothing!

Alr. DONEY: T do not say that at all.
1 pointed out to the Minister for Lands that
he must not for one moment consider that
his job is dene. Members on these benches
gave whole-hearted support to the Premier
when he went ta the conference for the pur-
pose of stabilising wheat, but the hon. gen-
tleman did not stabilise it. T admit that in
the cireumstances it could not he done to
the extent of more than a few shillings.

The Premier inlerjected.

Ar. DONEY: T agree that the require
ments of war finance interfered very materi-
ally indeed with the suecess that the Premier
might otherwise have achieved, but I remem-
her also that dizsemssions took place on the
supposition that there would he no war, and
T do not want the Premicr to run away with
the idea that what he has done is all that
eould have heen done.

The Premicr: What could T have done
with Mr. Dnnstan?

Ar. DOXEY: The Premier of Vietoria
might have followed the same line, hut he

383

did not do so, although at the ouiset the
stand he took did not appeal very strongly.
Nevertheless it may eonceivably lead, and is
likely to lead—and again it might not—to
a better result. 1 am not deceiving myself
about what happened at the conference. It
appears that the voice was the voice of Mr.
Dunstan, the Premier of Vietoria. but the
hand, was the hand of the Leader of the
Opposition in the Vietorian Parliament. It
is essential that not only the members of
Cabinet but also members on the opposite
side of the House will recast their attitude
towards this great problem.

The Minister for Lahour: You did not
answer the Premier’s question.

Mr. DONEY: I did not hear it; what was
it? : :

Mr. SPEAKER : Order! Never mind what
the Premier asked.

Mr, DOXEY: I may be doing the Gov-
ernment an injustice, but T always feel that
in the matter of farm relief measures, it
never seems to go further than it is pushed.
My complaint against the Government is
that it never seems to initiate anything in
the wayx of rehabilitating the farmer, At
the same time—and I eonsider I am en-
titled fo speak my mind on this matter—
the Government merely passes legislation
that is necessary to give effect to relicf mea-
sures that have been put in hand at Can-
berra.

The Premier: We forced the Federal Gov-
ernment into imposing a flour tax.

Alr. DONEY: The Premier has not yet
taken publie credit for that.

The Premier: Mr. Troy told the people
of the State what we did. Moreover, we do
not hrag, and neither do we want to be suh-
jected to eriticism.

Mr. SPEAEKER: Order!

My, DONEY: T do not take exeeption to
what the Premier says. 1 have stated my
view in the hope that in foture the Gov-
ernment will be even more helpful than it
has hren in the past.

The Premier: And a little more helpful
than Mr. Dunstan.

Mr. DONEY : Yes, I am putting the Pre-
micr on a higher level. Anvway, at the
present moment the Minister for Lands, with
reprasentatives from the other States, is
attending the conference to further disecuss
the position. He eertainly must not ulti-
mately reject any offer made by the Federe)
Government: any offer will be something,
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but he should first press for more. That
may sound a very trite statement, but I
submit that instead of saying, “That was
all we could get,” it would have heen better
if the Premier and his Minister had pointed
out that the farmers' production costs were
so much a bushel of wheat, and that fair
play demanded that that amount at least
be returned to them. By and large we can
take the figure at 2s. 9d. a bushel, and T
considdr that when the diseussion is ve-
opened that should he the amount the Min-
ister for Lands should aim at obtaining.
When the Minister was addressing this
House last week, he said that anything over
2s. 3d. was a fantastic figure. I desire to
please the Premier by saying that that was
not the Minister's meaning at all. What he
meant was, that in the ecircvmstances, and
having regard to war requirements and so
forth, it would be futile to press for any
amount beyond that fizure. He also said,
and this has been the subject of a lot of
misunderstanding, that if we nve correetly
to interpret the requirements of the present
position, 50 per eent. of the farmers
would need to go out of production.
In faimess to the Minister I point
out that he did not recommend that course.
As a matter of fact, his view is that that
certainly should not be done. My personal
view is definitely that we bhave not too many
farmers. I hope that my view will take
root, because an idea seems to prevail in
the House that half our farms should go
cut of production.

The Premier: We are producing too much
wheat.

Mr. DONEY: But the poin{ is that we
want our farmers. We want them for wool
and we still want them for wheat, hut with
restrictions on output, of course. Thix State
wants its farmers, beeanse it is far better
that they should be rearing families in the
healthy econditions prevailing in the out-
back distriets, than that they should be
rearing families in the towns. T put this
aspeet of the question to members, too: Dur-
ing the past 10 yoars farmers have man.
aged to withstand many mental and finan-
cial shocks. If they are capahle of success-
fully surviving so long a period, under those
conditions, they must be specially good men.
If the policy of restriction of outpnt is
adopted, or if there shounld be a major war,
such as we are threatened with now, or if
there should be a drought, then conceiv-
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ably in a couple of years we may cut the
carry-over in half, and wheat will again
rise to 4s. per bushel. So far as concerns
the future of the industry, there is no donbt
that men must consume wheat and the pro-
ducts of wheat. Men also must wear wool
in some form or other. Of the indus-
tries of Australia that are at present threat-
ened it follows therefore that those surest
of survival are the wool and wheat indus-
tries. I have no fears whatever about the
tutwre of farming.

I return for a moment to the question
whether any more can be done for the
farmers of our State. All we have done
so far is to increase the price of bread by
one-halfpenny n loaf. The assistance to
come from this State to buttress the pro-
posed Federal-States scheme will just he
about sufficient to represent one-halfpenny
a loaf. I put it to the Premicr that one
penny a loaf is surely not the limit of as-
sistance that the State ean afford. The
flour tax, unfortunately, falls heaviest upon
those who,can least afford it; for the ob-
vious reason that the poorer the family, the
more bread it will consume beecause of the
velative cheapness of bread. Consequently,
per family, the poorer families will make
a greater contribution to the flour tax.

Hon. C. G. Latham: Are you advocaling
putting up the price of bread by a half-
penny ?

Mr. DONEY: No. I am leaving the re-
sponsibility of that to the Premier.

Hon. C. G. Latbham: Beeause that would
bring in another four millions.

Mr. SPEAKER : Order!

Mr. DONEY: I am suggesting to hon.
members that one penny a loaf ought not
to be too much. I desire members opposite
to realise that what the Government has
done should not represent the most that
ean possibiy he done. It should be possible,
by some means or other, to increase the as-
ristanee proposed for the wheat industry.

Dauring the course of this debate, an hon.
niember referred to the superannuation
fund. If T remember rightly, he considered
that munieipal and road board emplovees
should he brought under the scheme, I sup-
port that view, Presumably, the councils
and hoards would contribute to the fund.
The question of providing for their em-
ployees ag they retire at 65 years of age is
one that has been exercising the minds of
loeal gaverning bodies throughout the
State for a long time. I know it has
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been o question of imporfance with the
Narrogin Municipal Council for the past
three or four years. I think members will
appreciate that many men at 65 years have
eomparatively young families and that
many such men are strong enongh and
anxious to carry on with their manual
labour, hut for the reason I have stated—
their forcible refirement—they are pre-
vented from doing so. This happens to
them at an age when it is well nigh impos-
sible for them to secure other employment.
Those men, their wives and families, repre-
sent just as big a tragedy as do the jobless
young men from 15 to 25 years of age. The
problem is one to which the Government
should certainly devote its attention. I
wonld like the Premier to give an under-
taking that the fund will be examined to
ascerlain whether the employees to whom 1
have referred, and any others who may be
on a somewhat similar footing, might not he
acecommodated within the scheme.

T had intended dealing with the very
urgent question of a high school for Narro-
gin. I had also intended to deal with an-
other very important question—soil erosion.

Mr. J. Hegney: That is a very impor-
tant question for Wesfern Anstralia.

Mr. DONEY: I shall take the oppor-
imity of dealing with those matters on the
Estimates. T was saying at the outset thal
T wonld have something pleasant to say fo
the Minister for Works. I am glad, Mnr.
|peaker, in concluding my remarks, to say
2 few words of well-deserved congratulation
to the Minister for Works.

TTon. C. (+. T.atham: What has he done?

Mr. DONEY: T have a very friendly feel-
ing towards the Minister. T compliment
him. Mr. Tindale and Mr. Crimp.

Hon. C. G. Latham: Another
into Narrogin?

Mr. SPEAKER: Order!

Mr. DONEY: I shall not run any risk
of another railway. I am anxious to con-
gratulate those gentlemen whom I  have
namerd and the officers of the Country
‘Water Supply Department for the splendidt
job they earried through on the Narrvogin
reservoir catchment.

Hon. C. G. Latham interjected.

Mr. DONEY: My leader’s interjections,
for the moment, are net particularly help-
ful. For two years I was pressing for the
bituminising of portion of this catchment
as an aid to its shedding capabilities. Hon.

railway
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members wiil recall what I said on a number
of oceasions, that the Narrogin catchment is
probably the most porous of all catchments
in the State. However, the Minister was
responsive to persuasion. The job has beewn
done, and it has been done especially well.
Certainly, as the years pass, maintenance
costs will be incurred, but present indica-
tions are that such costs will be forced down
to a minimum.

Hon. C. G. Latham: Did you say drain-
age costs?

Mr. DONEY: No, maintenance costs.
Shall T continue and say that a great
number of visitors, both from outside and
within the State, including many of
our local railway engineers, have visited
the catchment and commented favourably
on the work done. Some 50 acres has
been put down at a cost of between
£12,000 and £13,000. I think it right to in-
clude in my complimentary remarks Mr.
Allen, the supervisor of the job, and the
targe wumber of relief men who worked
nnder him throughout the duration of the
job.

The Minister for Works: Yon have not
mentioned the main man, the Treasurer.

Mr. DONEY: I attribute his assistance
to the particular form of persuasion exer-
¢ised upon him by the Minister for Works.
All the men to whom I have referred wero
especially anxions to do a good job, for
the renson that they knew it was a pioneer-
ing job. They knew the engineers of the
State and elsewhere had their eyves upon the
job, and consequently were anxious not to
let the department down. I think it is the
only work of its kind in Australia; as a
mafter of fact, I am confident that that is
so. It may be that it is the only work of
its kind in the world. ‘Whether that be so
or not, I would like to commend a similar
course to other centres which may have
water trouble comparable with onrs in Nar-
rogin.

MR. HUGHES (East Perth) [6.14]: I
wish to add my congratulations to those
that have already been tendered to you, Sir,
and repeated so often. I think we ought,
at the present time, to take a rather bigger
view of affairs generally. We are speaking
in the shadow of & war, It is difficult
for me to understand how any nation
can afford a war. For many years past
we have been told that money cannot be
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found for this or for that; but now, with
the war talk, apparently there is no sugges-
tion that money will not be found for war.

I think our friends of the Country Party
are tackling the wheat problem from the
wrong angle. In my opinion, the trouble to
r largz extent is internal, and I consider we
can rzetify it, to a large extent, it we so
desire. We in Australia can almost snap
our fingers at the rest of the world. We can
have a4 high standard of living without get-
ting very much from outside of Australis,
except such goods as other eountries are pre-
pared to give in exchange for ours.

Sitting suspended from 6.15 to 7.30 p.m.

Mr. HUGHES: There is no reason why
we in Australia should not progressively
raise the people to a standard of living that
would not only abolish poverty but would
also give the poor a standard much above
that o? the present middle-class. I do not
agree with the contention that we cannot
do this because someone in a far distant land
does something else. We have the problem
in our own hands, and whenever we like
we can solve it. The reason we do not do
thiz iz because it is to the interests of cer-
tain peuple to have widespread poverty.
‘Wherever extremes of poverty exist, we find
extremes of riches. 1 an prepared to say
it wouid he hetter to have no one ahove the
basic wage than anyone below it. In these
davs when there is continual interference
with the rights of the individual, and when
people trying to earn a living are restricted
by regulations, monopolies and quasi-mono-
polics, there has been default on the part
of the controlling authorities to take the re-
sponsibility of seeing that the individual
gets a proper standard of living., At one
time we could do many things to earn a liv-
ing, but to-day a license is required from
someone or other, and so we are extending
into monopolies and cuasi-monopolies,

That the problem has beeome very pro-
nounced has been shown in. this Hounse in
the last few days. The Minister for Lands
made an able and eonstructive speech from
one point of view, but all he told us was
the effect of certain things. There were
two ather chapters that he might have dealt
with, first the cause, and second the remedy.
We know that the farmers are upable to
sell their wheat, but T should be very sorry
to say that we shounld take fright and tell
them to stop producing. If 3,000 farmers
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censed producing wheat in Western Austra-
lia, what would they do? They would merely
come to the eity where there is a superabun-
dance of people without the necessities of
life. 1 would prefer to see them continue
the growing of wheat and store it, hoping
that something wonld turn ap. If they
grow wheat and it is thrown away, we as a
community are no worse off than we would
be if they stopped growing wheat, but events
might happen in other parts of the world
that would make wheat a valuable com-
modity. I have a statement that sums up
the position of Australia and indeed of the
world. What we in Australia are suffering
from is set out in this statement. The state-
ment is by a man whom I have repeatedly
been told is a sort of lunatie, or one devoid
nf brains. He said—

When I heard Gottfried Feder’s first lec-
ture on ‘‘The Abolition of Inierest Servi-
tude,”” I understood immediately that here
was a truth of transcendental importance for
the future of the German people. The abso-
lute separation of stock exchange capital
from the economic life of the nation would
make it possible to oppose the process of
internationalisation in German husiness with-
out at the same time attacking eapitnl as
such, for to do this would jeopardise the
foundations of our national independence. I
clearly saw what was developing in Germauy
and I realised then that the stiffest fight we
would have to wage would not be against in-
ternational capital. In Feder’s speech I found
an effective mllying-cry for our coming
struggle.

Here again later events proved how correct
wag the impression we then had.  The fools
among our hourgeois politicians do not mack
at ug on this peint any more, for even those
politicians now sce—if they wounld speak the

truth—that  international  stock  exchange
capital was not only the chief inatigating

factor in bringing on the war but that now
when the war iz over it turns the peace into
a hell.

That might well be said of Australia. T
hope to show the House that we, too, suffer
from the type of capital that Hitler referred
fo as turning the peace into a hell. Hitler
ig not regarded as such a fool as he was
thought to be in bygone vears.

We are now possibly on the verge of a
war. There is no guestion of not having a
war on the ground that the French Govern-
ment, the British Government or the Aus-
traliay Government eannot afford a war.
I venture to say—and there is no great
prophecy in the statement—that if war
kroks out to-morrow Australin would find
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£400,000,000 in the next three years with
which to wage it, Yei, in past years, when
our people have been without the necessi-
ties of life, all we have been told is, **You
cannot do that beeause there is no money.”’
If a war oceurred, the whole of the re-
sources of the nation would be organised
in such a way as to provide the essentials
of war, but we never ean organise to pre-
pave essentials and give people necessities
in times of peace. The reason is that in
times of war fear shocks the people out
of their complacency, and they ave pre-
pured to do things they would not do in
times of peace,

In 1914 the Commonwealth Government
had no national war debt, and owed only
£19,000,000. At the end of 1919, after
four years of war, the Commonwealth Gov-
ernment had a war debt of £281,000,000,
and an ordinary debt of £44,000,000. Thus
the Commonwealth Government during
those four yecars borrowed and ereated a
war debt of #£281,000,000. Tet me say
in passing, that although we incurred
£381,000,000 of war debt during that
period, we have already paid £330,000,000
interest on it, and we still have the
£281,000,000 debt intact affer 25 years.

Mr. Marshall: I thonght Germany would
liave had fo account for that payment?

Alr. HGGHES: Yes. At the end of the
war the representatives of the nations
assembled and Mr. Lloyd George had an
cleetion at which his ery was, ‘“Make Ger-
many pav,’’ Tn 1932 he wrote a book on
“Reparations and War Debts,” in which he
pointed out that nobody but a fool would
believe that Germany could pay. After
the war conferences were held, and the
most extraordinary demands were made by
France. In fact, France demanded by way
of reparations for one devastated avea, a
sum greater than the value of all the house
property in France. Finally, after a lot
of discussion, the German war debl was
fixed at £6,600,000,000, TImmediately it
became apparent that once the gold was
drained from Germany she would be able
to pay only if the other countries accepied
imports of German goods. This, of counrse,
they could not do without throwing their
own men out of work.

My, Sampson: And closing down their
factories.

AMr. HUGHES: That is so. The German
worker was compelled to toil 12 hours &
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day to supply the goods with which to pay
the war debt, and consequently the fac-
tories in other countries conld not make
their operations pay. .And so

Mr. Sampson: The dole became estah-
lished.

Mr. HUGHES: The war debt and repar-
ations of Germany led to a series of whit-
tling down. There were various plans, and
the final adjustment was that Germany
was to pay £130,000,000, or a little more
than the present public debt of Western
Australia. The chairman stated that Ger-
many could not pay more, and he was
thanked for his frankurss, and that was
the end of the war debts and reparations,
As a result of the lifting of that load of
interest the German nation was relieved of
4 burden that has been erushing certain
other nations. There is hardly one nation
that has paid its war debts. As soon as it
became apparent that Germanv could not
pay, France did not pay, Iialy did not
pay, and vavions other countries did not
pay-.

Hon. €. (. Latham: England did
par.

My, HUGHES: England did net pay for
long.

Mr. Necdham:
England, either.

My, HUGHES: After the war Italy was

heavily indebted to the United States of
Anierica,

not

Australia did not pay

Tn November, 1925, the principal of the
debt amounted to 2,042,000000 dollnrs. No
interest was rharged for the first five vears,
Interest then begins in 1930 at one-eighth of
one per ¢cnt., and gradnally rises to two per
ecnt. in 1980. The payments run for 62 years
and cease in 1987, Their present value is
538,000,000 dollars, and the effective redue-
tion of the principal of the debt is 74 per
cent. of the total. It was of this agreement
that Ludwell Denny said:—

Mussolini was granted by the Washing-
ton Government a eancellation of the
bulk of Ttaly’s debt, and was then given
a New York loan as a reward for aceept-
ing the cancellation or so-called friendly
agreement.

Now as to France—

In accordance with the Mellon-Berenger
agreement, signed April 20, 1926, the prin-
cipal of the debt was funded at 4,025,000,000
dollars. Tnterest is not eharged for the first
five vears, Interest them begins at one por
cent, and rises to 31% per cent, in and after
19466, The payments run for G2 years and
rease in 1987,
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That is an error because France ceased pay-
ing much sooner. The present cash value of
the pavment is 2,003,000,000 dollars, and the
effective reduction in cash is 30 per cent.
And so on. All those European evountries
had their war dehts wiped out, for the simple
reason that they could not meet their obli-
gations. There was no possibility of that.
The injury to the countries that did not re-
ceive payment, namely Britain and the
United States of America, was that the
British and American GGovernments had bor-
rowed money from their own nationals to
lend to foreign countiries, and that when
those foreign countries defaulted the British
and American Governments were not able to
default on their own nationals. Thus when
the British and American Governments re-
lieved the French and Italians of their debts,
they simply relieved the French and Italian
peoples from paying taxes to meet their war
debts, and passed the burden on to British
and American citizens. The cancellations
would have been all right if the Governments
that gave them could then have said to the
persons from whom they had horrowed the
money, “Our debtors have not heen ahle to
pay us what they owe us, and therefore we
in our turn cannof pay you.” But the result
of the post-war cancellation of debts in
Britain and America is that the burden has
been shifted from the German, French,
Italian and Turkish peoples to the shoulders
of the British and American peoples. We
in Australia have been suffering from an
interest servitude which other nations of the
world knew they conld not hear and made no
effort to carry.

A very ecurious thing about wars is this:
The two most valuable forms of wealth to
possess are firstly Government bonds, and
secondly first mortgages on real estate. Any
financial adviser will say that the two safest
forms of investment are Government bonds
and real cstate. Now, although Australia
had four years of war during which there
was nothing hut destruction and devastation,
vet ut the end of those four years there was
in  Australian  £281,000,000 more wealth
than before the war. We smashed up
everything for four vears, and finished
up wealthier by £281,000,000; becanse at
the close of the four years there were
£281,000,000 worth of war bonds in Aus-
{ralia—a first-class seeurity, the best form
of investment. It simply meant that dur-
ing the war period, when everything was
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being destroyed, some Australian -citizens
were obtaining a wonderful form of wealth
entitling them to levy toll on the rest of the
community for all time. When war broke
out in 1914, the British public debt was
£645,000,000, £600,000,000 of which was
owing from the Napoleonic wars of soma
hundred years before. In March, 1919,
the  Byitish pobliec debt stood at
£7,435,000,000. Thus there was approxi-
mately £6,790,000,000 more value in Britain
after the war than there had been before it;
for there were in Britain people holding
nearly £7,000,000,000 worth of the best
form of wealth known. Ever since then the
British people have been struggling to pay
off that enormous debt.

We Australians have an external prob-
lem.  External debt is the most oppressive
form of debt. In the case of an internal
debt one can by reference to one’s own legis-
lative power distribute the burden amongst
the people. But one cannot distribute the
burden of an external debt. The only way
to pay an external debt is that Ienders shall
be prepared to accept the commodities
debtors are prepared to send them in pay-
ment of the debts. At the end of the war
Australia had a Commonwealth public debt
of £320,000,000. To-day there is & Com-
monwealth debt of £386,000,000, of which
amount £273,000,000 is regarded as war
debt. Through the Commonwealth Govern-
ment Australians have paid on account of
the war £800,000,000. That amount has
been paid for war services sinee the war.
Strangely enongh, the bulk of the amount
has gone in payment of interest. Over
£330,000,000 has been paid for interest
service on Commonwenlth war loans. If
war were not such a tragic business, it
woald be an interesting experiment to see
what would happen if we had another
four years of war and added another
£300,000,000 or £400,000,000 to the Com-
monwealth debt, and another £7,000,000,000
were added to the British debt. T have not
the slightest doubt that those whe control the
finaneial system would discover an expedient
for carrying on and still levying the inter-
est vequired. Altogether Australia has a
publie debt of £1,200,000,000. The figures
I am quoting are a year old, but in 2 mat-
ter of this kind a hundved millions is neither
hore nor there, is merely infinitesimal.

Mr. Marshall: You are only £72,000,000
out,
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Mr. HUGHES: 1In these figures
£72,000,000 does not matter. Unfortunately
for us, half of that debi is owing oversea.
When that money was borrowed oversea it
wag horvowed on a specific contraet, upon
the basiz of cortain things. The basis was
that the Australian States which were bor-
rowing that money oversea were producers

of raw materials; and everybody knew that.

the only chance Australia would have of
paying the oversea debt was that the over-
sea world shonld take Australia’s primary
prodnets—its four main exports being wool,
wheat, meat and gold. That was the whole
basis of the liability. As Lloyd George
points out—if I had more time I would
weary the House by reading the whole ex-
tensive quotation—

There was a complete understanding that

these countries which were borrowing the
money were relying on their cxports to re-
pay it.
As a result of post-war eeonomy, Buropean
counfries are not taking Australian exports.
Therefore the whole basis upon which the
debt structure was built up has been des-
troyed. As regards the oversea debt, the
Australian Governments did not tackle the
problem like European countries tackled it.
The German Government was uble to tell
Germany's creditors, “If you will not take
Cerman goods, how are we to pay you?
You demand enormous sums by way of
reparations, and vou will not accept the
goods to pay them. Then how are we to
pay you?' If the people to whom we owe
debts will not take the commodities we have
to offer, we cannot pay. Why should the
Australian Government keep on pressing
the Australian people and holding them in
poverty and misery by irying to make
them stand up to an obligation on a basis
that no longer exists? Why should not
the Australian people have the same relief
as the Freneh, Italian, German, Belgian and
Turkish people have received? Why should
the Australian people forever stand up to
this obligation? Ultimately a day will come
when our people will not be able to pay. A
day will come when the United States of
America, owing to their exiremely heavy in-
ternal horrowings, will not be able to meet
their obligations. The Australian people are
suffering just as the German people suf-
fered, from a debt servitude that means per-
manent poverty.
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Now as regards the Australian internal
debt. Every European country had an
internal debt after the war. To pay that
debt in full would mean that the people
would be kept in intense poverty. There-
fore the Governments of European coun-
tries got rid of their internal debts. They
did not repudiate those debts. No respons-
jble or respeetable statesman will either in-
fiate eurrency or repudiate a2 public debt
openly. What was done in Italy? There,
the course adopted was not to repudiate
the publie debt but to devalue the lira. The
result of devaluing the lira was to reduce
the public debt, because that debt was re-
paid in debased currency, When that ceased
to work, Italian statesmen had another de-

valuation. And so on. In France, within
the last 12 months, the Government
devalued the gold frane and made

170,000,000,000 francs overnight. In other
words, it ecancelled that proportion of debt.
All those European eountries have relieved
their nationals of debt by the respectable
process of paying off the debt in devalued
curreney- Lloyd George’s book onm war
debts and reparations at page 92 says—

It becomes less surprising that Germany
has in practice found it impossible to pay =
larger proportion of her total liability across
her frontier when we remember that Franee,
Belgium and Italy, to say nothing of Ger-
many, Austria and Russia, have failed to pay
even their own nationals for moneys ad-
vanced by them to meet the cost of the war.
The French frane has heen stabilised at
about one-ifth of its pre-war value, thus
wiping out four-fifths of Franece’s internal
debt. The Belgian franc has bheen stabilised
at one-seventh, wiping out six-gsevenths of
the Belgian debt, while in Italy, with the lira
now stabilised at slightly over a fourth of
its pre-war value, nearly three-quarters of
the debt has been obliterated. Yet the de-
mand is still made in quarters that have been
driven to default in their payments to their
own nationals, that Germany could be ex-

pected to pay twenty shillings in the pound
across her frontier.

On the other hand, American, English, and
Australian tazpayers are called upon to pay
twenty shillings in the pound of the external
debt, and of the internal debt as well
The time has arrived when we should give
attention to this matter.

Mr. Abbott: The Australian currency has
heen inflated.

Mr. HUGHES: Yes, by 25 per cent.

Mr. Abbott: Not only was there 25 per
cent. inflation, but the exchange on the Eng-
lish pound as well.
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Mr. HUGHES: It has not been inflated
seven times.

Hon. C. G. Latham: It has been intlated
more than 50 per ¢ent. on the 2old standayd.

Mr. HUGHES: The British Government
has £100,000,00 worth of fiduciary nates in
circulation, That course was forced upon
the Government. I will advance a sugges-
tion regarding what ought to be done with
our national debt. Government honds ve-
present the best seeurity in the world. They
are the best first-class seeuvities, If members
peruse the balanee =heet of the Common-
wealth Bank and consider the position of
the note isswe department, thev will tind
that against the notes in cireuiation a very
small percentage of gold is held, the halance
heing covered by debentures, For 25 years
the advaneing of notes on debentnres has
been regarded as a sound policy and has
cansed inconvenience to none. This 15 what
I suggest we should do, even if we have to
take the initiative as a State Pavliament and
submit the proposition to the ¥ederal autho-
rities. T would prohibit the sale of existing
honds from one person to another, and
whencver a person who held a Government
hond wished to eash if, he should be com-
pelled to go to the note issue department of
the Commonwealth Bank and =ecure Com-
monwealth notes to the face value of his
hond. Australia would then hold the se-
carity for the issue of the notes, and the
notes zo izsued would be backed by the hest
security available within the Commonwealth.
The result wounld be that the note issue de-
partment wonld collect the interest pavable
on the hond. There would be no repudia-
tion of the bond, which would still be in
existence, the only difference being that the
note iszue department of the hank wonld
eollect interest on the bond instead of the
individual who formerly keld it. By such
methods, we wonld gradually bring ahout a
reduction in the number of bonds in exis-
tence, In the second plaee, people who own
honds are ecousiantly dying. In those cir-
camstances the necessity arises for the bond=
to be turned into cash. If there were a pro-
hibition on the sale of bonds, in the event
of a person dving and his estate including
Government bonds, the natural eourse wonld
be for the executnrs to zo to the Treasury
angd secure cash for them.

The Premier: You would never float a
loan if the honds were not transferable.

[ASSEMBLY.]

Mr., HUGHES: Does unot the Premier
think it would be wonderful tor Australia
it the moneylenders eut off eredit and stop-
ped the lending of money? They conld say
to Australia, “Feed and clothe yourselves,
there will he no wore loans™” Such a
step as I propose would not put a period tv
lean Motations, hecause people who prefer
that type of security would continue to in-
vest in Government bonds, for they
would be sure of getting hold of fresh honds
0 long as they lived, ami they would secure
from those honds an income during their
lifetinie,  Ax most of the wealth is owned
by elderly people, if bonds were cashed at
death they would pass into the hands of the
note issue department of the Commonwealth
Bank and he held as security against the
notes issmed. Oune stumbling bloek would
be the fact that insurance ecompanies hold
a proportion of the bonds, and those insti-
tutions shounld be compelled, when paying
out on a poliey at maturity er death, to
place the bonds with the Treasury in return
tor Commonwealth notes. Thus, by a gra-
dual process, the burden of the national debl
would be removed from the people of Aus-
tralia. Naturally one effect woulil he that
an abundanee of cheap money wonld be pro-
vided at low rates of interest,

At one stage we heard that 39 experts had
plans  for the solution of the world's
economic difficulties. A perusal of these
different plans shows that they all boil down
to this, that the would’s requiremenis are
summed ap in the need for plenty of cheap
money. Particalarly does that apply in a
eountry like Australia  where the lack
of a plentiful supply of cheap money
prevents  people  from  securing  het-
ter homes and industries from heing
fully developed. In an expanding coun-
try, it plenty of cheap capital is not
available, progress is hampered. 1 never
eould appreciate the difference between a
hond valued at £100 and a €100 note. The
seeurity behind ench 1s the capacity and
willingne=z ol {he people to honour the
obligation, apart, of course, from the faet
that iu one instanee the security bears in-
terext.  As wus proved in (iermany, when
a country has o rcapital indebtedness such as
I have indicated, the interest burden be-
comes too oreat, nnd the position of the
ecommunity hecomes hopelesz. To my mind
that is what Hitler meant when he said he
realised the difference hetween ffstock ex-
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change capital’ and *‘real eapital.’” In
reality, there was not a whit more real
wealth in Australin after the Great War
than there was before the outbreak of
hostilities, beeause the real wealth of a
nation comprises its land, machinery and
scientitic knowledge. There was no more
of any one of those fuctors in Australia
after the way than before it. By means
of the ercation of fetitious wealth, the
people of Australin were eonfronted with
difficullies,

My, Marshall: The wealth yow refer to
is actunlly u debt.

Mre. LIUGHES: 1If the hon. member had
2 Government honds, I do not think he
would regard his holding as an indebted-
ness.

Mr. JMarshall: They would represent a
debt against the nation,

Mr. HUGHES: Yes, but nevertheless
the wealth is fietitions. I suggest that we
in Australia should seriously eonsider the
position, T wonder if many farmers have
ever sat down and worked out how much
they have paid in interest. during the last
25 years. I refer to interest paid on the
public debt, on their farms and on loans
and advances. T suggest that nearly all
the aceumulated indcbtedness of farmers
in Western Australia to-day is the equiva-
lent of the interest they have paid. On one
accasion I was prompted to segregate care-
fully a former’s indebtedness to find out
how his debt had heen created, how much
was due to compound interest, and how
much was for veal service. I found that
the bulk of the indebtedness was for in-
terest, and even compound interest. 1
snbmit that we as a State ave suffering
from interest servitude. The farmer
would bhe well advised to tackle the prob
lem from that angle. The interest burden
is great. In every direction the people
are paying interest. Shomnld we experi-
enee an era of prosperity, the invariable
cuide 15 the huilding trade, If that trade
is brisk in the metropolitan area, business
in every direction is buoyant. As soon as
the building trade slackens off, there is a
falling away of business and even the
printers eomplain of having nothing to do.

Mr. Sampsen: Business not only slack-
ens; it stops.

Mr. HUGHES: The building trade de-
pends largely on the ecupaecity of the people
to secure decent and improved homes for
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themselves, I helieve that if a man desires
a home, he should pay for it, but the sys-
tem is wrong that compels a man who de-
sires to fulfil that requirement to pay for
two homes. If a man pays for one, that
should be sufficient. Let members eon-
sider the different forms by which the pro-
vigion of homes for the people is made
possible.  We have the war service homes,
the Workers’ Homes Board, the Perth
Building Society and so on, all the same in
principle.  In order to seeure a home
valued at £750, & man can go to the Work-
ers’ Homes Board and secure an advance
to the extent needed, with 33 years within
whieh to pay off the indebtedness. He is
requirved to pay £% 5s. Gd. a month for 35
years, and then the home beeomes his own.
If members work out the monthly pay-
ments, they will find that the man has to
pay £31 Bs. a year, which means that by
the end of 35 vears he will have paid
£1,795 10s. Thus for a £750 home he pays
£1,795 10s. 1In other words, he pays £750
for bricks and mortar and £1,043 for
interest. That means to say that for every
£1 he pays for his home, he pays 30s. in-
terest, Thus the worker who buys one of
these homes and pays it off in 35 years,
pays not for one home but for 314 homes
for the privilege of using one. If he
<hould seenre a wooden home, he has to
pay off the advance in 25 vears at the rate
of £+ 16s, 7d. per month, which means
£37 19s. a year, and that works ouf at a
total expenditure of £1,398 15s, In that
instance, the worker pays for his £730
home no less than £648 as interest. That
means that for the privilege of seeuring
one home, he has to pay for an exira home.

Mr. Sampson: But he has to pay main-
tenanee, which makes a big difference.

Mr. HCGHES: In both instances the
worker has to pay insurance, rates, main-
tenanee and other charges. The point I am
making is that in order to secure a home
under the finaneial arrangements that ob-

.tain, the worker must pay twice_or 2% times

the value of the premises that he desires to
occupv. If a man were to go to the Perth
Building Society, he would find that for
every £100 that is borrowed, the society
charges 3s. 4d. per week, and he pays the
principal and interest back in 20 years. That
means that if £750 is borrowed from the
Perth Building Society, the borrower pays
£65 a year for 20 vears, which is £1,300.
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Thus even by paying the extra money in a
shortened period, the advance of £750 costs
the individual £550 in interest. In such
circumstances, it is impossible for people to
secure improved homes or for the building
trade to flourish, in view of the enormous
burden of interest that has to be shouldered.

Mr, . C. L. Smith: What about the
man who rents a home for 25 years?

Mr. HUGHES: I doubt very much if he
is any worse off than the man who enters
upon one of these long term contracts.

Mr. F. C. L. Smith: He is better off.

Mr. HUGHES: TYes, because when he
rents a home, should he encounter misfor-
tene, he can move to a less expensive house.
If he is paying off a home, ke cannot do
that.

Mr. F. C. L. Smith: It means he is rent-
ing money instead of a home.

Mr. HUGHES: A{ any rate, he is no
worse off. But that is no answer to the
problem. The fact that the man who rents
8 home for a long term does not in the end
own his house does not furnish any justifi-
cation for saying that in order that he may
secure one, he must pay for 215 homes. I
know that when we start interfering with
the existing system, we tend to cnt off a
profitable avenue for investment by those
who have money to lend. 1 know that the
avenue of profitable investment of money
at 5l per cent. on first morigage will be
taken from the member for Brownhill-Ivan.
hoe if we start to interfere with this sacred
right of private investment. That is re-
garded as the next hest form of invest-
ment of private means. 1 am sure that
when the hon. member reaches—if he has
not already reached—that happy state of
looking for investments, war bonds will first
claim his attention aud, secondly, he will
turn to real estate. He will not be putting
his money into factories, or that sort of
thing. The advice that will be given to
bim will be that if he wants a flrst-elass
investment, he had better subscribe to war
bonds first and to first mortgage on real
estate second. Then some worker will have
the privilege of paying for one house for
himself and one for the hon. member in the
process.

The one eircumstance that has always
eramped the building trade in the metro-
politan area has been the lack of money to
finanee huilding operations. Every home
—whether it be 2 worker's home or one fin-
anced privately—is generally erected on
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the basis that two-thirds of the money is
obtained on first mortgage and the balance
is paid off over a period, the balanee con-
taining the builder's profits. Then the
equity is sold for two-thirds of its value,
so that right away there is a loading of that
money and whenever a poor person who can-
not pay cash tries to get a home, he has to
undertake an enormous horden of interest.
As this first mortgage security is the best
security or the second-best security in the
community, I do not perceive why money
could not be advanced straight out from a
note issue, taking real estate as security.
The financial institutions and the banks
would say, “You eannot do that” but it
is a gocd enough seeurity for them. As
$0ON as anyobe requires an overdraft from
the bank, the first thing the bank wishes
to know is whether that person has any real
estate, Dbecause the bank is aware that
whatevér happens real cstate will be there
all the time. Wars may oceur but the real
cstate remains.

Hon. C. (i. Latham: Of course they can
tax it. .

Mr. HUGHES: Who can?

Hon. C. G. Latham: The Government.

Mr. HUGHES : They do not.

Hon. C. G. Latham: Yes, they do.

Mr. HUGHES: Of course, the Govern-
ment ean tax it in theory. The Government
could resume land from every private eiti-
zen of the Commonwealth. What Govern-
ments should do if war breaks out is to
compel cvorybody to make a return of his
wealth, and at the end of the war he should
he compelled to make a further return of
his wealih, and any increase should be taken
from him for the State.

Mr. McDonald: Hear, hear!

Mr. HCGHES: In that way we would
ensure that, in the event of a war, no per-
son in the community wounld be befter off
at the end of it than at the beginning.

Mr. Rodoreda: Would you allow for in-
flation and a difference in values?

Mr. Raphael: There would be more wars
if youn did that.

Mr. HUGHES: Inflation is a dangerous
word to play with. T had the privilege of
studying economies at the University of
Western Australia. I do nor know whether
T was any more enlightened when I finished
the course. If I was not, the fault was not
that of the professor, who iried hard enough.
He obtained a job after the war, advisin:z
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financial institutions, and he preached defla-
tion. The last time [ met him before he died,
he was going to the University and I said,
“Well, yon have deflated the curremcy and
put everybody out of work., Now you will
have to inflate the eurrency to put them
back.” He said, “No, not inflate it; baut
reflate it” Of course, o good dose of infla-
tion would ot hurt Australia, though, like
all things, we should not go to extremes.
But, as I said hefore, mno respect-
ahle or responsible statesman in an Anglo-
Saxon country would inflate the currency.
I cannot see why, if real estate is a good
security for the banks and financial insti-
tutions—if it is regarded by those who
know as the soundest of all investments—
T do not sece why it would not he a good
investinent for the Commonweaith Govern-
ment. Why is it that what is good enough
for them is bad for the nation as a whoele?
Why is it that we cannot do what they do?
I suggest that if we want to give our people
a better standard of living, if we want to
give them hetter houses and to organise
Izbour, we¢ can take from the banks and
finaneial institutions the monopoly of lend-
ing on this partienlar security, and
that would be a sound proposition.
1t a man has £900 worth of real estate and
desires to bmld a home, he should be able
to go to the Commonwealth Treasury and
on the security of his real estate obtain
£600 in Commonwealth notes, just the same
as he would if he went to o bank with his
security. If this were done, we could supply
a worker with a home at & reasonable cost.
If a worker wanted a home valued at £750,
he could get the first £300 from the note
issue at one per cent., mostly to cover losses
and interest charges. If he could secure
£500 at one per cent. he could borrow the
remaining £250 at 6 per cent. He could
repay the £250 in six or seven years and
could then concentrate onm paying off the
second mortgage. Every pound he paid oft
the seecond mortgage wonld be increasing the
value of the scenrity against the notes
issned. In ten years, at the rate of £1 a
week, he conld repay the £500 plus interest
and at the end of 17 years he wounld have
paid off the whole £750 owing and a total
interest hill of £100. The result would bha
that we should have what the experts all
agree we ought to have—cheap money and
plenty of it. Further, a person who wished
to invest his money would not bmy war
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bonds and would not be able to undertake
first morigages. The result of the first wort-
gage being secured in that way would be
that the sccond mortgage would be as good ay
the first mortgage to-day. Thus we would
have cheap money which is what is wanted
in Australia at the present time.

Some people say, “You must have war
debts” There are people walking about
suaying what John Ruskin’s father said, “If
there were no war debts, where would you
invest your savings?” If we could get ad-
vances of currcney against realty, what =
boon that would be to the farmers of this
country. Consider farmers who have been
paying interest over the last 30 years. If
they could have seceured two-thirds of the
money from the (overnment at a nominal
repayment, they would not be in the plight
they are in to-day. Many of their pro-
perties would have been cleared. I know
of a farmer who bought a farm for £10,000
from an insurance company. It was a bank-
rupt estate. He struggled through the de-
pression and paid £14,000 to the company,
After that he still owed £8,000, so all that
was paid off the prineipal was £2,000.
Wherever we turn we find people in Aus-
tralia burdened with interest charges. 1
have indicated the manner in which the
problem should he tackled. We should be
prepared lo get away from the old ideas
and to say that if real estate is good enough
for financial experts and institutions to in-
vest in, it is good enough for the Federal
aunthorities. OF course eertain people would
complain, mainly those with a few hundred
pounds to invest. The very last words of
Lloyd George’s little book are as follows:—

Democracies are not nearly as timid as

their leaders. The statesmen responsible in
cach country must boldly make up their
minds as to the conrse of action neeessary to
deal with the sitnation and abandon or brush
aside nll attempts to quibble, to temporise or
to ohstruet the prompt carrying out of sound,
ronstruetive measures.
After all, this is a changed world; but we
in Australia have not changed with the other
nations. e are trying to conduct this
country on pre-war economic lines, and we
are one of the few countries in the world
doing it. We are still standing up to the
full burden of the war debt. Althongh the
war eost only £300,000,000, we have
paid £800,000,000 so far. We have paid
£180,000,000 in pensions, and £330,000,000
for interest. We have paid nearly twice as
mueh in interest as we have for pensions.
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Mr. Lambert: The national debt went
from £260,000,000 to over £1,200,000,000.

Mr. HUGHES: When?
Mr. Lambert interjected.
Mr. SPEAKER: Order!

My. HUGHES: We in Western Austra-
lia are not too badly off. Nobody can point
u finger at us in the matter of the creation
of debt. e have never looked behind. The
gccumulated debis of the States in 193
was £807,000,000 and in 1937 £875,000,000,
or £65,000,000 additional debt in four years.
This is a post-war period. How are we
going to pay interest in ten years’ time if
the debt increases at the same rate? In
Western Australia from 1933 to 1937 the
debt increased from  £83,000,000 to
€92,000,000 in the four years. Of course
this will go on and on. I suggest it is time
that the people of Australia looked at
onr public econoray from this angle.
That is keeping our people poor and op-
pressed. I think the dawn of hope is ap-
proaching. We were all gratified to hear the
member for West Perth (Mr. McDonald)
express some very sound and advanced views
on the subject of land ownership.

Mr. MeDonald: T have been advocating
ihose prineiples for 25 years.

Mr. HUGHES: I was pleased when I re-
veived my invitation from the Henry George
League to find that the meeting was to be
at the Karrakatia Cluh, and that the hon.
member would he the chief speaker. Al-
though he is convinced he is on sound ground
T sugwest it would be hetter for the people
if the ownership of land never left the
Crown, and if the stupid freehold tenure
system wore aholished in favour of the lease-
hold svstem, That would do good for gen-
erations to come., The hon. member might
do wonderful -ervice to future generations
in this State were he to hring down a Bill to
provide that at any time in the future either
the State or Federal Parliament ecould re-
sume for any purpose whatever any land
that was unimproved or partially improved
at the value placed upon it hy the owner at
the end of 1938. Tn the vears to come when
the Government wished to settle immigrants,
to aive people land for faetories, or upon
which to build homes, it could go wpon any
vorant land and vesume it at the value
placed npon it in 1938,

Ay, Lambert : That caa be done under the
Public Works Act.
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Mro HUGHES: Not at ull.  Legislation
sueh as 1 osuggest would prevent all speen-
lation in idle land. XNo one weuld find any
use for idle land if at any time the Govern-
ment eould resume it under such con-
ditions. Land would have appreciated
in value very considerahly sinee 1938,
but it would not pay anvone to held
it for the unearned increment that
would acerue beyond 1938. Suech an
Aect on the statute-hook wounld confer a
wondertul boon upon the people of Aunstra-
lia, The subject is one for which I bave a
weakness, but T do not propose to weary the
House further, as I have to make another
speech elsewhere. Roads and bridges do not
constitute the problem of to-day, neither
does the percolation of water from the Nar-
rogin swamp to some other place. The real
trouble les in the faet that we are trying
to run this couniry in a post-war period un-
der a svstem of pre-war cconomy. We are
carrving the hurden of a huge war debt, and
people are steeped in poverty hecaunse of
the servitude that those who are the
leaders of the people have not the courage
to tackle and abolish.

MR. J. HEGNEY (Middle Swan) [8.35]:
I congratulate you, Sir. upon your election
to the high office of Speaker, and also con-
gratnlate the new members on hoth sides
of the House upon their election as repre-
sentatives of the people. T have liztened
to the various speeches of members, some
of whom have endeavoured to solve the
wheat problem, while others have tackled
the question of nsurv and interest, war
debts, and so forth. T am reminded of the
words of Hamlet when he said—

The time i3 out of joinf; O eursed spite!
That ever T was horn to set it right.

That is the position confronting us in the
endeavour to solve some of our ccononne
problems.

Mr, Sampson: Do you think we can put
them right?

Mr. J. HEGXEY : T hope so. The member
for East Perth (Mr. Hughes) has ziven us
some useful information coneernine the
payiment of interest on war dehts, ete.
Many of eur difficulties ave dne to the pre-
sent svstem of capitalism. The Speech
pointz out that the State’s revenue last
vear amounted to £10.949.660. Before we
ean do anvthing for onr people we have
tn Aevofe 41 per eent, of onr revenue to
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the payment of interest and exehange and
sinking fund contributions, If that eon-
tinues, very soon 30 per cent. of the rev-
enue will he absorbed in that direction.
Many services are clamouring for atten-
tion, but, beecanse the Treasurer is not
possessed of suflicient funds, very little ean
he done to improve the sitnation. We have
hardly any say in this Chamber in the
raising of loans.

Mr. Bampson:
~eem Tstimates,

AMr. J. HEGXNEY : The Premier and Trea-
surer represents the Government at Loan
Council meetings, and takes with him the
works programime for the vear. He meets
the representatives from the other States
and from the Federal Government, The
council ¢omes to a decision as to the ex-
tenl of the works required, and the pro-
posals are then submitted to the Common-
wealth Bank Board. After examination
the experts invariahly tell the chairman of
the Loan Council to reserutinise the pro-
gramme and see what amounts can be
strnck off. The Loan Council then meets
again, reeonsiders the position, and the
intormediary between the Commonwealth
Bank Board and the couneil tells the rep-
resentatives that they will be advised as
to what amount can be raised. In this
House we have no say on the question of
raising loans, Ag I have indicated, nearly
40 per cent. of our revenue goes to the
servieing of our debts, so that we have
only a say with respect to 60 per eent. of
it.

Hon. C. G. Latham: Most of that was
accumulated whilst we had control.

Mr. J. HEGNXEY: Those are the facts.
The only time when we can disecuss the
loan problem is when the Premier submits
hiz sehedule of loan works. We may then
say vea or nay to his programme. It is
little wonder State Parliaments have been
eriticised. Although the Labour Party
has been eriticised as a wunificationist
party, we find that the Country Party in
the Eastern States is complaining bitterly
about the ineffectiveness of State Govern-
ments. It is urging the abolition of State
Parliaments and the granting of greater
powers to the cenfral anthorities. State
Parliaments have been shorn of mueh of
their powers, and we eannot wonder that
people should eomplain of their ineffective-
ness in many ways. Members are elected

And not mueh on the
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to this Chamber, and others are elested to
another place. The latter often nullify the
legistation that is passed in this Chamber,
or defeat the objects in view.

Hon. C. G. Latham: Another place can-~
not repeal any legislation without our
authority.

Mr. J. HEGNEY: Legislation that we
pass is very often rendered ineffective in an-
other place.  That sort of thing causes
people to complain of the cost of Govern-
ment, No doubt some improvement in the
position could be brought about.

My, Sampson: You should not blame an
other place; it has often helped your side.

Mr. J. HEGNEY: The Minister for La-
bour has, since his new appointment, been
endeavouring to develop existing local indus-
tries and induce others to establish them-
selves in the State, He has heen criticised
in many quarters. Great emphasis has
been laid on the statement that in Western
Australia our standards must be reduced
to the level of those found in other
States before we ean hope that local
industries will prosper or that new
cnes will eome to us. Not long ago
we were told thai the standard of living in
this State was certainly equal to that it the
other States, if it was not better. At first
that staternent was denied, buk, when it
suited the critics of the Government to take
the eontrary view, they did so. In the Press
recently a controversy was carried on be-
tween a member of another place and the
Minister for Labour. The member in gues-
tion set out to prove that the TWorkers®
Compensation Act in this State gave the
workers in some directions greater con-
sideration than did similar legislation in the
Eastern States, and that that was one rea-
son why it would be difficult to establish
new industries in Western Australia.

Hon. C. G. Latham: Although wages may
be higher here the workers may still be
wor<e off than they are in the other States.

Mr. J. HEGNEY: The member of an-
ather place spoke of the standard of living.
That standard is equal to, if not bhetter
than, the standard in the Eastern States.
Indeed, this applies also to Queensland,
where a Lahour Government is in office. A
great deal has already heen done to pro-
mate the welfare of secondary industries in
this State. The Government also has in
mind the matter of improving conditions for
the wouth of the eountry. That problem is
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erying out for solution. Opportunities
mast be afforded to place them in industry.
Many arc capable young men, possessing
education and plenty of ability. All they
Tequire is to be given a chance to get on in
life. Because of the economie conditions
diffienlty i= found in absorbing them into
industry.

Mr. Sampson: We do not produece our
own requircments yet, and our bhoys are
nnfrained.

Mr. J. HEGNEY: I was an apprentice,
and worked in industrial establishments in
various parts of Australin. I know that
eriticism is levelled at the apprenticeship
system, and that people say an insufficient
number of boys is being apprenticed. In
most of our Western Australian industries
the trade onions are qnite fair and reason:
able, and do their utmost to see that boys
are trained. Further, the proportion of
apprentices to journeymen is fair and rea-
sonable, having regard to all the circum-
stances. The engineering industry, in which
I have worked, trained in our workshops
hundreds of hovs who either have gone else-
where to work af their trade or are engaged
in other industries in Western Australia.
With the spasmodic buoyancy of industry,
there is at fimes a greater demand for eer-
tain journeyvmen; but generally speaking,
there are sufficient jonrneymen-tradesmen
for the work available. At present the
building industry, which had been buoyant
for & number of years, is slack; and many
of the men and hoys formerly engaged in it
are now walking the streets looking for
work. The engineering industry is perhaps
more buoyant; but many of the men in that
industry, such as fitters, tnrners and cop-
persmiths, are at present unemployed. This
rofers partienlarly fo men trained at the
Midland Jnnetion Workshops. Unfortun-
atelv the Western Awustralian engineering
industry has not the seope to give them em-
plovment. In connection with the manufae-
ture of foods and similar commodities the
position may be different. However, the
question of finding employment for the
vouths of this country is of the ntmost im-
portance. Tt is closely linked with the prob-
lem of finding employment for our adults_:.
There has been a trend in industry for pri-
vate employers, where possible, to dismiss
adnlts and in their stead employ youths.
Turther, there has been a trend to dismiss
vonths upon their attaining the age of 18
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or 19 years, and to replace them by young
boys. Employers have a heavy responsi-
bility from that aspeet. Although the Gor-
ernment is critieised, it must be borne in
mind that we have no subsidised induestries.
Thus the Government is called upon to ae-
eept the full responsibility. However, there
is a trend towards retiring youths of 18 and
19 vears, wherenpon they drift into any
kind of avocation and theiv future becomes
indeed hopeless.

Mr. Sampson: That does not apply in the
vartouns trades.

Mr. J. HEGNEY: It may not apply to
apprentices. If an apprentice is indentured,
he goes on until he has completed his five
vears; and then he passes out into the world.
If he can get employment at the trade in
which he is skilled, so much the better; but
in many instances he fails to d¢ that.

Myr. Sampson: I understand there is a
shortage of mechanieal engincers in Western
Australia.

Mr. J. HEGNEY: 1 doubt whether that
is so, but possibly there may be, owing to
the fact that war is considered imminent and
that there iz & demand for that type of
tradesman in connection with munition work,
and also for the repair of ships in Eastern
Australia. It is not the ease in Western
Australia, to my knowledge, Our workshops
are not too active at present. For example,
they have not the necessary faeilities for
repairing locomolives. Youth employment
is a highly important problem. It is
uscless to criticise here and bewail the
faet that industries have not been de-
veloped in  Western Australia. The
same problem confrontz the people of
those two large cities Melbourne and Syd-
ney, where all kinds of industries operate.
The problem confronts the Governments as
well as the workers. It represents part of
the system, I am not optimistic enough to
believe that the Minister for Indusérial De-
velopment will he able to solve the problem
completely. If he even half-solves it, the
establishment of his department will be fully
justified. The Government has done and is
doing its best to provide work for those
dependent upon it. I remind the Minister,
however, that the winter months are the
most diffienlt months for unemployed work-
ors, This State is passing through a severe
winter, and many of our people have had
extreme diffieulty in providing the needs of
their families, especially in the way of cloth-
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ing, home requirements, and food. A fur-
ther fact is that during the last three months
sickness has been mueh more prevalent than
in former winters on account of the sever-
ity of this season. The Government cannof
relax its efforts, because there is urgent need
for providing work on behalf of those who
would otherwise be employed. Many work-
ers have been put out of industry, the build-
ing trade partieularly, and have fallen hack
on the Government. It is ineumbent on
Ministers to use their utmost endeavours to
provide as much work as possible for these
men, I have been brought in contact with
many of them. They have come to me for
aid in their seareh for employment, I know
their homes, and I know their difficnlties.
Certainly it is a bard struggle for them to
make ends meet. Therefore, I emphasise,
the Government cannot relax at all in this
tespect. No matter what Ministry may be
in power, we shall have a permanent army
of men dependent on the Works Depart-
ment for employment, failing which they
will be in need of sustenance.

In the same aspect there is the difficulty
of men with large families. Sueh men ex-
perience extreme diffieulty in paying their
way., Years ago the Federal statute-book
should have contained a law to provide for
child endowment. Such a scheme obtains in
New South Wales; but it should be operat-
ing thronghout Australia, to help families
where the children number more than two.
The basic wage provides for a man, his wife,
and two children; but in my electorate there
are numerous families with six, seven, and
up to 10 children. Since the basie wage
allows for only two children, a family’s stan-
dard of living is reduced by each third and
subsequent child. TUrgent need exists for
the application of child endowment to Wes-
tern Australia. When Mr. Bruce was Prime
Minister, .during the rcgime of the Bruce-
Page Government, he appealed to the coun-
try for support on the question of child en-
dowment, He sueceeded, and appointed a
Royal Commission to investigate the prob-
lem. That body sat for two years and ae-
cumulated & mass of evidence. Finally,
majority and minority reports were pre-
sented. Mr. John Curtin, M.H.R., and Mrs.
Muscio, in their minority report, recom-
mended a payment of 5s. per child as an
endowment.

Hon. C. G. Latham: That was per weck.

“land to advise the Government.

399

Mr. J. HEGNEY: Yes, for each child.
Effect was not given to that proposal. The
Government won the election on the issue
and received a mandate from the people.
Much money was spent on the investigation
by the Royal Commission, but nothing has
been done. The same position exists with
regard to unemployment insurance. The
question of pational insurance assumed im-
portant proportions throughout Australia,
and again a National-Country Party Govern-
ment was clected on the issue. Evervone
realised the urgent need for unemployment
insurance. The Government reecived appro-
val and eould have introduced a partial:
scheme, if a complete scheme was bevoud its
reach. Experts were brought out from Eng-
We know
the whole sorry story, The Government
passed the necessary legislation and pro-
claimed the Aet, but subsequently failed to
give effect to the scheme. Again the people
were deceived.

Hon. C. G. Latham: What was done by
your own party?

Mr. J. HEGNEY : The Government failed
to give cffect to its own legislation.

Hon. C. G. Latham: What about the
Labour Party?

Mr. McDonald: Yes, your own Labour
Party—

Mr. J. HEGNEY : The Federal Govern-
ment, if it eould not have given effect to a
scheme to deal with medical and health bene-
fits, could at least have introduced oune to
deal with unemployment insurance. Here
again much money was spent on a Royal
Commission, but nothing was done.

Hon. C. G. Latham: I think the Federal
Government dropped it to satisfy the
Leader of the Opposition in the House of
Representatives.

Mr. J. HEGNEY: That was not the real
reason; the legislation was dropped be-
cause of internal dissension between the
Nationalists and the Country Party mem-
bers.  Then there was the question of
monetary reform. For years, particularly
during the depression, there were agita-
tions to secure reform. Many people of
varying political opinions expressed their
views on the intvicate problem, We re-
member the sustained agitation by those in
favour of the Douglas eredit system. The
member for Claremont (Mr. North) is
fully aware of that agitation. Qthers ex-
pressed differing views. Again the Gov-
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ernment discussed the problem. The
Lyons-Page Government received a man-
date te deal with it and appointed a Royal
Commission, That Commission was duly
gazetted on the 15th November, 1935, and
the first public session was held on the
15th Janvary, 1936. The Royal Commis-
sion held 105 sittings and examined over
200 witnesses. As a result of the investi-
gation a valuable report was presented.
Those comprising the Commission were
not rahid monetary reformers, but they
urged the necessity for some important
alterations in the monetary and banking
systems of Australia. What happened?
Again, the people of Anstralia were hood-
winked. The Federal Government dilly-
dallied with the question and did nothing.
The whole problem has been shelved. The
Commonwealth Government is in a posi-
tion to do something to assist the people,
but has failed to act.

Another matter of importance to the
ccuntry relates to the wheat position. A
Royal Commission reported on the wheat
industry and advaneed substantial propo-
sals for effecting improvements. The Coun-
try Party held the balance of power in the
Commonwealth Government and by virtue
of that power plus its wmajority in the
Senate, could have implemented the Royal
Commission’s proposals.  Again, nothing
was done. The farmers and the people
generally have been hoedwinked. Contrast
that suceession of failures with the experi-
ence of the Labour Government under Mr,
Fisher. That Government passed the Com-
monwealth Bank Aet, and the Australian
Notes Act. We know the profits that have
been derived from the opevations of the
Commonwealth Bank, the Commonwealth
Savings Bank and the Australian note
issuc. Part of those profits is devoted to
the liquidation of the national debi and
the rest is paid into Consolidated Rev-
enue. That Government built the Trans-
Australian railway and when completed it
was handed over to the Commonwealth
Commissioner of Railways free from debt.
In those days there was no Commonwealth
debt at all. The Fisher Government orga-
nised the Australian navy and developed a
defence scheme, which has served its pur-
pose ever sinve,

Hon. C. G. Latham: Did yon say there
was no national deht in 19177

[ASSEMBLY ]

Mr. J. HEGNEY: When the Trans-
Australian railway was built, there was
no national debt. Australia's national
delit wus largely created by the Great War
and the member for East Perth (Mr.
Hughes) has referred to that this evening.
The Roynl Commissions that I have men-
tioned cost the taxpayvers of Australia an
enormous amount of money, but the Fed-
eral (overnment failéd o do anything
arising out of the reports submitted and
khas tallen down on its job, The diffeul-
ties of the wheatgrowers have been dis-
cussed in this Parliament almost ad naus-
ecam, The farmers have had their Coun-
try Partv friends in power in the National
Parliament, hut those friends failed to
implement measures that would hkave
assisted the wheaterowers in their diffi-
cultiecs, The Hoyal Commission that in-
quired into the wheat industry submitteq
important proposals, bat the Governmen
failed to give effeet to them.

Hon. C. (&, Latham: Do youn say the Gorv-
ernment did not put into operation any
of the reeommendations?

Mr. J. HEGNTEY: Practically none.

Hon. €. G, Tatham: I shall have to tel
vou something.

Mr. J. HEGNEY: The hon. membey ¢an
try to o so.

Hon. C. G.
212,000,000 ?

Mr. J, HEGNEY: As to the problems
ronfronting the farmers to-day, the Fed-
eral Government has done Little to improve
the position.

Hon., €. . Latham: What about the
£12,000.000 to which reference has been
made?

Mr. J. HEGNEY: We know what a posi-
tion arose with Sir Earle Page, and that
the present Prime Minister iz regarded a=
suspect, At a recent Country Party con-
ference in New South Wales, Mr. H. K.
Noek, M.HR., was reported as having
said—

latham: ‘What about the

Sir Earle Page and his colleagues have had
four vears and a half in the Cabinet with Mr,
Menzies—quite long enough to learn whether
it was possible to get alony with him.

He certainly stayed with him as long as he
could. Mr, Morse said—

Mr, Duastan is the only man standing tn
his guns.
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Regarding the agitation for wheat market-
ing we hear so much about, the Country
Party

Hon. C. G. Latham: You know that the
Federal Country Party ecannot introduce
lezislation.

My J. HEGNEY: Why are we now look-
ing to the Commonwealth to save the indns-
try from the morass into which it has
fallen?

Hon. C. G. Latham: Simpiy because the
Federal Country Party has not power to
introduece legislation.

Mr. J. HEGNEY: Mr. Dunstan iz a
member of the Country Party.

Hon. €. G. Latham interjected.

Mr. SPEAKER: Order! The Leader of
the Opposition has alveandy spoken in this
debate.

Mr. J. HEGNEY: I do not pose as an
expert on the wheat industry, bat in my
opinion the Commonwealth Government
shonla find the monev neeessary to save the
indastry.  As a matler of faet, the Leader
of the Federal Labour Party (Qr. Curtin;
told the Wheatgrowers Union conference
the other dax that if he pot into power he
would find £15,000,000 for this purpose.

Hon. C. 3. Latham: And your Minister
SAYS—

Mr. J. HEGXEY: I do not know what
the Prime Minister says.

Hon. C. G. Latham: Your Minister.

Mr. J. HEGXEY: The Commonwealth
Government is the authority that should find
the wmonex to assist the wheatgrowers. Our
Government has not the neeessary funds.
The member for Fast Perth (Mr. Hughes?
said this evening that when war was immin-
ent funds could be found to earry it on.
According to Senator Collett, in this morn-
ing’s paper, the Commonwealth Gover:-
ment has established a reserve of £900,000
for the purpose of training men for six
monthg in the year. Yet the Commonwealth
Government says it has not funds available
to assist the wheat mdustry. The ery always
is that funds ave not available. Funds are
not available to meet the essential need: of
people in time of stress: bnt immediately
war is mooted, money hecomes available.

Myr. Doney: Ts not war an essential need?

Mr. J. HEGXNXEY: It may be. Never-
theless, before the war clonds had gathered.
money to assist 10,000 wheatgrowers in this
State, and thousands of other wheatgrowers
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throughout Aunstralia who were in diffieul-
ties, could not be found. Now that war
threatens, men are being withdrawn from
production and trained for military duties.
Money ean be found for that purpose. Mo
help ean be given, howover, to farmers eu-
gared in an induslry producing wealth, The
State Government is faced with many diffi-
cullies because of ifs lack of finaneial re-
suarees.  Take, for instanec, the guestion of
education, Improvement of sehool grounds is
urgently needed, as is better accommodation
in the schools. XNew schools are required
throughout the State. The Government ne
doubt would like to increase the Education
Vote, hut the Treasurer cannot find menecy
for the purpese. Each member in turn
pleads for the improvement of the school
grounds in his clectorate, It is a fact that
in the metropolitan area schools bave been
built on low-lying ground in the worst areas,
hecan<e land eompanies in the past sold their
waste Jund for ~chool purposes. The con-
sequeince is that school grounds are generally
waterlogged and wholly unsuitable, vet the
childven st use thewm,  We have hearvd
criiiviam ol school desks provided for chil-
dren. It has been said that desks arve sem
from the wetropolitan arvea to the country.
Schaools are certainly ill-equipped in many
ways. If the Treasurer had enough money
for edueation purpoeses, he could spend it to
advantago.

There s no ddoubt that in eonnection with
finnnee much hinges upon the question ot
monetary reform. Not so many years ago—
not more thun 30 vears—interest was termed
usury and denounced as immoral.  To-day,
interest is quite a proper chavge to make for
the u<e of money, amd thus many peopls
grow rieh and obtain wealth from industry
and from the nation.

Regarding the eviticism that the standard
of living in Western Auslralia was so high
that our manufacturers could not compere
with those in eastern Australia, T have been
studying the balance sheets of various com-
papies that bave bheen published in the
“West Australian” newspaper. Even during
the past fortnight T have found that many
of the companics are doing very well in
Western Australia.

Mr. Withers: Wostern Ausiralia in par-
ticular,

Mr. J. HEGXEY: I noticed that the
West Australian Newspapers, Ltd., which
has a virtnal monopoly of the news-
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paper business—at all events as far as the
morning mewspaper is concerned—has re-
cently paid an interim dividend of 9.6d. per
share, making 19.2d. per share in all. In
addition, the company also paid a bonus of
3d. per share. The total dividend amounts
to 20.7d. per share, which is a very substan-
tial return for such an investment. I am
sorry I have not a few shares in the com-
pany.

Hon, C. G. Latham: But that dividend
was paid on the face value of the shares.
That rate wounld not apply to the price at
which the shares are being sold to-day.

Mr. J. HEGNEY: The net profit of the
company for the year 1937-38 was £74,439,
and for the year 1938-39, £72,320, so the
company is established on a sound profit-
making basis. There is no doubt the com-
pany’s shares are a sound investment. If
my friend, the Leader of the Opposition,
has no shares in the company—he might
have a few—

Hon. C. G. Latham: The members on
the other side hold the shares, not the mem-
bers on this side.

Mr. J. HEGNEY : Hadfields’ (W.A.) Ltd.
showed a profit of £11.139, and paid a divi-
dend of 10 per cent.

Member: Did vou say Litchfields’?

Mr. J. HEGNEY: No, Hadfields' Ltd.
Litchfields’ profits were very high recently!

Several members interjected.

Mr. SPEAKER : Order!

Mr. J. HEGNEY: Wimble and Co. made
a profit of £30,020. The company manufac-
tures printers’ requirements. It evidently
is having a successful time in Western Aus-
traliz. It paid 15 per cent. on ordinary
stock and 8 per cent. on preference stock.

Mr, Sampson: They are merchants’ sup-
pliers.

Mr. J. HEGNEY: Motor Finance Ltd.
paid a dividend of 714 per cent. A few
other instances are worth quoting. Peters
Ice Cream paid a dividend of 9 per cent.
Wigmore'y Ltd. paid a preference dividend
of 6 per cent., G. J. Coles and Co., Lid,
which earries on business in other Siates
of the Commonwealth as well as in this
State, paid a dividend of 1834 per cent.
The Broken Hill Proprictary made an
enormous profit, well over £1,000,000. That
company operates thronghout the whole
of Anstralia. The people of Australia help
to build up its profits.

[ASSEMBLY.]

Hon. C. G. Latham: What is the capital
of the Broken Hill Proprietary?

Mr. J. HEGNEY: It is enormous. I
cannot say exactly how much. According
to the report appearing in the “West Aus-
tralian” newspaper, Mr. Darling said that
for the 12 months ended the 31st May, the
company made a record profit of £1,431,530,
after allowing £850,669 for depreciation and
£7,948 for debenture interest. The figure
for Elder Smith and Huddart Parker is
14 per cent. Coming nearer home we find
that the Swan Cement Company made a
profit of 1214 per cent, I would point out
that the biggest buyer of cement from that
company is the Government. The State
Government buys most of the cement pro-
duced by the firm.

Mr. Sampson: Are you sure?

Mr. J. HEGNEY: Yet it shows a profit
of 1215 per cent. Recently Brisbane and
Company amalgamaied with Wunderlich
Litd. and the amalgamation has improved the
position of the company eonsiderably. Last
year it made a net profit of £17,629. These
figures indicate that many of the local com-
panies are doing at least reasomably well,
and the suggestion that if an inducement
were offered other secondary industries to
become established in this State they would
not make a suceess, is unfounded. One
thing is important; we must maintain the
standard of the workers. God knows that
the basic wage for a man, his wife and two
children is not very high, and in many homes
there are more than two children. In my
electorate are industries in their initial
stages. One is engaged in the processing of
turtle soup and the eamning of tongues.
Turtle soup canned in this establishment
has heen marketed as far away as Cairns
in Queensland. Last year I happened to be
in a place called Mosman, which is out from
Cairns, and the chairman of the local road
board mentioned the fact thai tomato sauce
produced in Western Australia was being
marketed in that town, whiek is in far
North Queensland. This fact indicates that
we are able to manufacture such goods in
Western Australia and export them to the
other end of the continent.

Mr. Doney: We are very glad to hear
that.

Mr. J. HEGNEY: Some members seem
to be opposed to the establishment of in-
dustries in this State. They eriticise con-
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ditions imposed by labour as being a bug-
hear to the development of new industries.

Mr. Doney: Youn have not heard any
eriticism from this side of the House.

Mr. J. HEGNEY: I have heard a good
deal of criticism, and the hon. member
knows it.

Mr., Doney: Of course you have not.

Mr. J. HEGNEY: We do not know whe-
ther a war will oeeur in Europe or not. I
hope it will be averted. Nevertheless,
the Government would be wise to give
consideration to the introduction of an anti-
profiteering Act in this State. I think the
Swan Brewery made n profit of from 15 to
20 per cent. lost year. Why should com-
panies exploit the people of Western Aus-
tralia? If war occurs there will be further
exploitation of the consuming publie, and
it is incnmbent upon the Government to in-
troduee an anti-profitecring Bill.

Mr. Doney: I hope it will bring down a
measure of that description.

Mr. J. HEGNEY: I hope the hon. mem-
ber will support the Govermment if it does
do s0.

Mr. Sampson: Of eourse, prices will be
inereased.

Mr. J. HEGNEY : I regret the fact that
last year a Bill dealing with the disposal of
certain reserves was defeated in another
place. Had it been carried the Government
would have heen able to put in hand the
erection of necessary public buildings.

Mr. North: Will the Government try to
have the Bill accepted this year?®

Mr. J. HEGNEY- T hope it will. Before
such a Bill is introduced, I hope the Govern-
ment will dissociate from its provisions the
reserves the suggested disposal of which
militated against the acecptance of the mea-
sure last year. I should like to see the pro-
gramme of new huildings proceeded with.
Sueh an undertaking wounld provide employ-
ment for tradesmen who are out of work.
Another project the Government might well
undertake is the completion of Parliament
House. The time is long overdue for that
work to be put in hand. If it were under-
taken, employment would be provided for
those engaged in the timber industry, in saw-
mills and in brieckyards and similar places.
There is no doubt that the accommodation
provided for members is absolutely innde-
quate,

AMr. Doney: Hear, hear!

" should be replaced hy more

Mr. J. HEGNEY : Members have to meet
eallers in the eorridor, which is cold and
draughty. Visitors desire to discuss pri-
vate business, but when they do so, anybody
nearby is able to hear what is being said.
The time is opportune for the provision of
rooms for Country Party, National Party
and Labour Party members. No great ex-
pense would be entailed in the provision of
such accommodation, I should also like to
have the seating in this Chamber altered.
To get in and out of these benches is most
difficult, particularly as some of tho mem-
bers are a little on the heavy side. I am in
the centre of three hefty individuals, and T
have to fall all over them to get in and ont
of my seat. If the centre seat were removed
it would he easier for us to move about.

Mr. Sampson: There would not be much
profit in that for the Government,

Mr. J. HEGNEY: Another matter to
which I wish to refer is the Bayswater
school ground. Ever since I came to this
Parliament I have tried to have an improve
ment made {o that school ground. From the
time that the member for Nedlands was Min-
ister for Edueation up to now I have heen
endeavouring to have this work put in hand,
and I have dealt with every Minister for
Education. However, I have pleaded in
vain, and I am alnost weary of pressing the
matter.

The Minister for Mines: I think the mem-
ber for Nedlands must have been the Jonah,
becanse I started with him and ncver got
anywhere.

Mr. J. HEGNEY: Be that as it may, I
have brought the matter under notice time
after time without result. There are 500
children at the school, and the playing area
is quite inadequate. In earlier days the
school was built on a hill, and there was a
very restricted playground. The Govern-
ment provided funds to level down the hill,
but the space for recreation is still insuffi-
cient. The supports of the ramps leading
to the schoolrooms are only temporary and
substantial
material. Further, the walls are showing
signs of dampness and the schoolgrounds
require to be gravelled or bituminised.
I hope that the Minister representing the
Minister for Education will take steps to
ensure that the improvements are effected
without further delay. I thank members for
their attentive hearing and trust that the
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session will prove heneficial to all the people
of the State.

Question put and passed; the Address
adopted,

BILLS (13)—-FIRST READING,

1, Contraceptives.
tntroduced by the Minister for Health.
Reserves {(No. 1).
Introduved by the Premier (for the
Alnister for Lands).
AMetropolitan Milk Aet Amendment.
Plani Discases Act Amendment.
Noxious Weeds Act Amendment.
Intreduced by the AMinister for Works
{tor the Minister for Agrieulture).
6, Life Assurance Companies Acet Amend-
ment.
[ntroduced by the Minister for Labour.
Rights in Water and Irigation Act
Amendinent,
Tntroduced by the Minister for Works.
8, Qualilication of Elevtors (Legislative
Couneil).
Introdueed by the Minister for Justice.
Railway Level Crossings.
10. Tramwaxs Purchase Aet Amendment.
Introdaeed by the. Minister for Rail-
ways.
11, Tnspeetion of Machinery Act Amend-
ment.
Intreduced by the Minister for Mines.
12, Workers Act Amend-
ment.
Introdueed by the Minister for Labour.
13, Swun River Improvement Act Amend-
ment.
[ntrodnced by the Minister for Works.

o

o

»

Compensation

flouse adjourned at 9.35 p.m.
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The PRESIDEXNT took the Chair at 1.30
p.m., and read prayers.

MOTION--METROPOLITAN MILK ACT.

To Disullonr Regulations.

Debate vesumed from the previous day
o the following motion by Hon. C. F.
Baxter (Bast) :—

That Regulations 102, 103, 104, and 103,
and new Sixth Schednie madd¢ under the
Metropolitan JMlilk Act, 1932-1936, a3 pub-
lished in the ‘‘Government Gazette®’ on the
Oth June, 1839, and laid on the Table of the
House on the 8th August, 1939, be and are
hereby disallowed.

HON. W. J MANN (South-West)
[4.35]: It is not my intention to allow this
motion to be dealt with before 1 have made
a few comments cancerning it. Ever since
the Aletropolitan JMilk Aet was placed on
the statute-book I have bheen keenly inter-
estedd in it.  Members who knew of the
acute conditions appertaining to the whole
milk industry prior to the passing of that
legislation will agree that it has hrought
great henefit to those concerned. If we cast
our minds baek to 1933 we will recall that
many of the milk producers were in a pre-
carions positton. Milk was being purchased
at prices helow the cost of produection. For
a great many people, particularly those liv-
ing in the vieinity of the Deel Estate, the
outlook was very poor. The passing of the
Act removed many of the disabilities from
which the producers were suffering. The
industry hng been stabilised, and the pro-
ducer is getfing a livelihood, but perhaps
not as great as should he expected when we
take into aceount the retail price. Too hig
a gap between fthe price paid to the pro-
ducer and that which the eonsumer is called
upon to pay seems to exist. Apparently
that is brought ahent by hizh overhead
charges. If these regulations de anything
they should effect a veduetion in xuch charges
md make for a cheaper supply to the great
masges of the people who have to purchase
nilk every day.



